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PROCEEDINGS TAKEN JANUARY 12, 1965: 

ME. WEIR: Mr. Hinman,.do you agree that you're 
still under oath? 

THE WITNESS: Db ds 

MR, WEIR: 

Mr. Hinman, at the close of yesterday's session I asked 
you a question concerning the last item that is referred 
460 in the Hin Hat Som ledger card, and this is referring 
ton tnaeecebit 0: 93,995.15, and I referred specitically 
to the two figures that were marked in this Journal 
Voucher number 520, namely, this $1,300.00 item which 
says, Double Triangle Ranch, and immediately underneath 
the| figure $2,195.15, referring to Mrs. Perry. 

Now, looking at all of these 
documents can you tell us what that figure represents? 
Yes, 1 can. Do you have the entry that showed the $10,000, 
figure on another sheet? 
sibate le Pee 
That*’s the one. 

The invoice 2534 shows a sale of 
cattle which came from Peigan Rancn, in the amount of 
$10,074.85. I had instructed Mr. Hatch to pay a note 
which was originally Mr. Wansborougn's, for $7,270.00, 
which left a credit balance to me of $2,804.85. 

Now, previously a Journal entry 
shows $5,000.00 paid to Mrs. Perry. 

You're referring to this cheque, which is dated 


November 1st, 1963, this cheque in the amount of 
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$5,000.00 payable by the Associavion to Mrs, Perry? 
Yes, and I think that was charged to me as an aavance, 
Now, --=— 
THE COURT: 
What is the date of at Mr. Hinman? 
November ist, 
1963? 
Yes, 1963. 
MR. WEIR: 
Could we just look at this for one moment? 
I didn't recall that it was charged 
it, “aeue ways L dent see 11, 
It/wasn't charged, at ail. 
Wo, | ecouldn*t, I didn*t notice any specific charge on 
this, although it could be in somewhere. I believe this-—- 
oh, here it is here, This refers to--- 
Purchase deposit. 
Purchase deposits. 
That* 6s Pight. 
So, apparently it is charged to purchase deposits. 
THE COURT: 
What is the charge? 
MR. WEIR: This $5,000.00 cheque, Your Honour, 
that we have just referred to. 
THE COURT: Paid to Mrs, Perry, is charged to--- 
MR. WEIR: Purchase deposits. Well, at least 
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om 1394 - 
the references to purchase deposits on the cheque voucher, 
cheque journal voucher. 
Tas COURT s That would suggest that, what? 
THE WITNESS: Your Honour, it is pretty explicable, 
Mr. Hatch had purchased my calves, but didn't want delivery. 
The delivery was delayed about two weeks from the time 
that we thought they would be delivered, So this $5 000. 
was paid to Mrs. Perry in anticipation of that. 
THE COURT: 
Qh, .on your behalf? 
That's rigut. When the calves were delivered, that was 
the amount of $10,074.85, which the calves were worh. 
Now, on my instruction he also 
paid $7,279.00 to Top Line Farms, to pay off a note, 
which left a vaiance of $2,804.85. 
Now, he credited that amount, but 
I truly was then still indebted to the Association for 
$2,195.15, and that explains that entry. 
$2 ,000.00--— 
pI” kote ee 
BO aul. She 
MR, WEIR: 
And that, when added to the $1,300.00 that we referred 
to, or at least that is mentioned in this Journal 
youcher number 520, equals the Htal ot the debit of 


#3,495,.15, which is debited to your account, and is 
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marked purchase deposit? 

Yes. 

Tok COURT: 

What is the $1,300.0u? 

That went to double triange ranch, so the voucher says. 
A cheque to double triangie ranch, 

Is there a cheque---nvu, no, the cheque was $3,495.15, and-- 
do we have the cheque, does it show where it went? 

MR, WEIR: 

It is just marked in as a debit to purchase deposits. 
Yese 

THe COURT: 

Ig is a Journal entry. 

That*s right, journal voucher. 

But where is the cheque for $1,300,007 

No cheque. 

MR. WEIR: 

Well, I haven*t one here. 

The purchase deposit voucher simply shuws $3,495.15, and 
underneath it is broken down, $1,300.0uv--- 

This is voucher number 520 you're reading. 


Let's see, that's Novemver what? 


Leas 
MR. MOSCOVICH: November the lst, 1963. 
MR WELR: LOGS. 


THE COURT: Well, it’s in here, Double Triangle 
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Ranch, $1,300.00, but they must have got $1300.00, but 
how did they get it? It isn*t charged to Hin Hat--- 
THE WITNESS: It doesn’t show on my statement. 
THE COURT: 

Well, they must have received a cheque for $1,300.00 
somewhere, 

I believe not. It doesn't show on the bank statement 
which we have, and it doesn't show in this statement which 
I was given, so I would like to know where that is. 
Well; here is the Journal entry, Warch the 26th, 

debit Hin Hat Som $3,495.15, credit purchase deposit 
$3,495.15, and then explanation, Double Triange Ranch, 
ve, 0G@,.00, and Mrs, Perry, $2,195.15, but they don't 
refer to the $1,300.00 in any vwther manner as tohow 
it got into Double Triangle Ranch, or --- 

No, and we have-~--— 

How they received it. 

And-we “have no record of it. 

You have no record of it? 

Ne; Well, the other thing avout it is that the whole 
amount of that entry. we don’t have credit then for 
the $2,895.00, so--~— 

$2 ,8u0--- 

I fave a charge in here, $2,195.00, which is not 
imeluded in the totals, but I am unable to follow the 


entry where finally LSet the credit fur $2,804.00, 
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MR. WEIR: 

I thougut the $2,804.85, when added to the $2,195.00 
equals the $5,000.00 that we have been talking about, 
this $5,000.00 cheque? 

That*s rigut, and the $5,000.00 is not charged to my 
Beeounay is, 16? 

NoO=—— 

We have no record--~ 

No. 

No, well, that accounts for it then, 

THE. COURT: 

Weli, yu see, the note was paid, and that left you 
with a credit of $2,804.00. 

Mae te Gai iLZht~ 

And that, taken away from $5,000.00, leaves $2,195.00? 
That? si ragiuss 

MR. wHilRs 

And that is what is debited to you? 

And that is what is debited to me, so that’s right. 
That at least accounts for the $2,195.15 in this 
Journal entry, bu} it doesn't explain the $1,300.00. 
Well sedhade-= 

THE COURT: 

There is $1,300.00 missing, then, somewhere, 

MR. WEIR: 


Well, at least unexplained. 
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At least we can't explain it, 

Now, I did want to say, too, that 
I wasn't aware I had a deficit, because I didn't get 
eredit for $3,200.00 worth of bulls which Mr. Hatch took 
from the ranch. 
When was that? 
it would have been that same spring. 
MR. WHins 
From which ranch would this—-- 
From Peigan, 
From Peigan, Could you give us the details on this? 
How-many bulls was it, again, 
There were eight bulls, eight two year old bulls which 
had been on feed, and which I intended to sell, the 
Peigan agent wanted the bulls. Mr. Hatch saw them and 
decided he wanted them, so he took the eight bulls for 
the same price they were paying. 
THE COURT; 
And that*s in the spring of ——- 
O03 6 
MR. WELR: 
And that was eight at $400.00, eight at--- 
Eight at $400.00. Later there were three bulls at $250.00, 
THE. COURT: 
Well, you are sure you didn't get a cheque? 
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And how much would the eight bulls be? 

$3,200.00. 

And three afverwards? 

For $750.00. The three were referred to yesterday in 
Pelayien wo 2 trucking bill for $20.00, you will 
rememoer, The question was, who had hauled three bulls 
Lor $20,900. 

Yes, Well, somewhere, on some card, in the left hand 
eorner, in heavy ink, there is reference to bulls,but 
where, I wouldn't know, now. 

Well. 1 think when we once get Mr, Williams we can 
probably follow these through. 

buy vwoey are certainly not in your account, and they 
are not in the Hin Hat account? 

Piey*s Pigs. 

And those are the only two accounts that you were 
connected with? 

Masts Piht « 

You have no account that refers to Peigan, separate? 
No. 

Y@s « 

MR. WEIk: 

ie, Hime, 13h showing you @ certiiled copy, this is 
certified by James Warr, the registrar of the Companies 
Grenei, 2 Certified copy of & memorandum and articules 


Of association of Hin Hat Som Ranch Ltd. These are the 
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SMUiGLlesss.and do you recognize the signature at th 
bottom of page 10? 
Yes, I doe 
Whose signature is that? 
ThatAs My Owls and Mre Hatehta, 
You both signed this at the same time? 
I think so, at the same time. 
Thisyis dated April the LOthy.19636.1)don4t,appear, to 
have the memorandum here at the moment. This is the 
Certiticave or incorporation.of)HinpHet.Som Ranch-Lid, 
amd ois is daved April the 19th, 1963, indicating that 
the company was incorporated on that date. 
Yes, that’s right. 
THE COURT: Have.you,any (allotments, or,not? 
MR. WEIR: 
Registered office, this is dated April the 19th, 1963, 
Béegister €ete for Hin: HateSeomeRanch Ltd, at 1305 - 
20th Street South, Lethbridge, and it is signed by--- 
He De Batorums, 
Battrum, and he is marked as Secretary, or--- 
DOtetihne Secrevary. 
O@ny for the Secretary.» see. 

Dad Here 16 a levtier from Ives, 
it looks like, Ives, Barrister and Solicitor, and--- 
No, Il beg your pardon, I though this had---oh, yes, 


he is enclosing the notice @ the registered office, 
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in duplicate, 

Yess 

This letter is dated August the 12th, 1964, and here is 
the notice of the registered office referred to in that 
letter, indicating that the registered office of Hin Hat 


Som Ranch ltd, is not 324 -.7th Street South, Lethbridge 


THE, COURT: 32ue= Yoh Streetan~ 

MR. WHIR: (th Street South, Lethbridge. 
THE WITNESS: No, that is Mr. Ives office, 
MR. MOSCOVICH: Thatvcas the effiee:or Mee+I ves. 
MR, WEIR: Thank you. 


Now, we have an annual report which, this is of Hin Hat 
Som Ranch, and this is registered July the 28th, 1964, 

and the people indicated here as directors are who? 

EE. We Hinman, S. We Hatch, and F. R. Sommerfeldt, 

What is Mr. Hatch's address reported on this document? 

3606 Gayway, Riverside, California. 

And this is attached to it, as well, indicates the list 
of the persons holding shares in Hin Hat Som Ranch, 

and would you please read the details on that list? 


Hinman, 10Q, Hatch, 100, Sommerfeldt, 100. 


THe GOURTs What is the par value? 
MR. WEIR: It--- 
THE WITNESS: I'm not sure whether they have a 


par value. 


MR, WEIR: Doesn’*t say there. Ordinary shares, 
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in the first part of it, ordinary shares of $1.00 each, 
1,000 ordinary shares, $1,00, each, This is in the 
front of the annual report, Your Honour. 
Now, although these, although the company was apprently 
imegrpera ved on Aprilithe Lothy-1962\,. T notieed Unrdihe 
office o@ the Registrar of Companies, a letter dated 
November the 6th, 1962,. from Mrx BE. D, Battrum, in 
which he is reserving the name of Hin Hatch Som Ranch 
bid. spelled Guy. Thené apparently is other eppreds 
pondence mentioned in this particular letter that I 
Sim Sshewing vo you, Hr. Hinman, and in this particular 
letter he says, please accept my thanks for your reply, 
advising that two of the above names are open for use, 
We have decided to use the name, Hin Hat Som Limited. 
This letter to Mr, Warr is signed 
I believe, by Mr. Battrum, at least it looks--- 
Piet *s Piet. 
It is Mr. Battrum’s name, anyway in a written forn, 
Your recognize this--- 
Tees 
As being his signature? 
Now, Mr, Hinman, I presume that 
there would be lots of discussions, 
Dies COURT ¢ Are you marking those? 
MR. WEIR: Yes, I'd like to have them all 


marked. 
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THE COURT: All marked as, under F, 

ae OER OF THE COURT; 16. 

The, GOURT? F---no, let me have a look, has 
Mr, Hinman a file number? Just let me have a look--- 
Te Chink Or TH OOURT: Of, F-10 ard 11, Your Worship. 
Tne COUR: Well, we will mark them as F-ll A, 
j=l being Hin Has com, the file that was put in by Mr. 
Peveraon, and this one being F-LIA, right. 


EXHIBIT NO, F-lla 
Documents of Incorporations 


MR. WEIR: 
Now, Mr. Hinman, I presume that you had a number of 
discussions with Mr. Hatch regarding the formation of 
Hin Hat Som Ranches, and I presume that you discussed 
the financial contribution that Mrs.Hateh, would have to 
make 1b,order tO. come in to this. venture,.as.well.as 
the. reasons. for tncorporation? 
Tha tis right. 
Now, perhaps we could pin it down to specific meetings 
inorder tohave the complete story. 

When would you have first dis- 
cussed, this, matter with Mr, Hatch? 
it. would. bhaye. been early in October, or near, the, end 
of September, in 1962. 
In 1962. Well, what would you have said to Mr., what 


do you recall of the conversations that you had with 
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Mr, Hateh on this occasion? 

I told Mr, Hatch that I was looking for someone who 
would purehase Mrs. Leighton's interest, who could 

Till three requirements, First, that he could take 

over the management, which Mr. Leighton had done, Second, 
thay he could contribuye some cash to carry the ranch 
through the winter, which might have been as much as 
$3,000.00, and fourth, that he could arrange some 
eredits, or get some cattle on shares, or something, 

to make the ranch stocked Well enough to be profitable. 
we let*s go over these, This carrying the operating 
costs, did you say for the winter? 

dust for the winter, yese 

Yes. Now, would this be repaid, ---- 

Yea. 

A portion of it, by You and Mr. Sommerfeldt? 

Any advances that were made were to be repaid with 
interest, by the ranch, woich would have meant three 

Of Us., Of course. 

The proposed company would repay this? 

That's right, or the partnership, if it stayed that long, 
Yes. Now, what about the cattle that you mentioned, 
stocking the, this ranch? 

Well, our estimate was that we need 500 cattle to make 
this a profitable operation. We had about 210 cows at 


tne time, which Mr, Leighton and 1 had sent up there, 
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and that was the figure that we talked to Mr. Hatch amt-—-- 
You mentioned this specific figure? 

That's right, that we would need 300, either on a lease, 
or someway, to stock the ranch and bring revenue, 

Yes, and if they were all purchased by this new partner 
coming in, these 500, this would be repaid by the 
company or partnership, to--— 

That*s right. It would have been 300, if we put ours 

Sy “0.0.0.6 

Yes. And what, then, would be the specific outlay, the 
Specific outlay by this new person coming in? 

It would be the--~ 

He would have paid--- 

He would have paid Mrs. Leighton, did you say? 

That's right. He would have paid Mrs. Leighton 1/3 

of the outlay up to that time. 

Now, were any figures suggested to Mr. Hatch, at that 
time, as being the amount that would have to be to 

Mrs. Leighton? 

I think at that time I could have given him only an 
approximate figure, but I did supply him with a complete 
statement from the inception of the ranch until October 
Both goh962. 

What figure was suggested as an approximate figure, at 
that time? 


27-0 
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THE COURT: Well, née gays he didn’t. 

MR. WEIR: 

Oh, I thought you were, didn't you say you suggested a 
eieure-then? You didn’t? 

I said I may have suggested some tentative figure. 

URG* 1 see, 

Tegen* 7 recall any figure 1‘ save, 

THE COURT 

But you did get out a statement? 

I did, I gave him a--- 

And what was the complete statement? 

It*s something over $27,000.00. 

So that Mr. Hatch would have to contribute $9,000.00? 
No, that ‘was Mrs. Leighton’s share. 

MR, MOSCOVICH: That was Mrs. Leighton's share. 
THE COURT: 

Oh, Mrs. Leighton*s share, oh, I'm sorry. So he would 


Waveté contribute all of it? 


MR. WHIR; All of the $27,000,007 
THE WITNESS: That*s right. 
MR. WEIR: 


Now, in this later discussion about this specific 
$27,000.00 figure, were you in on discussions as to 

how this was going to be paid? 

Yes, I was, with Mrs. Leighton and Mr, Hatch. She required 


$45000,00 a year, plus interest, and she would be satis- 











<~ 
© 
rd 
poe 


7 


°c abit voY ashe oma EB), 


ne ee 
2 


sad 


29568 | yao 

stuglt yee Iisoes ee 
sTHUOD Hd» 
‘tonetats 2 fifo top BED wey Yad 
~—-s min even Ff ehib I 
Tinie’ ass 


etolnmoo | 


df} saw dew ond 


#09, .°.& seve Srithente aver. 
rtios of sved bivew Geveh a Rane ae 


sade 7 pce , aa eew tect ,on 
«BI™ cGew ‘an i, F ‘ : HDLVOSEOM me tl 
sTHUOO BHT 


siole Ss *ettgiel .esK a0 


. "i LiG8 mii gid 


‘7.2. 20 ia seyetiraos oF $4 


700.000,)S6, ga to Its 


emcsa fetesaave evad Yew T stag T - | 


ee 
ie 
















eet 


yee wwe F2RDLD .otew woy toyed oe : 


pat | 


me 


ms a 7 


ray 
oan 
e, 


4 












hie stacdt 


ee 





7 
1 J Ay 






pe Oe) 


Ey 1407 ea 


Lied « 

And this would be 6% interest, would it be? 
thay "sor LS yt > 

Approximately how many discussions did you have with 
Ue. HHatehwrecfinabize the matter ofouthesfinancial 
contribution? 

Well, the next time we got together we went up to the 
ranches Heile@oked it over very carefully, and thought 
Sbouteluerorra whtie; talked tocoMrss Leightonyoteibe 
sure she would be satisfied, and he let me know that she 
was satisfied, so I came down and we talked together 
again, sand Ireouldn*tygiveoyou the date, and it was 
agreed that on the 15th he would take over the 
management of the ranch. Now, at that time he was 

to have paid her $4,000.00. 

THE COURT: 

That*s October--- 

Thetl$5ihs 

1962? 

1962. 

MR. WEIR: 

Now, you have mentioned that the later figure that 
Mr. Hateh was supposed to pay Mrs. Leighton was $27,000. 
This was the Leighton interest in what we now know as 
Hin. Hat Somakaneh? 
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Now, would your interest, financial contribution in this 
unit, this business unit, be the same, approximately 
$27,000.00? 

Yess 

In other words, would each one of you have approximately, 
the three of you, Leighton, you, “and Mr, Sommerfeldt, 
have approximately the contribution, each, in this 
venture, of $27,000.00? 

Yes, except Mr.Sommerfeldt did owe Mr. Leighton and me 
some on his share too. 

L SEC, 

But the contribution was to be 1/3 each,yes. 

I see. Well, what is the breakdown of this $27,000.00 
contribution of each one of you? How was it represented? 
Well, Mr. Leighton and I simply put the money up for 

it, that was, we didn't put it up with the intention 
that here is an amount to do it. What happened was, we 
went up and began to operate, and we simply carried 

the expenses, which were very high, because we were 
getting the irrigation system ready to work, getting the 
land cleared again, making fences, all the things, and 
that happened to be the sum which, to that date, had 
been spent. 

50, these are operating expenses. Now, what portion--- 
Now, I*d like to differentiate between operating and 


improvements. 
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THE COURT: Capital? 

THE WITNESS; Yes, quite @ lot of it was 
capital expense. 

THE COURT: Yess 

MR. WEIR: 

Well, eOuld you give us a breakdown, just a rough 
breakdown of the assets in what we now know is 

Hin Hat Som, at the time that Mr. Hatch is coming in? 
Well, it would have to be a rough breakdown, but I 
would guess that perhaps half of all thé expenses was 
in the nature of capital improvements. 

AUOUT half* would be in+-= 

Y@s » 

THE COURT? 

And what were those capital improvements? You say 
irrigation? 

There was some equipment, there was getting the 
irrigation scheme back in place, there was fencing, 
there was Hudaaimaerds tool sheds, and a, sort of a 
bunk house which we had there, hay corrals, the fences 
up on the lease, 

Ohy°there*s a leasé in addition--——= 

It’s all a lease, 

Oh, it's all& lease? 

But up on the grass part of the lease, 


How big an affair is this? 
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Well; Die about 19,000 acres 

In the mountains? 

In the mountains, 

Y@s'c 

MR. WEIR: 

Who owns the lease, or who has the lease? 

Mrs Sommerfeldt. 

This is his lease, solely, is it? 

Pan COURT; 

Well, do you have an arrangement with him, is there a 
lease, sub-lease? 

No, there*s not a sub-lease. The agreement was that if 
we ever got the details all settled everything would be 
transferred to a company. 

I see, all right. 

MR. WEIR: 

You mentioned previously your cattle associationswith 
Mr, Leighton, Now, did you discuss, now this is with 
Mr, Leighton, apart from what we now know is Hin Hat 
som Ranch. 

That's right. 

Wes there any discussions with him about incorporating 
the ventures that you had, these cattle ventures, with 
him? 

Noo 


Now, what we know is Hin Hat Som Ranch, before Mr. Hatch 
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was coming into it, or discussions with Mr. Hatch about 
coming in, there was & company, or was there a company? 
There wasn’t a company. 

Phere wasn't a company. Well, what reasons were advanced 
to Mr. Hatch, or by Mr, Hatch to ou, concerning the 
reasons why Hin Hat Som Ranch Ltd should be incorporated? 
Mr, Weir, I had worked with Mr. Leighton since 1939, om 
had complete confidence because of that, and because I 
was busy with the Government, which has to have my 

first time, I just didn*t feel like going into a venture 
with two new people without the protection of a limited 
company, and it was my insistance that that was the 

way we would do it eventiélly,it would have to be a 
limited company. 

But Mr, Sommerfeldt was in on this business venture 
before, though, wasn't he? 

Yes, If you want a little more detail, Mr. Leighton 

and I had sold a ranch which we had, we had a lease on 
the Peigan Indian Reserve which ran out in 5 years, 

Mre Sommerfeldt came to us and told us aboutthis lease 
on which he had made a deposit which was good for 20 
years, and we were just protecting ourselves if we had 
to move the cattle completely, and so we just formed 

a very loose partnership with Mr. Sommerfeldt whom we 
had also known for many years, and proceeded on that 


basis. 
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And when you first started your discussions with Mr. Hatch 
where was no question, at all, that this was going to be 

a limited company? 

Phat*s righnt. 

Now, I recall someone mentioning to me about you being 

in the association, Lethbridge Central Feeders Association, 
back in the past, before this, on a cattle venture, and 

I don*t know what the card name is, perhaps you can 

help me out on this? 

I can*t tell you what the card name is because there were 
actually no entries, 

T= sees 

Gt was in 1952, Mr. Sieger Stockie, Mr. Pater Kirkwald; 
and I decided to feed out cattle and some purchased 
cattle, at Taber. Neither of these gentlemen had ever 
done any feeding, and we wanted the advantage of some- 
one who could tell when the cattle were fat, and could 
give some direction to feeding, At that time we knew 

Mr. Aspen very well, we knew Mr. Harker very well,and--- 
Aspen, you're referring to the former supervisor of 

the Lethtwidge Central Feeders Association? 

That*s right, aud we joined the Association for tat 
purpose, that they would give us some supervision, and 

do the selling for us. 

Was there any-~-— 


there was no money ever borrowed, or no cattle actually 
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sold through them, 

THE COURT: 

Weme, there-any cattle sold through the assoeiation? 

No, there weren*t. That. was! the year of hoof and mouth 
disense, and we were all trapped, you will recall, in 
the spring, and we finally made private sales of the 
Catiles 

Ves » 

MR. WEIR: 

Didewme 3 of you pay @ joint membership fee at this 
time? 

We did. 

Did pec incorporate this particular syndicate, the 

Taree. oft you? 

No, we didn't. 

Yet;, you indicated these: two other, individuals were 

very inexperienced? 

In the feeding business, 

Yes» 

We had been partners in many, Mr. Stockie and I still have 
a ranch in Saskatchewan, 

l; BECy 

Mr. Kirkwall has helped us get the thing established, so 
we have been in business a long time, 

When you first brought up this matter of what we now know 


evils > Wem hanchi.. tealim. Hateh, did. you invite him 
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Wo 7join™at that vime’? 

Wo, I simply told him that I was looking for a partner, 
because I knew he would know many of the people, and he 
had expréegsed a very keen interest, himself, and it looked 
all right to me, 

And you later discussed this with Mr, Sommerfeldt? 

EF did; and with Mrs, Leighton, 

And the three of you felt that Mr. Hatch would be a 
good choice? 

We did, 

Did you hear or read about the testimony that has 
already been given by Don Nilsson of his one-half 
interest, ay least at one time, in Mr, Hateh"*s share 

in Hin, Hé4 "sem Ranch? 

tee, fiver wi, Heaven had decided Ve eo in; the “nex, 
trip we made to Cranbrook he told me that Mr, Nilsson 
would be his partner. 

pid Mr, Haveh mention. to you other*ventures, business 
ventures that he was involved in with Mr, Nilsson? 

Yes. Generally, he informed me that Mr. Nilsson was 

his partner in other ventures. He didn*t mention 

any particular ones. 

Well, what did you say when you learned of this? 

Well, I asked him if Mr, Nilsson was to be mentioned 
imeeiy Ul vie agreements. and le seid, no, he would 


hold them, but he just wanted me to know. 
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90 he was to be a silent partner of Mr.Hatcen's, in Mr, 
Hatch's share in the company? 
ie eS a 
At least silent as far as other people were concerned, 
but the three of you were to know about it. 

Do you know, of your own knowledge, 
if Mr. Sommerfeldt was advised of this? 
NO. 1. don*t. 
When did you become aware of the financial difficulties © 
of the Lethbridge Central Feeders Association? 
March the 26th, 1963. 
Are you referring to the conversation you had with, 
we heard testimony yesterday from Mr, Brandley--- 
Theatres rei. 
SEE a with you over the telephone? 
Mhat*s right. 
This was the first that you had heard of it? 


That*s the firat L had.neésard of it. 


MR, MOSCOVIOH: What date did he say? 

MR. WHIR: Mereh the 26th. This ie 1964, 
MR. MOSCOVICHs GU 

THE WITNESS: "64, yes, I*m sorry. 

MR, MOSCOVICH: Yes,, you. said 1963. 

THE WITNESS: I'm sorry, 1964, 

MR. WEIR: 


I gather that you made other inquiries about the trouble 
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that the feeder association was apparently in at that 
time? 

YOs 7 «lL Aid. 

Would you tell us about the conference that was referred 
to yesterday by Mr. Brandley, that took place on Mr. 
Brandley’'s farm, when you came down from Edmonton, I 
presume, and I believe he referred to the racu that 
you, Mr. Hatch, and Mr, Maclean, I believe, the bank, 
were present at Mr, Brandley's house--- 

YSs's 

Is this: correct? 

Yes. Mr. Hatch and I, Mr. Brandley, present part of 
this time, discussed it. Mr. H,tch told me he was 
sorry that I would be implicated because of these 
purchases, but he did feel like, at that time, and I 
think that’s why we wanted Mr. MacLean up, that it 
would be possible to still work the feeders out of 
this. 

None of us knew exactly how baa 
it was, but we did realize that once before the 
feeders had been in a bad position, and by co-op- 
eration, had worked ‘of it, 

YOR 6 
And that was his concern at that time. I wanted Mr. 
MacLean to come up too because of the cattle that 


were there, and I was happy if he knew was going on 


Vy ary ae mae nis he id j 
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on that ranch. 
Well, this explains the reason for the meeting, now, 
what was discussed at this particular meeting? Pretty 
well the things that you have just outlined? 
That's right, in a very general way. No details were 
given, except, I became aware at that time that in a 
non-feeder account quite a bit of money had gone to 
Hin Hat Som Ranch, 
Now, were you informed on this occasion, or previously, 
about certain irregularities? 
Yes, Mr, Hatch told us at that time that he had been 
covering up certain items by transfers in accounts. 
Now, we have referred to, or at least we have had 
reference’ to another meeting that took place, and I 
understand that this meeting took place in an automobile 
and you and Mr. Williams and Mr. Hatch were in this 
automobile, and this was immediately prior to the 
meeting where Mr. Hatch was to deliver a speech, 
prepared speech to the membership of the association. 
Now, would you tell us what 
eonversations you recall that took place “in this car 
ait wiis vine? 
Well, my memory Len*t toe distinet aboutiitsal simply 
drove up in front of the Court House. The meeting was 
here,in the church just over here, and there were 


Cars everywhere, While I still sat in’ the car Mr. Hatch 
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drove up right beside me, and got out and got in the car, 
and within a minute, I guess, Mr. Williams came along, 
and whether we told him, or what happened, he got in 

the car too, and I think there were only two or three 
jists of the conversation, 

My concern was with the benefit 
that this had been to the people in a great many ways. 
Mr. Hateh mentioned that he had a prepared statement tlt 
eywasegoing tormakeyomHey4ad it withehim im theicar; 
although heedidnet Feadeitaetovus: 

Yess 

And in a very few minutes the time to go came, and we 
just got out and went to the meeting, 

Wegesyoumgiven 4 copy of that?’ 

No, L-wasn*t. 

Youeweren*t sgavyen .atcopy? 

No. 

Did yar see Mr, Williams being presented ,with a copy of 
this--- 

Neel recall, Mp, Wiliiatie hed this invite hanc, 

Now, whether he was given a copy to keep or not, I don't 
know. 

NOWgubhene gia ireterene@ento0panother meeting that took pixe 
a duby, aed bunmderstandhatvewasrcarly duly, yvand «this 
Weeyrimnecallydayca yenéral méeting»sofsthe:membership, 


and you attended this meeting, I believe, along wth 
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the Honourable Harry Strome, Minister of Agriculture, 
Now,in going through all of the 

documents of the Association I find no reference, what- 

soever, to Mr. Strome, and I'm wondering why he was there. 

Was this strictly representing the Government, or why? 

Have/you any explanation? 

Mr. Strome and I had been to, I believe, a Master Farm 

Award Program in Magrath. JI was aware that the Board 

were meeting, Mr. Strome was the Minister of Agriculture, 

the Government had talked about the necessity, if 

possible, of keeping the Association going, so we 

simply drove in to the Central Feeders, and the Board 

was meeting, not the general membership. 

ERC Ee fp VSR > 

And we listened as they discussed this, and as I remember, 

my conversation at the time was that if it were possible 

to save the Feeders the Board had some responsibility 

to go out to the members and try to encourage them to 

stay with it. 

Yeso 

At that time there were various proposals of how this 

loss could be compared, and I think there were already 

discussions with the bank going on. 

So then, Mr. Strome was there strictly to represent the 

Government, and to try to assist the Feeders Association? 


Yes, he had no other purpose in being there, 
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And you were there at that particular meeting, to try to 
assist the Board, and the difficulties that the Board 
was in--- 

PHaeat*s right, 

In view of the fact that the feeders Association seemed 
to have a financial problem on their hands? 

rhey did. 

And there were other meetiregs, along this same line, with 
the Government attempting to-~- 

Ne, No, | don?t think so. The only other thing that 

was done, 1 attended a meeting with the bank in Calgary 
With BOmMe Of Lhe Directors, at one. time, 

Aud what was the reason fa this particular meeting, 

Mes, bonne 7 

The Board had been discussing with the bank, andso had 
I, any terms on which the bank felt that this association 
could carry on, and we were simply up there to discuss 
tis &@ livile more. 

Well, in view ofthe information that you must have 
acquired in your investigations of the difficulties of 
the association, and you mentioned that even this 
first meeting on Maren the 26th, Mr. Hatch told you of 
some of wne irreguleérities, but 1 presume that you 
discovered other irregularities since that time? 
That's right. 


I*m wondering, when I see thisparticular document, which 
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46 the ainual report of Hin Hat Som Ranch, it doesn't 
refer to it being limited on this particular document, 
1% just Hin Hat Som Ranch, this is to the Companies 
Branch, registered July the 20th, 1964, why Mr. Hatch is 
still recorded as a director. 1 am wondering, were there 
any discussions concerning the eontinuation of Hin Hat 
Som Ranch with the same individuals in the company? 

Yeu, there wets, Mr. Hateh had still declared that he 
would complete his arrangement with Mis, Leighton. We had 
discussed the means whereby we could pay off this 
Ime@eluechess, E€LVnHer Threugs Sale of the ranch, or 
through operating the ranch, and Mr, Hatch was so 
Plane to accept any responsibilities which were his, 
and we he was a man of some substances, and that the 


only thing we could do was to proceed until we were 


paid Out. 

ik CO, 

THe COURT: He still is a man of substance--- 
MR. MOSCOVICH: 1 don't think there's any 


evidence of that, Your Honour. I don*t know of anys 


Tee COU ty Well, 1 do. 
MR, MOSCOVICH: Well, there*s no evidence of it, 
THE COURT: I mentioned the transfer, Mr. 


Moseovich, of $120,000.00, of which he has a third 


interest. I'm going on that--~ 
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MR, MOSCOVICH: Oh ,vd sée, 
THE COURT: Letts leave it at that. 
MR. WEIR: 


So there were no discussions with Mr. Hatch that you were 
involved in where Mr. Hatch was told that he should resign 
from the membership, or at least resign from Hin Hat 

wom Raneh Limited? 9 

No. 

I’m looking at article number 56, of your v’srtisules 6f 
incorporation, and it says that each annual general 
mecing of the company, the whole of the directors shall 
retire from office and the company shall elect directors 
vo Lill the offiees*vacated, and then it says,°a°retiring 
director shall be eligible for re-election. 

Now, would I be correct in 
assuming that this particular article has been carried 
out, and that the three of you resigned and you had a 
new dlection this year, or at least in 1964? 

We did not. You realize that within the year these 
things have happened, we have never been able to get 
Mr. Hateh at a general meeting since that day. 

But there have been those steps, formal steps taken, to 
have Mr. Hatch resign~-— 

No, there has not. 

(here®has been no requests for him to resign? 


NO 
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How do you feel now, having Mr. Hatch as a 1/3 shareholder 
in this company in which you haw a one'third interest, 
this day’ 
Well, naturally I'd prefer somebody else who was here and 
able to give us some help. 
Is that the only reason? 
Do I need to answer that question? 
Well, not if you don*t want to. 

What does Hin Hat Som Ranch Ltd own? 
What assets does this company own? 
Because Mr. Hatch did not complete his agreement with 
Mrs, Leighton, none of the original assets, such as 
wine lease, or the brands, or the cattle, have ever been 
transferred, Now, it would be my opinion that Hin Hat 
Som owns all the assets which have been created by 
any money advanced to Hin Hat Som, 
What formal assets have been transferred? None? 
None « 
So Hin Hat Som Ranch Limited, at the present time, 
doesn't own any assets? 
No formal transfer has been made. 
PEE COUR Ts lL .didn*s quite,.get the, gist of 
your previous answer, 
Now, let's keep the limited company and your partner- 
ship separate, 


Right. 
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Now, are you saying that Hin Hat Som Ltd, as far as you 
know, has no assets, whatever? 

No formal assets have ever been transferred toHin Hat 
som Ranch. 

And they have none? 

They have none. 

ANG; 1% isn’t thie proper use of the word, but I was 
going to say, a dummy corporation, but that isn’t the 
PISA Word LOuUSsSe, buy Gt as jusv there, sort of hanging 
im the, air with nothing, «at. all? 

That's right. 

No money put in? 

No money put in. 


You haven't even contributed your, what is it--- 


MR, WEIR: 100--- 
MR. MOSCOVICH; $100.00. 
THe GOURTR 

$100.00? 

No. 


And Mr.Hatch hasn’t contributed $100.00? 
Well, L contributed minewby ppaying for the incorporation 
of the company, and that was the understanding. 

Oh, Ivseeo All right, 

MR, WHIR: 

Weli, in looking at the ledger card that we went over 


yesterday, Mrs Hinman, this is the ledger card of Hin 
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Hat Som Ranches, as it appeared in the ledger card 

there is a debit balance outstanding of $43,944.45. 
Now, would it be correct to 

assume that this ledger card in that name is the debt 

of Hin Hat Som Ranch Ltd, that has no assets? 

Piwelieve that’s wight. 

This is your understanding? 

Yes 


THE COURT 


Well, wouldn% it also be the debt of Hin Hat Som Ranches, 


of which you and Mr. Hatch and Mr. Sommerfeldt are 
partners? 

Hin Hat Som Ranches Ltd? 

No, no. No, I said to keep the two separate. 

ees 

You said that it is the debt of the limited company, 
but would you disagree that it is also the debt of the 
partnership, Mr. Sommerfeldt, Mr. Hatch, and yourself? 
Yesterday you said, Your Honour, you weren't trying to 
decide a point of law. Morally, this is a debt of the 
“ives of tis, Ll eeceept that fully. 

Oitry “Sails aed stint, 

MR. WEIR: 

Has there been any breakdown of this account among the 
t1mee Of you, you, Mr, Sommerfelat, and Mr. Hatch, con- 


cerning who might be personally responsible for certain 
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portions of this particular $43,944.45? 
Mr. Hateh, Mr. Sommerfeldt, and I, have never been able 
to get together since this thing happened. At a meeting 
With whe Directors of the Association Mr, Hateh did 
acknowledge that $4,000.00 of it was his responsibility. 
Yess 
Yesterday, you will recall, I think we established that 
perhaps some more of it is that way. 
Well; Il wont eo over’ the whole account “again, but this 
one cheque that we discussed, remember this cheque for 
$16,975-00, this was the cheque, in the written portion 
ef ine cheque nov the tigure* portion, “but’ in “the written 
portion, which omitted the $75.00. You remember this 
eheques 

New, vwhis eheque, as 1 recall your 
testimony yesterday, was used to pay off shote at an 
account in Cranbrook? 
Which one are yoyreferring to? 
I’m referring vo this “particular cheque which was 
payable to Hin Hat Som Ranches, Ltd. 
Thay" 8 BPighvs 
You reeall this one? 
Tes4 
Holding Pen cheque number Ly05; in this actomt of 
$16,900.00, and either 75¢ or $75.00? 


That*s correct, 
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But $16,975.00 is debited to this ledger card, Hin Hat 
som Ltd. Now, I believe you said that this particular 
eheque,was used to pay off, if my memory is -correct, a 
note a Cranbrook. is this--- 

That was a notation Mr, Hatch gave me, and I think it 


does show as such. 


Now, who was responsible, again, for this note in Cranbrook? 


Mr, Hateh and 1 had signed a guarantee for that money. 
You had signed a gurantee for this mney. Who was 
borrowing the money? 

Phe manch. 

The ranch. When would this note have been originaily 
signed? 

I think it would have been in the spring of 1963. 

in the. sprime. of 1963. 

In fact, I1*m quite sure it was the spring of 1963, because 
it was at that time that he hought the guarantees down 
from Cranbrook. 

Would it have been before the formal incorporation of 
Ditintete Sem Ranch Ltd? 

Nog 1 denAt think 80% 

Lin World have. been aivexr. thay 

After. 

But did you formally have Hin Hat Som Ranch Itd incorp- 
orated in British Columbia? 


We did not. 
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Well, who, you and Mr. Hatch were guaranteeing this note? 
moay* es pilehv. 
Well, who was, you mean you both signed it, or somebody 
else was siguing it? 
Now we signed the guarantee, I think Mr, Hatch, I'm not 
sure whether Mr,Sommerfeldt sigued it or not, Mr. Hatch 
did anyway, the note. 
Well, was this a guarantee for some limited company? 
It was. 
For what limited company? 
Hin Hat Som Ranch, 
And this was signed in British Columbia? 
iyihink 2% was signed here, asl recalls about April 
30th, the ‘same time I was going to join the association. 
As) I wecall, we did sign it here, it was a notarized 
thing. 
So Hin Hat Som Ranch Ltd signed this note, and.you and 
Mr. Hatch co-signed it? 
I think that~-— 
Or guaranteed it? 
Would prove to be correct, yes. 
Now, I’m going to show you some documents that we have 
already discussed with Mr. Brandley. 

Iie iirst one te a bill of sale, 
which is dated October 3rd, 1963, between you and Mr. 


Brandley, and the consideration of this document is 
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indicated at $26,700.00. 

wes 

Is this your signature on this particular document? 
This is a photocopy, as you will recognize. 

468 5 

PRLS*is your signature? 

¥Ss « 

Now, would you tell us your understanding of this 
Perticuhar document? 

Very briefly, it was this:°* In the spring, when the 
advances of which Mr. Brandley spoke, were given, he 
gave me, well, it was when the last was given, he gave 
ies Len mete, Sandi Pere Liewith him and asked him to 
have it registered. 

Hae; COURT : 

What do you mean by lien note, Mr.--- 

well---- 

Under the Act there isa chattel mortgage for crop 
advances. 

Phat®*s right. 

Is that what you had? 

NO| no,-Wevused a lien note form which we thought 
ereated a lien on the crops. 

It wouldn't. 

Itewouldn*t, as we diseovered later. Mr. Brandley failed 


tOvhave it registered, he was going to take it to a 
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lawyer. In the fall we discovered that that wouldn't 
have *beem “proper, so we asked Mr."G, S.» Bradley “to 
prepare something which would be proper. He suggested 
this bill of sale as the proper way to do it, 

The time having -run eut, then; for giving the proper 


chattel mortgage within the, what is the Act? 


MR. MOSCOVICH: Threshers--- 

THE COURT: Not threshers, but the--- 
MR. WEIR: Cropelien advancest™act? 
THE CQURT: Pardon? 

MR. wHKIR: Crop lien advances act, 
PRE .COURTs Crop Lien Advances Act. 


Your time had run-out by then, 

That*s probably right. 

And would you give us a breakdown ofthe consideration? 
As nearly as I can, As you know, I had advanced three 
$5,000.00 cheques. I @ve him another $2,000.00 cheque. 
I think I gave him $200.00 cash. I supplied him with a 
Caterpillar tractor which they had to have, which was 
to be valued at $3,500.00, and I think I paid a few--- 
MR. WHIR: 

You say you supplied him, you transferred this--- 
That" .2- 19 git, 

Yow -mansterred this tte him? 

Yes. When you say transferred, I delivered it to him, 


I gave him the Caterpillar, 


You gave ie GeO. Sham OF 
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Which was in my possession, 

I see, And then, I believe Mr. Brandley has referred ta 
some payments that you made on some judgments on his 
Bebalt at this time, is this correct? 

Yes, Mr, Brandley thought that I wild have to assume 
payment for these judgments which had already been 
secured, that. was added in here, Mr. Brandley was 

to see if he could get the advances on the feed which 
had been fed to Central Feeders stock, and that's how 
those were paid. 

Less 

Would have reduced his indebtedness to me. 

Now, would you examine this memorandum? This is a 
certified copy of the memorandum of association of 
Two Arrow Ranches, You acknowledge that this is your 
Signature on the back? 

Yes, 1 dé, 

Yess And you acknowledge that these return of shares 
allotted by Two Arrow Ranches that were read yesterday, 
and that you see before you here today, are correct? 
L d@x 

I notice the ones by the three Brandleys that are 
mentioned were not paid, This is correct, is it? 
Phet 16. correct. 

And all of the shares referred to by the three Hinman 


names bere, these haye all been paid? 
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They have been paid, 

THE COURT; 

Were share certificates issued? 

Yes 

Not the Brandley ones? 

They are issued, but we are holding them, 

You are still holding them, 

MR. WEIR; 

Mr. Hinman, did you have any other conferences with, 
conferences or meetings with Mr. Hatch since March 17th, 
1964, that you have not already outlined to us, con- 
cerning anything connected with the Lethbridge 

Central Yeeders Association difficulties, or Hin Hat 
Som Ranches, that might be relevant? 

No, I think every meeting has been referred to in some 
way. 

Il came down once to discuss this 
account after I got it, I met with Mr, Hatch in September, 
with the Board, 

I notice, according to a Board Meeting of July the 3uth, 
1964, vhat the Hin Hat Som account was discussed, and 

a settlement by Mr. Hinman was read by the Secretary. 

At least there is a notation to that effect, 

Now, I am showing you what I 
understand to be the statement in question. There is a 


Uripven, Wriuven iigures here, As I recall, this is not 
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in your handwriting, but the information was supplied by 

you to the person who wrote this down in the Feeders 

office, 

TOS 9 

And then it is typed, these typed figures were presented, 
Now, would you examine this state- 

ment which I have just marked schedule "A", for my own 

réfereneé, and téli®*me*if' that is the statement? 

Well, I don*t remember exactly what was said. What I was 

attempting to tell them, was the cattle that were now on 

the ranch, as a result of these negotiations, whicn hadn't 

previously been the property of the partnership, and 

these would be approximately right. 

Okay. I'd-like to have this entered as an exhibit. 

THE COURP; Be under Hin Hat Som, 

THe CLERK SOP eTHE COURT? “F=r1b: 

PAB SCOURT } thav'*sotheVirrsy ond, “is “iv; 

or-tie third °6ne? 

Poh VOLERRSOF sin COURT eY “Third ene, ves, 

THEPcOURT 3 Yess 


HXELT BE NO gy -F-L? b 
A statement. 


MR. WHIR: 
Now, the only other area that 1 am interested in, in 
conclusion, is the arrangement that was entered into 


between you and iy, Haveh, and involving Mr. Brandley, 
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Noel Brandley, involving the Church calves. 

Now, when this agreement was 
reached in the fall-of 1963 what is your understanding 
as to who was to receive the money that was going to 
be represented by this 16¢ per pound gain that the 
Association was going to be paying? 

Two Arrow Ranches, 
Two Arrow Ranches was going to get it all. 

I was reading somewhere, in some 
minutes or from some documents, although I may be 
incorrect now, but correct me if I am, please, about 
certain discussions that Mr. Hatch had with you 
concerning at least a portion,of this that should, or 
could be applied tothe Noel Brandley account wth the 
Association? 

That *serizhte  Nryonatelss0id-me,,jyoujre¢alloMrs 
Brandley's testimony, when they wanted him to take the 
calves he phoned to me, because we had already been 
discussing whether or not we could form the Ranch, and 
take it over, that's why he wanted me to agree.to it. 
Mrs Hatch told me that he had hoped to collect some of 
(hisvetnliryaBrandLley* seaccounss 

Yeso 

At that time I showed Mri.. Hatch the bills that had to 
be paid, and an estimate of the operating expense, and 


told him it would just be absolutely impossible. 
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How, Talseis nob at the time of the incorporation 
of Two Arrows, now. 
Noy vitesse Previous to 1%. 
I'm talking about before, this is when the original 
deal was entered into. 
pilots tf te og FA a 
BVen at UMat time ali of the monies, as far as you 
were CONGErMCd, were TO Zorto you? 
Mie be es Len > 
Tevave HO-“uUrtier™ Ques tions, -rour” honeur > 

Oh, excuse me. Were* there any 
discussions about this $500.00 membership fee that 
you referred to before, that was paid by you and 
two other gentlemen back in 1952, I believe it was? 
What happened to this membership? 
Well, as Lvold you yesterday, ‘when “I “applied “tor 
membership I didn't pay the $500.00, I was waiting 
to see whether the bank would support me, When the 
membership, the first I knew of the $500.00, Mr. 
Maclean told me "that "it had been” paid, “he “thought, 
and sometime, just a few weeks ago, we looked at 

there 

iy feta, -ane ne tela'me / had been a transfer of 
the Membership which had “been paid’ on behalf ort Mr. 
ivkwalts Mrs" Steckie, and» myserr. 
Yes. SO this was transferred to cover your membership 


fee in the association? 
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That? right. 

Bus what abour Hin Hat Som.Ranch? To.your knowledge, I 
don't .know whether we have asked this question, but did 
you know that Hin Hat Som Ranch did have a ledger card--- 
Ing id 20% . 

YOu didn’t s&knoew.of .ibhe-.existance.of tiis .particular 
ledger card? 

beGdidntt ~.n0w.G5 it, at all. 

Pie GOURD: 

Where did you think that this money was being transferred? 
Well, we had made arrangements for $25,000.00 to operate 
the ranch., I had no idea that that.wasn't covering the 
Q@peration and the.few.capital expenditures necessary. 

As far .as, the cattle are.coneerned, Mrs Hateh had told 
wus .theat bée.would be able to get cattle for us, and I 

am sure Mr. Sommerfeldt, and I, both thought that he was 
doing that. 

And not charging it. %0.the ranch? 

Woe -~VGills bie Wagschargineg at tbo .bbe ranch, but we 
didn’t know that he was getting money in this way to 

6:0, 3 

Through the Association? 

Yes..He bed us to think that he could supply some 

cattle himself, and that he could get other cattle 

i018 18, 


MR. WEIR: 
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pO this "is theMloan that: youc°referred to %thatewas, 

at least partially paid, or some portion was paid on 
it, by this cheque that we have already discussed, of 
$16,975.00? 

That s-Pisnt, 

lShave no further’ questions, Your Honour, 

MR. MOSCOVICH: Would-youttike totadjourn Ter 
fifteen minutes? 

PH. GOURD: Ves sel vhink weewhlL*adjourn’ for 
i5 minutes before we go any further. 

(FIFTEEN MINUTE ADJOURNMENT ) 


MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 











Mr, Hinman, you were,as known by everybody, the 
PeOovincial lredstirereerythe® Province of Alberta? 

PS tASAPILH © 

And you are tstill®%a member-of the Provincial- Legislature? 
Lem 

In the course of your duties as Provincial Treasurer 
you gained much experience to that already possessed 
by yeuoberore you took that position? 

GREG? Sera sayy 

You have, for many years, been engaged in the cattle 
industry? 

Le HEV o 

Amd vouCare still, anverested+invac* today? 


I am. 
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There is no doubt that this business is a dangerous 
one, because much depends on the uncertanty of the 
prevailing market? 


iets! true « 





Now, His Honour Judge Turcotte, in this investigation, 
ie MeQUESTEd te Lnquirs inte the Administration, 
Manaesment, and Mineéneial Affairs ort the Lethbridge 
Central Feeders Association, and the general operation 
Lm Prespesy ofthe participation of the members therein. 
Treulere avere Of that? 

You, with your vast experience 
in financial matters, will admit that theparamount 
cause forthe collapse of this association was the unstable 
market of the past few years? 

PP 1iagk, try MOSCUvVich, there ie another factor too. 
Not only was it unstable, but for a number of years, 
for some reason, the feeders were paying a higher 
Crace ser Leéder cattle Shar the-current price for 
beef, and the price of beef dropped thereafter, making 
it almost impossible to make a profit. 

Now, you understand there were limits on the credits 
to members, but that these limits were not observed? 
I do, 

AS iis Tonourm nae pointed  ouv, ‘only a Limited number 
of the actual large number of members exceeded their 


crediu, DUG What these excesses really make up for 
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the major deficiency. 

Now, Mr. Stewart W. Hatch was the 
supervisor, However, you know this, that there was, in 
connection with the Lethbridge Central Feeders Limited, 
a lange humber of assistants and clerks. 
ie eo. 

Besides, Mr. Hatch, No,ene could operate-a.business in-~- 
PoE ee WET s i@ beis.your summation, or are 

you asking him some questions? 

MR .MOSCOVICH: l.am.asking him, and he is 
answering me. 

CL Gi Ras He hasn't answered out loud, he 
has, nodded. 

Mi alOSCOVILGH 3 WLLL yOu .2nswer out.so.that 


Cie. ToOnOUr and tae——= 


Set ha) Eels NO,l Want, the reportersto,hiear. 
MR. MOSCOVICH: The reporter can hear. 
Pree OURT s Liem watching Me. »Hinnan, <bi% 


Lie ereporver Len’ t, 

MR... MOSCOVICH: Rhawak POU AWer yi otuche, 1 am 
watching him, and he is answering satisfactorily. 
Now, no one,could operate a business of the extent 

of the Lethbridge Central Feeders Association with a 
LUPDoOve? 01... SOUes./ Cat sy. Ll wehieve,...01 five, million 
dollars worth of business, alone, and do it properly? 


They could not. 
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There were other men in the service, like Mr. Clifford 
Petereongiul? .wDoneldeladesta, Mr. Anderson, they were 
associated with this business, as well? 

li haves known they have been. 

Now,.Mir. Hatch was like a cat.on a tin roof, he was 
everywhere, wasn’t he? You know, he wouldn’t.-be in the 
office, he would be all over the place, looking at--- 
LiMSedy LOLS SC Mim ame manvye places. 

Many places. But the office business went rolling 
merrily along, isn't that so? 

It went on. 

It went on. Now, an allowing more credit to members is 
there any doubt in your mind but that it was done, you 
heard some of the members give evidence, it was done 
Wess ONS OO (eCiarnamely,cmOirescue the individual 
members from the gutter into which they had fallen by 
poor markets and poor feeding operations? 

Ip Ceuta Ot, GHOWw That. Dom B Tact, out I believe it to 
be true. 

Nowy. Mr. Leighton, Mr. Sommerfeldt, and you, were 

JOLT Ly GnvVerest Cis a tig Uiniee Tim Dee SOM Limawed., vVenaure 7 
It was not then known by that name. 

No, but Mr. Leighton was unfortunately killed in an 
SiuaoMnonlle asecident, 1 forgot the yearwil think it) was 
1961? 

l9o2, ain July. 
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July, 1962. His widow made a deal, as you have told 
His “Honour ;°with-Stewart Hatch? 

iat s correct . 

And he was supposed to pay her $4,000.00 a year, and 
Hace, Wilekvyou"understand,*“was-a temporary, first 
payment of $4,000.00 On accowt of her interest in that 
deal + 

im@May jin the vsueceeding May < 

1963? 

Y6S 6 

How, “yOueBeve frankly adminived, and f° you haven't, you 
Wir aOmv(Ayyenow, if youreare to; THat a manSef your 
standing will pay off to the Central Feeders Association 
when the correct amount is computed, the amout debited 
against your personal account? 

Phe Urs VELA » 

they wilh net lose one solitary cent -ingsotary*as ‘you, 
personally, are concerned? 

tie Ss. Correct, 

And. in answer to His Honour, this morning, you also 
intimated there was a moral obligation, though there 
Mey nowbhe a legal oblasation, rand °thag?is «not to be 
decided in this hearing, that the company will pay 

off by its activities the correct sum which the company 
owes to the Lethbridge Central Feeders Association? 


PRea+seour Tull inventions 
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fnd wnhererore, so lar as your’ personal particrpation 
im the afifiars of the Central Feeders, the company will 
lose nothing? 

That is my intention. 

You have listened to the mixed up bookkeeping on a 
number of items. May I suggest tovyou that in spite of 
tie Unparaleiied Olt Of-Mr> Weir anc” His Honour Judge 
Turcotte, someplace, somewhere, the items you mentioned 
as not credited to you may be discovered? 

Theat? s Tiehh: 

Pre COURT ¢ What is that again? 

MR.. MOSCOVICH: tasked" him, Yow, that although 
you have toil labouriously that $4,000.00 item that 

ne at? complaining of may be yet found in some secret 


place in those numerous books. 


tee COURLs NO, 1u"s right there, it's charged 
TO) Dir. binmen. theres "novhins Ssecre> Svou. 2 us 

ME. MOSCOVICH’ it may be €rarged “to * some other 
man. 

fo COURT: It*s-charged™to-Mr. Hinman, it's 


right in the books, 

MR. WEIR: bets “hope "not azain. 

Pre. COM a I hope it's notthere again. 
MR.. MOSCOVICH: 

You°will also admit that in the greatest part of the 


feeding company’s business dealings correct vouchers 
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were, kept, otherwise they wouldn't know where they are 
at? 

That appears to be right, 

Now, since everybody has been casting blame, slurs, 
insinuations, upon my unfortunate client, what may appear 
to be insignificant items many insignificant items, along 
with a few larger ones will be shown never tohave 
benefited him personally. 

What I mean isthis, that although 
he may have juggled the books, and I'm not questioning 
that today, or in these proceedings, although he may be 
juggling the books, these juggling efforts were made 
with one sole purpose, to help the individual member 
concerned in this feeders association? 
would Like to believe that, Mr, ——= 
Well, I want you to say yes. 

Had stubborn differences between 
the company and the bank been brushed aside, all the 
parties, and the parties reached a settlement, a great 
Lethbridge industry may have been saved? 

i beLteve. what, thoroughly. 

This was a business doing a turnover from three to 

five million dollars a year, It had been in the bottom 
during the foot and mouth disease, you remember that? 

dL. GiO% 


LOuwWere nn member, I think, at that time? 
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That "Ss might, through the, group. 

ARG it oOasS, lost, so theyvGeurt has listened to this 
eviidences;oabout 900, or 950,000.00? 

That's what I have read. 

And is it your opinion, as an experienced businessman, 
‘cattleman, and financial man, that this same business 
may have beensrescued af the institution, the banking 
institution and the Lethbridge Central Feeders would 
have got together and attmepted to rescue it? 

If the members and its executive had been co-operative 
Wade Whey benk, 1 am sure this could have paid out. 
THE-COURT : 

Tew 26acT they beady pledgede theix credit? 

And gone on operating, maintained it—-- 

Onsite, because: firsi, ofall they would have had to 
Sign noves? 

Well, that would have been in the agreement between the 
tWO. 

Yess’ SO every member who had nothing to do with the 
loss of this money would have had to sign notes to 

The banky?isneédt thet true? 

Your Honour, I think that would have depended on 

what the bank demanded, but I think some arrangement 
could have been worked out and had the operation 
cOhtinued, that it could have been made to pay out. 


Yes. 
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MR. MOSCOVICH: May I go on? 

us COURS Yes’. 

MR. MOSCOVICH: 

em tp. going vo: be very long with you, I don't want 
you. wobe-ccy when 1 ‘ask you this question, that in all 
your dealings with Hatch, who represented the Lethbridge 
Feeders Association, and with Mr. Noel Brandley, who 

we heard you were associated with yesterday and today, 
you were, as becomes a man like you, open, frank, and 
honest? 

rnat*s right. 

ieee Tigh. in suggesting to you that unttl Late ain 
the year 1964, when all these facts and suspicions came 
out, Stewart W. Hatch was recognized, a man of supreme 
aM eeraty, an vals Province? 

Pierre aon 

And so much so that every member who was association 
with this corporation trusted hi Linpdlac oy? 

Meet “es Vet, 

And there was nothing peculiarly wrong with you dealing 
with him? I am bringing that out as a matter of fairness 
to you, as a result of a question of Mr. Weir, that 
there was nothing wrong in your association with him 
before this’ collapse? 

We dealt in complete confidence. 


Thank you very much. 
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Tee COURT: Mr. --- 
MR. MACDONALD: Macdonald. 
THe wwe: YeSo 


MR. MACDONALD CROSS EXAMINES THE WITNESS: 

Mr, oltmen, now lene Haye you been Provincial Treasurer 
Of vais Province? 

Pines L955, 20 AUSUBL, UNVil Last July. 

July the 30th, 1964? 

64. 

Soarved 2m 19557 

55.6 

And orior to 55, Mr. Hinman, you. were a member of the 
Provincial Legislature from Cardston? 

Mire oer Le Us 

And when did you commence your duties with the Provincial 
Legislature? 

De « 

You have only held one cabinet post in this Province? 
Two. . was Minister *of Municipal Affairs in 1954. 

. eee, and then Provincial Treasurer an 19557 

Trai Fight. 

Until your recent resignation. Now, I gathered from 
the evidence that I have Listened to over the last 
few days that you Have extensive ranching interests 
if tois Province, Mostly in the Southern part, isn't 


Sia CoLrmVec.y 
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Welleoinden’t think you) would call them) extensive,.fhey 
are small ranches. 

I see. Well, let's enumerate them. There is the Two 
Arrow Ranches Ltd, that we heard about fromMr. Brandley 
yesterday, that's one? 

Y@S.c 

Yes. Secondly, we have the Hin Hat Som Ranch Limited 
that we have heard about so extensively this morning? 
Tha t*s right. 

And what about the Glendale Farm? Is that a farm, or 

a ranch, what is that? 

(Amine treure,to what you refer, 

im talking about the’ sections; of land’ that, weres put 

up so generously by you to Mr. Brandley so that he could 
borrow money? 

Theat." sethat Glenwood. 

ChenGicuwocdsn ll msorry. 

Rit ea8 earm, 

Jay sist darth, Dscopposed, tla ranchgnisaaia Beramch, or 
aotarm’? 

Neg whi sed farm, 

hegitne farm ibeaioruis eaniLle? 

jorew eo bbngeiae *theeeraimetiert, it*s an irrigated farm, we 
raise grain and hay and things like that. 

Where is that infeference to this city? 


It would be--- 
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Coe COURT's Oh, I know where it is, it's--- 
MR... MOSCOVICH: Near Cardston, 
Pie COURT: North-West of Cardston, and South- 


West. .of Pincher Creek, 


THE WITNESS: Yes. 

MR. MACDONALD: Thank Vou s 

THE WITNESS: pouth—-Hast of Pineher Creek. 
THE.CQURT s Nouthn-EKast of Pincher Creek. 
MR., MACDONALD: 





Yes, so that’s three, and then there was reference to 
the.Peigan Ranch? 

That's night, 

Hat 1s the ranch that Mr, Brandley I think, or perhaps 
it was you, said was on the Peigan reservation? 

PEL Zan, Ceservarion, toa’ s right. 

Now, you said that there were only some cattle on the 
Glendale ranch, but Two Arrow Ranches, Hin Hat Som, and 
Peigan. all.have cattle on them, have they not? 

Hoy, .b again, Two Arrows..Hin Hat, Som,, and Peigan; 
Ths wy S.Pilehs,. 

And you had business activities with the Central 
Feeders Association in connection with the cattle that 
went. to those three ranches? 

No. relationship between the Peigan and the Feeders 
BSSOCL evo, exreepu Weveold, as 1, brought, out in 


evidence, through Central Feeders Marketing, and as 
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far as Iam concerned, until the evidence I have given, 
no relationship between Two Arrows. Two Arrows is a 
Yew COrveravuLon., 

Teas 

Cattle that went there from the feeders went there 
preylous to the incorporation, 

Now, it would appear from your evidence Mr. Hinman, 
that. you have been connected with the feeders association 
in one form or another since about 1952? 

I presume that's right. I had a dormant membership from 
IV esi es 2 Paruler, With parinerss. 

I see, Were you an active member in 1952, and then did 
it lapse after that? 

As I have already said, in 1952 we joined the Association 
iivenoime bo Séll threugh the asseciation. We bought 
no cattle through them, we borrowed no money from 

them, in the end we had no dealings with them, and from 
that time there were no relationships of any kind, 

That is you and Mr. Stockie and the other partner 

you had at. Taber? 

rhav' Ss LILO. 

tes we GU § 

AVG “yOu quie gure of that’? 

Well, as you saw in the evidence, we purchased cattle, 
MPs. Lelghvon and I, which 1 wasn*t aware it ever went 


on the cards, from them. We sold cattle tothem, but from 
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Boe sup) £996; “from 1959"mntil 1956 I’ ha@~ tio 
Association, at all,*with them, 

With Kirkwall and Stockie? 

Ob, I did with them, but not with the Feeders. 

And eae no mecerds in the Feeders so far as you 
know? 

As far as I know. 

I have cards galore here. 

Showing us? 

Tes « 

Werly I*m™not“awarée of it. Where did these cattle 
fos; Your™~Honour? 

Wet, “Deeenber the 3lat,;-1952, there is 140 eattle 
bought T6r $25,000.00. 

In what year? 

BRS Neh le 

That's the year we talked about. 

Yes, but you said there were no sales? 

Yes, [ wasn’t aware we had purchased cattle through 
the association, 

In April the 30th you sold the late lamented Mr. Cohen 
40 cattle for $8,678.08. On May the 11th you sold 
Mr. Cohen another 40 cattle for $12,532.32. 

And did these “go through the Association? 

Weill; 2 don*t know, I presume so, it's’ on thé; the sales 


are to Cohen, and then on May the 11th, you got an 
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adyence of $4,500,00, on June the Sth you got. $5,781.53, 
and on June the 8tn you sold 74 steers to Pacific 

Meat, for $14,070.13. Now, I am just reading what is 

On here. 

Yep. 

On December the 10th it shows that you bought, it's in 
i peatome of Hinman, 50 calves, for $3,032,50,. again, 

196. calves for $11,691.20, and there was interest 
eheread on that, of $515.00, 

Dee “ese el. O52 2 


Well, we are into--- 


MR. PROWSE: spokes 
THE WITNESS: Sg 
THE COURT: 


154, maybe, now, the interest was charged. And then on 
October the 29th you sold Mr,,. Murzga Pack, perhaps you 
will remember, 131 steers for $14,348.77, and it goes 
on, and then there is another card in 1953, $25,000.00 
on, January, 1953, debits of 33,173,00, this is 8 
contract, apparently, $25,000.00, that's the way they 
used to do in these days, and April athe 30th, $500.00, 
and, May the 12th, $8,033.00, and then in December of 
i535. 8 tl. /25./0 contract,credit, and then debits, 
end, neve*s another Ted Hinman, Cardston, 1951, it looks 
Lit@ Lor weriewalance, J couldn*+ find, these cards 


Stl Vocvenbewe L9O5L, | dontt know where they are at 


















7 
q 
: 
. 
| f2,. 188. sex of ,O0, 098,48 30. 998 
| za 
" t ot atesta #9 bloe poy ues ‘edd Pa mo Ba 


‘ ) getbeet text ms I ,wok .€1,090, 058 sem) oe 


ba _ ae 


7 eter | Fe 


, ee 


WO Bose ofa Ft dvQi en? 1sdmaded ‘ss 
ae 


oe » . 3 Lane str & io 
ct6,€2 6 89 O¢ , Ath 40 GAA a 


vias. 3ek 7 





a bby 1 
ac: sedate 


1otgege Ts) 
i 





i aio? ,oO. G9 f,-88, te afidet ~ict 4 tas 


vate me 
wwiid Vay 7 Te, a* 3 Srv j v0 fred ug voit tema oa 3 3 


ys 90¢2 adit ody Jbaghopas <ayebh: 5 ber fe 
to. Sernogali, nt aids = a 





i. . Bea 
’ 


OK cr 
7 - 
oe a eeekdpe babes Bits ‘Si; =! 
_ doot si per met abinet: oo 


a 












aah ie: deg 
nc .. as, sens bs aed | 19s 
' ae <_ a é 


" sf _ 


= Loe 


befeoredtinat, withesa debit balanee: ot 1$5;386.88, and 
Cie, Riliireicht of 4114059, amd yow paid cthateon 

August the 4th, $5,501.47, then in December of '52 
there's a cheque $211.60, I presume that's for one 

animal, and then coming to 1959, on December the 28th 
there is 90 steer calves for $8,500.00, with a commission 
of $150.00, which apparently you paid for on December 

the 31st, $8,650.00. 

Now; L'moa little surprised at 
your statement that you didn't remember any of these 
things, and:all these dealings, whether you: knew about 
wiemuier not, are all in your name, 
wom Gidiersvhe contract of Hinman Stockie? 

Hinman, Karkwall--- 

Well, Your Honour, some of the purchases and sales I 
may have known about, but I didn't know they were 
fSoing through cards because they were simply buying and 
selling, but the partnership, Hinman--Stockie--Kirkwall, 
we cleared out in the spring of 1953, our loan was 
from the Bank of Montreal, I wasn't aware that we had 
purchased cattle through the Association, “though the 
salesiges Lardkd you, our purpose in joining was to 

use. the sales organization, but it was my understanding 
ite enmgegectales to Mr. Cohen had been made directly, 
these others. 


MR. MOSCOVICH: Is there any debt following those 
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PROCcesditizewwior have they all been cleared up? 


Pt COURT’ Oh, “they are’ ali. cleared up-—— 
MR. MOSCOVICH: Oh, Stitat “e nice, 
Hi COURT: There's no argument about that, 


but they go over a considerable length of time, 

MR. MOSCOVICH: Yes’. 

TEE GOURT I mean, “you seé, this is @ contract 
set up here for $25,000.00 on December 31st, 1962, which 
we may be able to get some evidence on, on Thursday, 

and then--- 

THE WITNESS: le Whew an vas patitership, Your 
Honour? 

THE COURT: 

NOS 

Les. 

wid when Wierse’ is no sale om thay until April and May. 
Well, that would have been the feeding operation to 
which 1 referred. 

Weld. WW “there "Ss ‘certainly @ contract where. 

LEB. 

And there 2s contracts following, ifyou-'wWsh Vo look at 
all these cards. 

Well, when we signed the membership I presume we arranged 
the contract--- 

Yes, but you said there were no sales, and no business 


deals. 
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MR. MACDONALD: 
You see, Mu. Hinman, you replied to me, perhaps I mis- 
understood you, I hope I haven't, I thought that you 
just joined the membership in 1952 and then it was 
dormant, that was your word, dormant, so I implied from 
that ytheat things just went to sleep until,you joined 
the Association agin in 1962 or 3, whatever it was, 
but apparently from the records that have just been 
Feadsby+ the Court, you have been actively engaged in 
the cattle business since even before 1951, and con- 
tinuously thereafter, Now, isn’t that true? 
The only explanation I.can give, what-1 said, I said 
very honestly. 
Clie 1 con*t doubt that. fora second. 
I thought we. completed.the feeding ene an ral MS ee ie 
and that thereafter we did pees with this account. 
Now, I have been aware that we 
sell Ge @niral Feeders Marketing, or Centwl Marketing, 
that we buy and sell cattle, but I wasn't aware that 
they were going through an account, because I know 
many people who sell to them and buy from them who are 
not members. 
Wells, wouldn*t. it, appeanm from the..records that his 
Honour has just read to us that you were actively 
engaged in the cattle business all through the 1950's? 


THE COURT: No, just goes to 1954. This 1959 
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one maybe just a sale and purchase, although it is an 
invoice. written in Mr, Hateh*’s name, and paid to Ted 
Hinman, 90 steer calves, $8,500.00, commission $150.00. 
It*s a clear way of selling calves, but I mean, usually 
it is by weight, isn't it? 
THE WITNESS: Yes, I would very much like to 
go through those to see whether or not Mr. Kirkwall, 
who remained at Taber, might have fed further on that 
contract. Mr. Stockie returned to Saskatchewan, and we 
had no more dealings as a partnership. 
THE COURT s 

Q- Well, in 1952, December, 50 calves, they have got the 
name, Hinman, written in. 

A at 


Now, not Kirkwall, or Stockie, but Hinman, and then, who 


© 


was Wener, or Winer, have you any idea? 

Well, Mr. Winer is a cattle buyer in Saskatchewan. 

Yes. Well, you bought 196 calves, apparently, from him. 
We may have done. 

es. 


At. the, ranch, 


2 = ee ee > 


And apparently you bought 50 calves from yourself, because 
it is marked in here, Hinman, as the seller, 


A And they were bought by the partnership? 








Q Hinman, Kirkwall, and Stockie, at least they are charged. 


Well, Your Honour, I might be able to go back through 
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them and recall them, but I wasn’t aware that we wee 
Operating through the feeders as members. 


MR. MACDONALD: 


Q At any rate,you had a membership with the feeders about 
1962? 

A par 

Q Whether you were actively engaged in the cattle business 
thereafter or not, apparently you rejoined the association 


sometime, about 10 years later, is that correct? 
A Piatwe Lieto, Lest April, @ year ago in April, 
Q Would it be a fair statement, Mr. Hinman, if I were to 
suggest to you that most of the difficulties that you 
have-encountered with this business, and in particular 
the Hin Hat Som Ranch, is due to the fact that ‘you were 
in Edmonton Buc tae people whe were actively running 
the business are several hundred miles away? 
Oh, I don*t think that would be a fair inference, 
You don*t think that would be fair, at all? 
No. 
Did you know what was going on? 
Il certainly didn*t know about these things. 
Well, why didn’t you know? 
How would I[--- 


If that statement wasn’t far, why didn*t you know? 


oe = © FF S&. oO Ff 


How would I have known. You have heard evidence here 


that people who live right here didn't know. 
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These things, that were mevealed. in evidence yesterday 
came) tO you as a. surprise? 

They dad. 

Andy I suggest, to you that, if, you. had been here,. rather 
than in Edmonton, you would have known what was going 
on? | 

‘If i bad, becn, openatang a ranch I certainly wald have 
known what was going on. 

How long have you known Mr. Stewart Hatch? 

UL prone blan 3. Vearse,pinee be. was. & boy. 

When. did, you have your. first. business. relationship, 

CR Conmection with Mr. Hatch? 

Of ies Greta dinect..one were these that have just 
been talked about. 

Meie si What dfthanterested in, The first direct business 
dealing that you had with Mr. Hatch was in connection 
with, Lethbridge Central Feeders,.was it? 

Mewes in relation with theHin Hat Som Ranch, 

Hii Batt. SOtinnencih.= db eee.a( Didheyou form a partnership 
Weld bie. Sommerteldt and -Mr, Hatch at any tame, or 

was this.a,. partnership that, evolved. through Leighton, 
yourself, and» Sommerfeldt? 

It was never to have been a partnership, Mr. Hatch came 
by purchasing Mrs. Leighton’s atfairs, and the agree- 
ment from the beginning was that it would be a limited 


company. 
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And when you, you and Mr. heighton operated that business 


i wie vecluning, did you nov? 

With Sommerfeldt, 

With Mr. Sommerfeldt. The answer to that is yes? 
Tees 

Did you draw up a written partnership agreement, or 
was it a verbal partnership arrangement? 

It was a verbal--- 

Verbal partnership arrangement? You see, you're not 
answering the questions, If you don't answer the 
questions the Court Reporter can't hear what you're 
saying. 

PP -coink he Understood’. 

But you just nodded your head, that’s not an answer, 
Lt said it“was verbal: 

Verbal, and then I said to you, a verbal partnership 
arrangement, and-wiav-did you*say"t0 “that? 

pikatoe, 

Yes, “Then-Mrs: “Leighton aida and--- 

No. 

Va COURT iw wae Mr, Lbeighiven, 

MR. MACDONALD: 

I*m sorry, Mrs Leighton died, and Hatch purchased 
Mrs; leaghton*s-interesis,"18 that -orrect? 

(OAL Ss! rr2nts 


Was there ever a pre-incorporation arrangement drawn 
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between the three of you? 

There Was note 

Im actualy fact Wit) carried of) really as’ a pertnership, 
pending whe formation of therlimited eompany;> isn't 

that so? 

THE be sarlen ts. 

How much actual time did yau devote to the operation of 
that. company, Mr. Hinman? 

Oh§jenet alvery great deal. I could only get down a time 
to, maybe once in two months. I think probably in the 
winter time I didn't get to see 1f oftener than once in 
@ whole winter. 

Rather infrequently, then? 

inirequentily. 

And when you made the statement to Mr, Weir this morning, 
that the Government had tohave my first time, that was 
an accurate description of your position at that time? 

It was. 

You felt that you were a M1 ister ao the Crown,¢ and that 
your prime duties were in Edmonton, is that correct? 

i £2d3 

But you did get down once every two months,;)didti.under— 
stand you to say? 

Yésee Ltary to come to my constituency at least one week- 
end every month. On those occasions, if it were possible, 


I gabkedrioonyipartners, and-—-- 
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Yes. Was this association with you and the Leightons 
and Mr. Hatch about contemprariness with the dealings 
that you had with Mr. Brandley, did it all take 

place roughly about the same time, about 1962? 

My first dealings with Mr. Brandley were the spring of 
ae 

MR.. MOSCOVICH: 62) 

MR. MACDONALD: 

Paar 62° 

625’ mathers|.This started in the fall of *62, though 
at that time I was no longer dealing with Mr. Brandley. 
i see. tsindlitywasn? tyeuntdle the wanmtercoet? 1964 that 

it was first drawn to your attention that things were 
not well with Lethbridge Central Feeders? 

That was in March, 1964, 

March of "64. And I gather that in response to that 
information you came to Lethbrige about March 28th, 
1964? 

No, it was March 26th when I came to Lethbridge. I 
may have stayed over. I don't know what day that is 
wie it were a weekend I may have stayed over. 

Stayed, came down for several days, at any rate. 

Yess | 

Did this information come to you in your capacity as 
Provineial Treasurer, or as Edgar Hinman, private 
Renchenguer dbwih? 


I suppose you can't separate them, It came to me on 
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an occasion when I was Provincial Treasurer, andwhen 
I was also concerned with Hin Hat som Ranch. 

Y¥eSie 

And with Mr. Brandley*s ranch ‘too. 

You were engaged in a number of ranching operations 
act That tine, .thateyou received that informatien? 
Mine tc Per pise arte. 

Both.here and in Saskatchewan, and in British Columbia, 
Tea wtheweiehi? 

Mae y fe racelart 3 

Was the legislature still sitting at that time? 
Tieamrt tiell you, wh bebbéeverdtiruwould lave been, 
Venrdwhen syOurmeceived twiattinfernation did «you seontact 
or consult Mr. Strome, who was the Minister of 
Agriculture? 

Ne Libveidaht. Mot that day; mopethatatime,. 

Why not? 

Why should I have done? I was down here and he was 
up there. 

Well, when you received the information that things 
were;not well withethe Central Feeders; «did ‘you 
receive that information in Edmonton, or here? 

eit. 

Oh, Ioseées. You nappened to be down here on Hin Hat 
970m: business? 


No peh.came dowieho see Mre Buandbey on that soccasion. 
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He suggested that I come down, and I think he told me 
that I had to come down because the Feeders were in 
some difficulty. This was in the evening, and,as I 
recall his telephone conversation, and I came down 
that night, to his place, 

pO, Laere 18 ho queetion about it, then, you came to 
Mr, Brandley*s house in your capacity as Edgar Hinman, 
rancher’ 

Chet Br Len G, 

Rather than Provincial Treasurer. 

Now, when was it that you had 
the meeting with Mr. MacLean and Mr. Hatch at Mr. 
Brandley's farm, was that the next day, or the same 
day? 

No, it was March the 26th, that would have’ been, I 
believe that must have been a Saturday. 

According to Mr. Brandley's evidence yesterday, as I 
recall it, you and Mr. Hatch and Mr, MacLean were in 
eonieréence for a number of hours, would that be 
correct? 

I don’t think it would have been a number of hours. 
I think Mr. MacLean's discussion with us would have 
been a very few minutes, Mr, Hatch came up in 

the morning, as I recall, we had lunch with the 
Brandleys,. 


I see. Mr. Maclean was the manager, or had something 
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to do with the Bank of Commerce at that time? 


Phat Ss. rich t.. 





MR, MOSCOVICH: He is the manager, 
MR. MACDONALD: He is the manager. 
MR. MOSCOVICH: He is behind you. 
MR. MACDONALD: Thank you. 





And I gather that some of the discussion had something 


to do with the financing of Central Feeders, and the 
financial difficulties that the Association was in? 
Pie we S: Ph 

And was it that day that you had the meeting outside 
the Court House--- 

NO. 

Or was that the following day? 

Oh, I think that must have been considerably later. 
Loet. you were back again? 

No, they were having a meeting of the members of the 
Association the day I was outside the Court House. 
Loisées. Thie Decasion thay 1 am referring 10,, when you 
were with Mr, Brandley and Mr. MacLean and Mr. Hatch, 
that was just a private meeting? 

Tet’ 6 rigs. 

THE COURT: 

What time did you think that was? 

Well, 16 Must have been considerably later than March 


the 2£6ilie, Lb’ ney sure wheat the date is, 
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Which, the meeting of the--- 

Of the members, yes. 

MR. WHIR: Your Honour, I believe it was 
Apri 2ouhy, wasn't it. 

MR. MACDONALD: 

Did Mee techean' inviiate vo you that” the* bank “es position 
was adamant in this case, and that tlhe bank had gone 

ae Lar as they ‘cold <a? 

in dom wank we discussed that, at all. 

Why was Mr. MacLean there, then? 

In the first place, he was the banker, and was expected 
to look at the cattle on these farms. 

Oh, he was checking his security? 

Well, Il presume that was one of his purposes on the 
brantwley ranen, es tarras Dim’ qisctussing At’ with us 

is concerned it was a general discussion as to the 
position that there was, and nobody said anything about 
whatthe bank would or wouldn't do. 

iow, es £ov your evidence this morning, did Mu, Hatch 
say to you that he was sorry you would be implicated, 
or involved, something to that effect? 

Yes. He said he was sorry that this would implicate me, 
because of credits which had been charged tothe ranch. 
Tan COURTS 

Oh, he told you at that time that you nad credits? 


Thaw! s* rien, 








Hay = 


: ; : , , ‘ : 
---9d3 to aniteom eit yi 


assy etedaem sit 20) 


aw Tl svetled LT yagonel saHyoer. ang ie 
tt t'neaw dtOs tess ‘ rY 


:CIANOISAM eM 
fotiies7 : ai silt ted? woy ot eftamitat aaedoaM es 
S104 64 ead ait #Yadt baa ,oaso aint ak tnhassbas sav 
















_s 
ne 


— 
. 
¥ 


You Bbliuco Bed aS TAL Oe ae 
> re 

lis nw ,tadd beaewoeth ow dutdy + *na6 _ ae F 
2 - 

tnedt ,stodt masdosM iM ase wae oe 

“i 


hetogoxs asw aoa ,tedged sd? aaw od ,soblig texlt- aie aT! 


mist seed? ao sltvao sat ta tool oF 





‘v¢luyvoss etd gutadvedo sev ot 0 “i | 
ats oo sbeoo.wg eid fo sao sew saad emishtins: H ee ' 
au ASlw Suiieevisio Mid as Sai as dodatt ose 9 


eiy ot ep dofgavosih Iateisg 6 Baw vz ie 





fwods wridiyis pies Ybocot fae ,.asw oxeiis teat tot bi 
.ob t'biitew tw oivew diag 
Sots® uh bib ,sahatom ards sonebive Yooy. toy f-4 


i = 


eosteoitant od bissow Loy: «ease betel idk f 
a 




















- 


Teas) 
oa. 7 


~ 


= © FF OD -F 


6 GR 


~ MR. MACDONALD: 


He was referring to personal credits of yours with Hin 
Hat Som waneh; te thatowhativhe was ‘referring 40.7 

warn toy vee; Brea. 

You think--- 

The things which were in this account that we have been 
OVEF » 

Yes. Did he discuss those eredits with you in some detail’? 
Wat wWerndidwtt 

Well. were you not somewhat dismayed when he intimated 
facyousthatcyou would be implicated, or involved? Didn't 
you ask for an explanation? 

midid. 

Was none forthcoming? 

No explanation. He simply told me what had taken place. 
He-«didn't try to explain it away. 

Who was it who said that there was a possibility that the 
feeders could still work their way out of this unhappy 
situation? 

It was I. 

You said that? 

In evidence before. 

I beg your pardon’? 

iutea Quesiiomiog,.Mr. Moscovich, I said I felt they could 
have » 


Well, I‘m talking about your evidence that you gave in 
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response to Mr. Weir's questions this morning, who was 
asking you about that conference at Brandley's, and as 
I.got your evidence somebody at this meeting said there 
was a possibility that the Feeders could still work their 
way out. 

Velie? heteh “felt tet. 

Mes Hatch #elt*® that? 

Yee. 

Did you feel that? 

Hrom what I knew. I had no knowledge at that time of 


wee extend ef the debt. 


Did Mr. MacLean say that he felt that theFeeders could 


Still work their way out of this situation? 

Not that I recall. 

You think that came from Mr. Hatch? 

Yes* 

Did you offer to lend any assistance, in any way? 

I told him I was very interested in keeping going. I don't 
recall that I offered any special assistance. 

melee y quite hear you. 

I don’t recall that I told him I could give any assistance. 
But that you were interested in doing what? 

Well, I was very interested in seeing it work its way 

Ous , PLEVIT could. 

Yes. Did you suggest to either of those gentlemen that 


perhaps the provincial Government, or the Provincial 
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Treasury Branch, in particular, could lend the necessary 
assistance to bail the Central Feeders out of their 
dist Tioult~ies ? 

Iedid, met. 

Now, there was another meeting that was described 
briefly by you to Mr. Weir this morning, a meeting ial 
Calgary, you said, with the Bank, and I took it from 
your evidence that it had reference to the @&ntral 
Peeders? 

That’ serignots 

And the gigantic loss that was facing them. 

Who was present at that meeting, and when was it, and 
where? 

I could find the date, I don't have it now. 
Wellesroughiy. 1 don't expect you to remember-—— 
Well, it would have been after this meeting here. Il 
presume it would have been late April or early May, 
and Mr. Paxman, I believe, was there, Mr. Porter, 

ii. Gervch, and 1, 1 recall those, 

Me. Porter. 

Who was a director. 

A director of Central, Feeders. wr. Porter, Mr. Paxman, 
yourself, and who else’ 

MR. MOSCOVICH: Mr. Johnson. 

mR. MACDONALD: 


Mw, #0nNS Oth Gio sou, say? 
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Ming oJ Oanson, (ot othe abank. 

Wie ~MOSCOVICH s Supervisor. 

MR. MACDONALD: Thank yow;siMe.wiescevieh. 

Which bank was this? 

Canadian Imperial Bank of Commerce. 

THe. COURT: 

Was. that after September 9th? I have in the minutes 
Gonuthey bank, yHinmenys eeing .Johisenm <Cy1+B.G.j.this 
week, will discuss with him the taking over of the 
ranch account, with approval the Board will also 
discussvadmisszen ef tAssoeiation bank; voh;sthat's 
afterwards? 

Test 

Cy leage, 

MR. MACDONALD: 

No, this meeting that I'm making reference to, there 
was Mr, Johnson, Mr. raxman, yourself, and a fourth 
person? 

My’. (Pontes: 

ManeyPonter 

There may ywhaveyubéenmeganother, Ipnwasptirying topthink 
of another vnamne|oria, directay 

I am just trying to locate when this happened, roughly? 
Was it early summer, 1964, or--- 
Cigeryiaiekeiggyould have been in, probably May. I can 


get those dates for you. 
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Were you instrumental in arranging that meeting? 

No. 

How did it happen that the meeting was called and that 
¥Ounwene here? 

L.was down, Mr. Hatch told me they were going up to see 
Me.) a0 .me ait pledel Lice PhOsS1 Hitmerand Legand Ld tbe 
willing to. I was on my way back to Edmonton. 

You were on your way back to Edmonton from Lethbridge? 
Yess ’.From Cardston, actually. 

From Cardston. 50 2%, was. Mr. Hatch's, suggestion -that 
Vou 20 with themito vhae ibank in Calgary pire, what 
correct? 

Rais. | > righ y 

How long did that meeting last? 

Ot I evhinks arobeablay hese cthangan hour. 

Was, thée,bank \dittacult om adhat occasion? 

Dad quiney way piney swerescoing to call thein securities, 
Of maierst he, -speople noneum theiz obligations, or anything 
of that kind? 

Tae ye Gd Tt * te 

I don't quite understand how this meeting happened in 
Calgary. Why did it happen in Calgary, at that 
paemiicular branch, at that particular time? 

REE 6 OUT s Ligae “iseowavne branch, it?s the 
supervisor's Office. 


MR. MACDONALD: CO .mndieoeScuperyisor te, office, dim Sorry. 
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Why did it happen 7? 

Well, I suppose they felt they had to discuss it with 
somebody higher than the local manager if they were 
goig to talk abOuUG Setting 2 complete settlement, or 
a complete new approach. 

And. were you there as Edgar Hinman, a member of the 
Feeders Association? 

I was. 

That's why you were there. Did you make any 
suggestions as to how the whole situation could be 
resolved by banking assistance, or anything of that 
kind? 

No. Mr. Hatch had a plan that he thought was workable, 
and that was presented and we discussed it. 

Was it satisfactory to the bank? 

Mes .Johnson wasn't in a position to say 1t was. 

So that the meeting came to a conclusion without any 
Positive @onclusion being reached? 

That *sarigay. 

Is that the last time you saw Mr. Hatch? 

Nae Lodon' tothinkvso, 

He was in this area throughout the summer of 1964? 
Yes. 

Were you in close contact with him? 

No. 


Were you not in communication with him about the cattle 
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ene the aifairs of Him Hat Sem Eanch? 

I was. 

But not about the general predicament of Central Feeders, 
in general? 

Wo,.mov particularly. 1 came down one time after I got 
A. statement, that I used in evidence, and went over some 
Of i wiih bins 

Yes. The Legislature had prorogued at that time? 

Xess 

And you were down in Cardston? 

Theat se righy, 

Did you have any information that Mr. Hatch was gong 

46 leave the jurisdiction for California? 

I did not. 

Did heat come as & complete surprise to youy 

Yes. When you say surprise, 1 didn't know he wa 

Soins te do at. 

fan COURL: 

When did you first know that he was going to move? 


I think probably he had gone when I first knew he 


was going to do it, 


Oh, and then he came back later and you had discussions 
and meetings? 

Theis Tight, de, came back an September. 

MR. MACDONALD: 


Just for the purpose a@ the record, and my own information, 
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= DAB! 
when did you first learn that Mr. Hatch had departed? 
I don’t know that I can tell you when I first knew. 
Yes. 
I. remember the occasion that, my daughter lives very 
close, and Vans were loading at his house and my 
daughter mentioned that he had already gone. 
I see. He lived in Cardston? 
He lived in Lethbridge. 
Lethbridge, I see. Did he communicate with you from 
miVversiie. California, at. all? 
On one Occasion, 
Discussing the advisability of returning to this eountry? 
No. Discussing, I discussed with him whether he wouldn't 
come back so that we could meet with the Board members. 
they ee Giz aus to have him come back and said they 
didn’t think he would. He said he would, and he did 
come back, that was about September 7th. 
ME. MOSCOVILGH: Perhaps, Your Honour, may I 
iiterrupt my Learned Friend and bring to his attention 
what he perhaps doesn't know, that at that first 
meeting the members of the association gave him a 
e@lean bill of health, 
THE COURT: What meeting? 
MR. MOSCOVICH: The members meeting, the membership 
meeting, he was given a clean bill of health. Mr. 


Paxman moved it. 
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THE. COURT: Mr. who? 

MR. MOSCOVICH: Paxman, wasn't it? 

MR. WEIR: W. A. Anderson. 

.MR MOSCOVICHS; W,GA,°Anderson, that’s right) I am 


just helping my friend. 

MR. MACDONALD: Oh, I know you are, And once again 
T.express my gratitude. 

Now, Mr. Hinman, you did say when you were concluditr 
you evidence for Mr. Weir that you met with the Board 
in September, You were referring then to the Board--- 
feeders Associations 

hethbridge Central Peéders Association. Mr, Hatch, 

of course, was not present at that meeting? 

He was. 

fe’ Wasopresent./-SeSwould that “be the last time? 

THeat is’thetlast time, 


I see. And that was the occasion you referred to--- 








MRS MOSCOVICH: I was trying to help you. 

MR. MACDONALD: I know you were. 

BEY OMOSCOVICH: Ifvhank®youstor your gratitude. 
MR. MACDONALD: Professional’ stings, I'm sorry, 


Yours Henour . 

There was just one other thing I wanted clear before 
.I finish. Yesterday there was a reference that you 
made to a garage business of some kind, in which you 
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Tuatts right. 
Called the B and R--- 


Byand;R, service, Cardston, Limited, 


B.and.R Service, and J gathered. at that.time to which you 


were meterring, that Mr,.Haich wanted. a.new, truck? 

Her ies rate b a tie Cee .p20,0lce4 

Wete.knd wien young say.tne.ranch im. Cranbroek,. youre 
benerring vo woe Hin Hat Som Ranch? 

Hin. Hats Som. hanch. 

Lowe wench wears Orie syecle, Mr. Hinman? 

Yes,)1 thank Fort Steele is jwst down the river, I, have 
Dever, Deen to. Fortevecle, but I recall the sign there, 
Jeseés, And you made the truck available for Mr. Hatch? 
Pe > OMG oa 

Through ae services 0145 snd By 

That Se Ligh. 

JUetie Ole wooly (ues On. Ares yous able. toO.pel lithe Court 
whether your connections or assocations with the 
Central eeders  ASSOCI ail One in. any, way. have, besn 
association with your resignation? 

i}m not.aware that it has anything to do with it. 

Thank you. 

CES. COMBI? s Mit, Ler OWS ex 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

Meth, one, question, bir, Tinman,. Mr. Brandley lost a large 


number Of scavinbe, lik the. spring. or overs this,..dim the 
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Sayin ena L062. 

Now, later that year you financed 
him, L.think, to put in the crop... Did he, ever make any 
mention to you as to what happened to those cattle? 
Yes. He told me that once when he went out to go over 
Ghe seattle, he-had mentioned that he had bedn-ill, that 
he found about 100 carcasses, which shocked him very 
much. 

Bustpunatte ally theg's the extent: of, thesloss, that he 
explasrnedawOnyou, is it? 

Pei? Sy rt 2ot,. 

Phas ac1l,.Mr., Hinman, 

he COURT: 


Well, Mr. Hinman, Mr. Hatch was apparently in the City 





Oi sp letabridce, on, the lith,day, of August,, 1964... Did.you 
sec, him around. thet, time? 

ijmigngehave. 1 have no recollection. of this on that 
day. 

Well, wouldn't you remember? You say you only remember 
seeing him once? 

Tha t? ge rights 

And that wa s on September the 9th. Now,I have evidence 
hereg that he was here on the llth of August, because 
hbé.signed eplrancier: of) handedn Mrs+ Lyes. ands Mr... Offet's 
Petiec Amesbethbbridees Diwihe, J 1th. of, August, 


Mua vernOwrectehlectaen of seeing him, If I could recall 
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anything that might have taken place, but I have no 
recolleetionsof that date, 

Now, when did you get a copy of the accounts that you 
were referring’ to yesterday? 

It would have been within two or three weeks after 
March 26th, because I immediately wrote and asked for 
this; andvit took some time for them to prepare it, I 
presume tney were preparing them tor a lot of people. 
I see.onso that bythe end ot April of 1964 you had 
both statements? 

i think I would have by the end of April. 

By whé end of April. “Hitt Hat’ Som and your own account, 
Now, did you look at them then? % 
HecenvEdmLy did 

And did you notice that Mr. Hatch had charged up many 
items to your account that should have been charged to 
Lh Lae? 

Res eh ta ay 

And did you notice that Mr. Hatch had charged up one 
$4,000.00 which should have been charged neither to 
you nor to Hin Hat, being nis $4,000.00 payment to 
Mies 2 Sieiehton. 

Te Etec. 

YesverNowy dud you.) tat piltat cine, sit down aud write a 
letter tothe Board of Directors pointing these things 
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Did you,;an any way, vring’ to the attention ‘of the Board, 
Mee Paxmen Bnd? wie other members, this very serious 
matter of taking Association money and charging you with 
ial 

ie ee. ne ney wan “Coen Laid , 

And when was that? 

It was probably previous to the meeting when we went 

to Hdmonton, because I met some of the members of the 
Board, l*brougiv *vo7,* Mr. Paxtian was'‘one,*-ard another one 
from Raymond, I'm not sure who he is, the name doesn't 
come tee ne, buv Ee didivell them. 

That you had been charged $4,000.00, or--- 

Wed I= ow. wasnte. Sure that aT had been ‘chargeds? i -saw 
the item of $4,000.00, I didn't know what it was, but 
aPoer i net woth Mr, Peterson to gO over the itemized 
statement which he gave me, then I became aware that this 
payment had gone to Mrs, Leighton. 

And when was that that you went over the account with 
bir. Peterson? 

Lig ee heave ee “eer Mey 

Of 1964? 

Yes, He sent it to me, and the next time I cane down 

I went to the office particularly to see what-—-- 

Well, here is’ a, as I’ see it, I think a very serious 


matter. Here is'a man who has used somebody else's 
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money in the amount of $4,000.00, apparently without 
the kKnowledge.,of «ihe ,Board, because the -members,of the 
Board gave evidence that they didn't even know that Hin 
Hat existed, here is a man who takes $4,000.00 outof 

= [und without the knowLedge.of the,Board.,.pays it to 
Me, heighten, .and, charces it VO,youd Now, didn't you 


tainignwat you should put something in writing about 





7Hat eee the Board? 

Nowe 1 Widnt, atour Honour, 2 talked to Mr, Hateh about 
it, and he recognized 1%, said he would take full 
responsibility, lon. yaink«ky .wceunred «wome that 1 
ousnt vo Me~vaking, steps pwhichmight 4 photect ay 
iMwerests Later on, at the time. 

Not particularly protecting your interests, protecting 
the interests of the members of the association, who 
were out $4,000.0u. 

Wom Wislliowecall thay 1 dascussed 2t with Mr. Peverson 
and Mr. Hatch, so that the association ought to have 
been Aware. vhese weve «thelr .,o@t icers « 

Oh, .do..jyou,think, that Mrs, Hatch, haying takem $4,000.00 
of association.money and, charged i<to .jour account 
without letting you know, would then come forward and 
WeLl whe Board of Directors, about it? 

No, but I thought Mr. Peterson must be, I discussed it 
also with Jack Dogterom, who was appointed, as you 


rememper, at that time, 


- Boer 
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Now, has any, there are no documents of transfer of 





property of any description as,far as Hin Hat Som Limited 
1.6 concerned? 

That? sorights 

In. whose name is the bank account in Cranbrook? 

There was a new bank accant opened in the name of Hin 
Hat Som. 

Limited? 

Les, | hinkwise. 

Well, how could you open a bank account of Hin Hat Som 
himi veda tite Province of British Columbia? 

Wells, Idd? eo pem iw, Maerdawch did, and I don't know 
drow he did it, but-~- 

ie (ote nek vk iopensos inmeoune name of the limited 
company? 

I tam now, 

YOURE CHG. 

Mr. Sommerfeldt could anger that. 

I see, Because, isn’t it a fact that an Alberta company, 
wo “Garry temtbusiness in B.C., the same as a British 
Columbia Company in Alberta, mustiregister? 

should have ‘been registered. 

Ves. 

iewouldethinkeathat's pigeht. 

And are you, you're fairly sure that your Hin Hat Som 


Limited has not been registered in British Columbia? 























- eal - 


o sotsist? te etoemsooh on ota etedh (yas 


« 


evitil sod dah ann easter sa nottgrroesh Yas to ytregorg: 


; | Poorvenitoo: at 
tigiy oe? Pad?. 
ordaead at ttvoons waned edt ef omen Saodw ar 
sued edt ot beaueqo tapooe ansd wer s sew sient 
smoe val 
Tbhetiobl | 

-o8 sturdy t ,ee : 
id tavoocea anad s page voy bismss wor ,liew - 
dayloD daltiwa Yo sontvoxt seit ak :betiaki ; 

She ,bfh dota eM ,7t nego t’nbisb I ,iiswW 

ted (tt bib ef” woh 
wit ‘to amen edvy ot benmego ef th save voy ond.” 7 
| Taegmes 


ont us T° 
»ton on i . 


ted? weene biwoo Foletsenmed say 






28g tos a+vesofA ne ted? tost a2 7h aot +S6uaoel 4 > 
seid ivi 2 aa sea aie’ y= O<f St) svouten 
Tavle byes ese 








SS as FE CG - oS ff LS FE 


- 1480 - 


That@s right. °° °We asked Mr, Battrum to arrange that, 
but it was never accomplished. 

Never done, eh, so that surely the Canadian Imperial 
Bank of Commerce in Cranbrook wouldn't open an 
account in the name of a limited company which wan't 
authorized tovdo business in’ British Columbia, do you 
think? 

NG, CT RawOiseprebablys rights 

Yest low, wheels Secretary.of Hin Hat’som limited? 
Mery itaven, 

Mep Hasedevind who 18 Secretary of Hin Hat Som, itself? 
Well, he was acting as secretary. 

All right. Now, who keeps the books? 

Mr. Hatch was keeping the books. 

And how long did he keep the books? 

Wells eherstiliwnasethnems 

Still has them. Well, ne has been away in California 
Since July of 1964. Who has been keeping the books? 
Mrs Sommerfeldt has been keeping all’ the records that 
are ynecessary. 

Well, have you set up a new system of bookkeeping? 

Il haven't, because we have been hoping to meet with 
Mr. Hateh*towgzo overcvthe old ones: 

Wellothen;, what, you must have a set of books, surely. 
You must have income, and outgo, and bank balances, and 


purchases of cattle, and payment of wages, and all thee 
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things, isn't that true? 

Mr. Sommerfeldt has been keeping what records have been 
kept. 

Well, they must be down in @ book, don't you think? 

No, I'm not sure they would be down in a book. 

You're not sure. Well, who writes the cheques? 

I think none have been written for a very long time 

but Mr. Sommerfeldt did have a right to write cheques. 
All right, I mean, after all, Mr. Sommerfeldt has got 
to Live, 

Tnoeav's right. 

And I presume he has got to buy supplies, is thatnot 
true? 

That's right. 

Well, where is the bank account to pay for these things? 
I think Mr. Sommerfeldt has been using some credit, 

and he had some other personal income, sohe didn't need 
to draw. 

Well now, this thing occurred last March, did Mr. Hatch 
carry on until July, as secretary? 

YES. 


Did he write cheques, and so forth? 


I'm not sure what cheques he has written. Mr. Sommerfeldt 


probably did. 
Well, how many cattle would you have out there? 


Well, there must have been approximately 500 on the 
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ranch. 

Hele Gs 

AbAtne* end-ol” Lhe summer’. 

That*s right, and some of those have been sold? 

Noa. With the exception of one bull, I think none have 
been sold. 

Sie vyeouehavre Stil getrihem ali? 

Yes... By an agreement with the bank we brought the cattle 
down to Two Arrow Ranch and put them on feed, and they 
Wail be’ sold. 

Bessey "yess 

I mean, the cattle which are going to be marketed. 
Well, when did you find out that this Association money 
had been used to pay for your bank loan in Cranbrook? 
When I finally was able to reach Mr, Hatch about that 
one item, then he told me that that is what happened to 
LU» 

And when was that? 

Must have been in May. 

In May of 1964? 

Yes. 

When he was still here? 

(hae RIC s 

Vou here Velo us “hay some of whe items in your own 
account are in reference to Hin Hat Som, and others 


are in reference to your Peigan ranch. 
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Yes. 

Have you ever sat down, yourself, and prepared a statement? 
I. have. 1 know which items are which. 

You. know which is which. 

I referred to those yesterday as we went though the account. 
I see, Is there any arrangement between Mr. Sommerfeldt 
and yourself as to the, and company, as to the transfer 
of his land toedhis, company? 

It was an understanding that when everything was done to, 
Mr. Hatch had settled with Mrs. Leighton, that at that 
simeriwer would. talk about transferring the lease, 

Well, Mr. Hinman, you're aware of the objects of a 
co-operative association? 

Yess 

ibe LS tenvee ter one Of, or all of maybe three purposes, 
to buy godds for the members, to market goods, or we 

have: these credit associations to provide credit for 
members, is that correct? 

Thats. igi ta 

How, then, can you justify these dealings of Hatch 

With this association, whieh wave beemytoy your benerit 
and to Sommerfeldt's benefit? 

iL chelate oles Aa them. 

Tom Coane tyeusiiad yoebne ny 

lim, not attempting to. 


Well, you can't justify them, and you can't attempt to, 
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you were aware of them in March or April of 1964, is 
Thay .correct? 

in swWMarch,-yess 

Bas, )skadvihire 16 now the, el foreot, l’m gettig a little 
hazy on dates. 

MR. MOSCOVICH:s bZuhie 

THE COURT: The las&® date J remember is about 
tueiiebn or December, buvedsibhink, thie is the 12th of 
January, 1965, is that correct? 


THE WITNESS: (heats wie nis 


. HE COURT: 


And bowh your own account and the Hin Hat Som Account 
are exactly the same as they were in March of 1964, 
right? 

ive cal alin 

Nothing has been done by yourself to, pay off either 
of’ these accounts,’ correct? 

Tnais--- 

Nothing has resulted, anyway, no payment las been made? 
thew s* PLAY. 

Yes. Now, if you wish to explain, go ahead. 

Well, Iwas Gust going to say, my arrangement with Mr. 
MacLean was that as these cattle are sold, as soon as 
the expenses are paid everything will be turned on this 
aecouny. 


On which one? 
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Well, on my own, and on Hin Hat Som too. 

were 18° enough to’ pay Off, is- there? 

Not on the cattle that are presently marketable, no. It 
BROuld*pay-ott, on,~25 %O° $30,000.00; 

And you admit that there can be no justification for this 
co-operative association which was formed for the benefit 
of the farmers and ranches of Southern Alberta doing 


business with a ranch in British Columvia? 
thet saraeht 


News Isealtjmemol correct in saying that you had 
practically owned the feed on the Brandley ranch in 
thesspring- of +1963? 

In:-the,.fall of 1963-I would: have. 

Well,iwhen youetook.therybihL of sale? 

Yee. . 

But before that, you had, as you say, $17,000.00 some 
odd ddlars in the feed? 

Thay to arighat. 

Which would cover the value of what, a greater per- 
centage? 

Well now, I haven't an idea exactly what the inventory 
,would have been, but it wild probably have been two 
thirds, of the value at«that time. 

Beceuse- Gane wbiddl fake covered it all, did it? 

It covered an amount of $26,000.00 and some dollars. 


Yes, but it itemized, the feed is itemized? 
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Particulars ype Sao Wies « 

WeeetWell, would 2% cover all of Mr, Brandiey's feed? 
As I. say,.iim not sure what) his inventory was. 1t) covered 
what, at market price, would have been necessary for 
that sum. 

buseese Well ,tidosyou know wdid hehaversanyeother barley, 
Ors badede hayinervsed forih  monmehand, or was that all of 
Dee? 

As.I said, I don't know what is inventory was at the 
nM er, tis@r 1! mo note sures 

Ved] 7 how dd dtywoukaraivyetat thas, bial ofp salesa then? 
Bye vwekingsmarket pracei of these goods. 


Whatever itelS..It doesn't matter, very much, but 





what I was interested in was the itemized amount as 
set out ‘x woe bill of sale of the particular bales 
of bay,seaentiche paradeudarobusheis ofigrain, buts 
however---was there any discussion between you and 
Mre i Branddevyawhenehet ook! onttheniullock cattle on 
Goe LOT “er JuLyy 

No. 

Well, if youhad $29,000.00, or $25,000.00 at that 
time in the feed, how could Mr. Brandley expect to 
feed these Bullock cattle? 

IL think they were grazing. 

dust, grazing? 


Yes, that’s! right, 
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And what was he going to do with them in the winter 

time? 

Well, it was never discussed with me. He had considerable 
grazing land, andI believe he took them in) July, as the 
evidence turned out, It was never discussed with me, 

but most of those cattle were sold as breeding heifers. 
They were being bred that summer, 

Well now, you took this bill of sale in October, in which, 
again I amuasking you, do you think Mr. Brandley had 

any: Over teed* besides the. bili- of-sale? 

Yes, I would think that the inventory should have been 
higher than that amount, 

You. see, the Sheriff went out,*you remember, doyou 

recall anything about the Sheriff going out there 

several times? 

Now. These liens appeared, or these judgments appeared. 
Nell, 260*8 s¢e if we-een tind’ them’ here, itm geting 

Go bik mixed*upy) for the first’ tame, 

For example, on the 23rd of October, 
the. Sheriff's report says that, Mr. Brandley advised me 
that both parties were aware that it would have effect--- 
that is the bill- of sale;,/ until all the write had beén 
satisfied, in order to satisfy the writs IT understand 
Mr. Hinman is gong to advance more money within the 
next two or three weeks. MTnen he andBrandley are going 


into a cattle feeding arrangement, whereby the feed 
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which is presently under seizure will then be used 
to feed cattle. 

Then on the 19th of November the 
Deputy Sheriff again saye, under affideyit, 1 intver- 
viewed Mr. Brandley at his home regarding his promise 
to PAY 012 allothe write of execution filed against 
him. Mr. Brandley advised me that Mr. Hinman hadn't 
as yet advanced any further money. However, he had 
an appointment to meet Mr. Hinman in Calgary on 
Thursday, November 21st, at whichtime he was sure Mr. 
Hinman would make arrangements to advance the necessary 
funds to pay off the writs, He promised to call into 
the Sheriff's office that Friday afternoon to report 
the results of the meeting with Mr, Hinman. Mr. Brandley 
andicaved that thie matver would be cleared up in a 
few days after his meeting with Mr. Hinman. 

Then again on the 22nd, of January 
1964, the deputy sheriff states, I interviewed Mr. 
Hatch at Central Feeders offie, Lethbridge, and asked 
him if Gentral Feeders had bought any feed from Noel 
Brandley of Monarch. Mr. Hatch advised me that Central 
Feeders had not bought any feed from Brandlgy, however 
they. hed cattle on the Brandley farm for feed, Mr, 
Hatch also advised me that the arrangements he had with 
Mr. Brandley and Mr. Hinman was that their share of 


the proceeds ofthe cattle, when sold, would be applied 
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on the writs of execution outstanding against Noel 
Brandley., .He did say ‘that the judgment of Hllison 
Milling had been paid as this creditor had become 
troublesome. Mr. Hatch said he would be in touch with 
Meo Hinnean within “ihe nexv week, and “he was “sure 
the balance of the writs of execution would be paid 
Stor uly. 

Now, those are reports of the 
Deputy onerarr visiting tr, eprandley i1rom time’ To time 
during the fall of 1963. Now-- 
MR... WHIR: our MONGCUL” Gie Vim Or gaike is 
rigi@e a .rony OL "VOU OW. 
Pre COURT: Yes, right here, Now, this bill 
of sate re “very “detinite, “lt says’, 7,000 tons of 
Warea “ay, alialia, Livesey and Second cuuiing, and 
bales sweet clover. A thousand tons of sileage. 
14,000 bushels of barley. The barley is located in 
the wooden granaries all located on Section so and 
eo, granary umber TD“ sranary number 2, granary 
number 3,.° 6,000 bushdls of ‘oats at 50¢ “a’-bushel,’ the 
said oats located in one wooden granary, dimensions. 
5,000 bales or svraw “av DO? a: pele; “located where 
they are. 

Now, it is very definite, isn't 
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Well, "don sy you think that. covered ail of his feed’ 
IT have no way of knowing, Your Honour. 
No way of knowing, all right. 

Welty, @a™any evenly, Mere are 
these reports of conversations with Mr. Brandley 
and the sheriff, and I know sometimes people don't 
Piice=. 0 “See vite “siter Pri , “and “it “they “can “stall *a 
bit, well and good, until they get some money, 
views Woy juss ir, rrendaey does “lia, “but =vhe 
thing that is very much out of the ordinary is simply 
this, that you were talking about forming the company, 
Two Arows Ranch. When was that first--- 
tie che “fall tof" 1963: 
In the fall of 1963. It was agreed--- 
és, 
Between you and Mr. Brandley?* 
Yes. It was contingent upon us being abie to negotiate 
some settlement with the bank and Mr. Williams. 


That's right. And then after that temporary agreement, 


or agreement that depended on the bank and on Mr. Williams, 


Mr. Brandley used feeder money to pay the taxes, and to 
pay off these writs of execution, and then after that 
was all done, there's a transfer of this land to Two 
fAerows, 16 that ‘correct? 

Yess 


Of which you now control? 
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That*s right, 

Well, from.the outside looking in, Mr. Hinman, 1% looks 
to me as if you have obtained the advantage of several 
thousands of dollars which you shouldn't have obtained. 
Now, that's frankly what is in my mind. That once you 
found out that Mr. Brandley was using Association funds 
to pay taxes and to pay writs of execution on lands whih 
you..subsequently control of, I have a feeling that you 
should have done something about it. Now, what do you 
think? 

Your Honour, this is not the approach which I recognized. 
I had no knowledge that they were charging the tax 
money to Mr. Brandley's feeder account. Already we 

had negotiated this feeding deal, which included C. 
DeMbacatiiles Tandatheymwere ttopay for feedleelt included 
the Church.talves, which were later put on feed, and 
Mr. Brandley told me he thought he would be able to 

get advances on that to pay the taxes and the writs. 

I had no idea they were charging them to his account, 
but they were advances on the feed that was going into 
these cattle, because that had been our agreement. 
Well, that's the result, anyway, in any event, 

(ae tiis. Libe. result, 

And you.didn't think you should do anything about it? 


Well, I had, nobody mentioned this approach to me 
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Wivil | Heard 1% bere, 

Well, you saw Mr. Brandley's account, you knew that the 
executions hadn't. been paid off? 

Yess 

And you knew the taxes hadn't been paid erry 

gees tayo 

And that was all done within the period of time between 
when you had agreed to form a company, subject to the 
approval of the bank, and the approval of Williams, and 
Hie Gime am, which you did transfér the land? 

But you will recall, Your Honour, that Ma.Hateh had made 
these feeding arrangements, and was to advance money tO 
pay for the feed, and to this date I have never received 
the balance of that money, though all the feed went into 
them. Gonsequently, I have no way of knowing that they 
were chawing this feed to Mr. Brandley's Seesmic: 
should have been advances on the feed being fed on those 
contracts. 

Well, have you any idea of what your equity in Two Arrow 
Ranches is ww? 

1e8. 

ite GS acu? 

In clear equity, it is the value of $1.00 per share, 

and beyond that,I have advanced about $26,000.00 to 

the company. 


Mepis in (ne "bill of sale? 
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And then the whole mortgage has been paid off? 
Tne, “et Wa placa 

And Sou tmaveychi se maneh, wnat) isa 12500 steers? 


tse aboutrehat. 


Wit. nocd ecamainiesisubject to the Prudential Mortgage of 


113--- 

Theat s magi 

And equipment? 

subject to.certain indebtedness. 
You have placed no vyaltieimnh thac? 
Haire placed no value--- 


On the whole estate now? 


I*m not sure I understand what you mean, have we placed 


eimai Ves ol ecit 

On thes tarh)and on the equipment? 

Ves. 

What do. you think it is worth? 

i wink 34 26 worth about, $150,000;00, 
That is.the farm and the equipment? 


Loeb As Richi, 


So. theatthere is a possible equity of about $7,000. 


WHewy Le Loere? 
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That's right, approximately that. 

Yes. What do you think the land is worth? 

Well, I value the land at $120,000.00, and woewent by--- 
Well, how did you get a mortgage for $113? 

Because I put into thé mortgage 540 acres of very good 
land at Glenwood. 

Cny. you wut your Glenwood farm into the<--it is covered?’ 
Lie “covered. 

The mortgage covers it? 

The same mortgage. 

I see. Well, thank you very much, Mr. Hinman. 

Thank you. 

TE. COUR s We Will adjourn until 2:00 Ofelock. 
MR..... WEIR. .. Your Honour, will Mr. Hinman be 
wanted, this afternoon? 

TE COURT No, not necessarily, unless he 
wants to Listen to Mr, Sommerfeldt, 

(HEARING ADJOURNED AT 12:35 TO RESUME AT 2:00 O'CLOCK 


ON SAME DAY) 
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MR. WEIR: Me. Sonmmerteldt. 

FERDINAND RICHARD SOMMERFELDT, 
having first been duly sworn, examined by Mr. Weir, testified 
as follows: 

You are Mr. F. R. Sommerfeldt? 

Thats right. 

I didn't hear you when you were giving your first names, 
wietle are’ they. please? | 

Ferdinand = Richard’. 

And you are referred to as Dick? 

Mhatts riche. 

Are you the same Mr.Sommerfeldt that has been referred to 
this morning and yesterday in connection with the Hin.Hat. 
som. Ranch Ltd.? 

Thaw" Ss*riehnts 

Were you present throughout Mr. Hinman's testimony this 
morning, and yesterday afternoon? 

wes 

Are you™savisried’ that the items that we went over specifically 
with Mr. Hinman that involved the Hin.Hat.Som.Ranch> Ltd* ? 
Wellye T*onink nestver themy-yes. 

Well, the specific items that Mr. Hinman was satisfied 
Wivhy are you Savlsi led wish’ inosse specific items, as well? 
There were some items, as you will recall, that he wasn'tt 
knowledgeable on, but the ones that he referred to as being 


Satisfied with, are you satisfied with those? 
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Yes,-2 believe so. 

There are a number of cash advances to Double Triangle 
Ranch wishyour signature onweherback of thelcheque, 
endorsed by you. You acknowledge those? Would you like 
to look at some of the cheques? 

lt might be a good idea. 

Okay. Letts pick a cheque at random, this cheque for 
$16,975.00, dated October the 2nd, this is actually 
poeple rvo Hin.Hat.ioom. Ranches Lud, Is this your 
Signatureson. the back of that cheque? 

tesn 

IusScpes Suiia@cuer Of inverest,.would you have been .present 
when this cheque was filled out for this amount of 

Nemg0O sand, as yoursec, 10's not written in for $75.00, 
it says and 75¢ inher Lorene portions were youl thens 
when this cheque was prepared? 

Neu thas Ll remember of at, no. That was when, October? 
October the 2nd, 1963. 

Noe a vdon wo eukLers eile Wess 

Now, Mr. Hinman, as.I recall, indicated that this SReCiL ic 
cheque was to pay off a note of an account at Cranbrook, is 
this! yours understanding ofwruhisicheque? 

It could have been. I couldn't--- 

Well, you endorsed the cheque? 

Mes, 


Don't you recall endorsing a cheque when it is in the amount 
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of 16,000 some odd dollars? 

Well, yes. There was one cheque, there were two cheques 
that I endorsed and sent them back to Mr. Hatch. 

Well, would you have endarsed this cheque and sent this 
cheque, backato Mren Hatch? 

Uiessgd odour. Kknowonlhenonly way. l coulditellethathas! to 
go back through my, where I deposited money in the bank. 
Well, you see the date of this cheque? 

Yes. 

And you see the date stamped on the back of the cheque, 
this October 3rd=-- 

October 3rd. 

1963, the following day? 

wes, 

Wellgenn looking au the back»efithisechéque, and considering 
the large amount of this cheque, what would you recall that 
you did with this cheque? 

I don't know. I may:have deposited it in Cranbrook, I am 
not sure. JI would have to check to say definitely, but it 
appears that it was. 

Mize Hinman, I believe;»indicated that this was involving a 
note, I don't believe he mentioned your name as being one 
@igche guekantors on that note. Did you sign any notes, 
yourself, at this bank in Cranbrook? 

Oh, iI am not«too\sure whether: I signed that particular note 
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Did you-sign any was my question,’ involving Hin.Hat.sSom. 
reaneh,-orethe*Douple Triangle Ranch’, or “just. Hin. Hat.Som. 
Ranch? 

Not that I remember of, no. 

Can you recall signing any note,as guarantor for any note 
Srenede by Invierayvioom. Ranches Lid., or simply on behalf of 
Hin,Hat.sSom. Ranch? Any guarantee of your own? 

Peden recall Ghy Bt thetpresent® 

Veiaeweres tee ule cheque that-l actuaily didn't go over 
Wien MPsehinmans mainly ‘because GPcouldn*t-fand a’ specific 
enoery vo Teter to, although 91l-am not doubting that it is 
accounted for somewhere, and it is dated, as you see, there 
ieuan Couples oli dates;* and) they are’ struck’ out, one of them 
Powwecenber, Survck OUT ~and-then) there as*some initials, 
it. looks like, 5.) 1. 7S these ined als? 

Yes, 

And this one is dated, eventually dated, at least, February 
Sth5 "1963, it ispayable to the Double Triangle Ranch for 
$2,000.00, and the written portion is the same, and there 
iS -anendorsemenv On Une, back» or“ thatveheques: Do vou 
recognize that endorsement? 

ies. 

WhO SeS15- a7 

Mine. 

Would you make the request for this money? Who would decide 


that money should go to the Double Triangle Ranch? Youtre on 
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the ranch, would you be asking for it, or what? 

Well, I was managing the ranch, I am managing sthe ranch, 
and my, as was stated here, the contracts are mine, and 
@iey Were to stock the ratich, ,andsany ipamie Steineiomecded 
money for operating expenses, why, Mr. hacen Dold me that 
tis Wwoulld come in, 

THE xCOURT: 

What would you do, phone up and tell him to send you up a 
thousand or so? 

Sometimes. Sometimes I'd phone up and tell him we need 
money to operate this ranch on. 

MR. WEIR: 

Would he ever just casually send you a cheque in the mail 
without your asking for it, on any occasion? 

Yes, sometimes. There has been some sent. 

Well, we won't go over every cheque, but let's have a look 
at this one, March the 25th, 1963, payable to Double Triangle 
Ranch in the amount of $6,000.00 by the Association, and 
this ‘particular one, .as the last sone, «lL believe--- ie, I'm 
not sure of the last one, this particular one, at least, is 
charged to the Ted Hinman account. Whose endorsement SINGH 
the packeof sthatneheque? 

Tivse.s inane 3 

Now, would you ever receive a cheque in an amount like 
$6,000.00 without requesting it? 


Oh, we would have talked it over first, that's hor sure. 
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Who would have? 
Ben COURT: Where was it deposited, Mr. Weir? 


Omithe “back * I aseéranbankkendorsement. 


MR. WEIR: Welbr thigais pin esmembnook: 
DHeeCOURT: Yes. 

Mm. WEIR: Canadiranaimperial ‘Bank soi-Gommerce, 
Cranbrook. 

THECGOURT: Well, it would be cashed or 


deposited in Cranbrook? 


THE WITNESS: Thebes serignt. 
ak GOURD: ness 

THE WITNESS: Yes. 

MR. WEIR: 


You said, we would discuss it. Who, you and Mr. Hatch? 
Well, aoe rule, what we would do is, Mr. Hatch would come 
in and he would want to know if there was anything he could 
help with, and I would say, well, if I had any problems ab 
would let him know, and if not, well, pass the time of day 
and he would go home, but whereas, when this particular 
cheque here, most any of them, why, he would ask how the 
finances were holding out, and I could show where the money 
was going, and what it was going for, and he said, well, it 
looks like you need some more money in the bank, so I would 
get another cheque. 

You would discuss, together, the amount of the cheque, or 


the. amount that the cheque shouldenbe? 
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Apeeurulesa yess 

Well, you endorsed these cheques and deposited them in 
thissaccount at Cranbrook, what would» you use the money 
for? Would they be always for operating expenses of this 
Double Triangle Ranch? 

Cin hor 9 A) would ~bentor veterinary cupplies;)and--- 
Neogethattsewhat I mean, strictly in connection with this 
ranch? 

test thaukes righ, 

Por no ether purpose? 

No. 

iim COURT: 

Did Mrueiistchy you™said you sent some cheques back to him, 
What did you mean by that? 

Well, there was two, I believe, came to me, and there was 
ome Hrom whe Selerof calves} thise came back to me and I just 
endorsedsdmte amdisent it, back, to) Mm Hatch. 

Well, where was the cheque, from whom was the cheque? 
ineoise dems . 

Prom tie @deeders. 

ieidimlesneestock was sold to them, I am mot sure, but tf 
believe they were, and that's what I, I keep wondering 
about this, that's why I was wondering about that $16,000.00 
on there, but whether that was the cheque or not, I don't 
know, but apparently that one went through Cranbrook. 


Ves. poled, rewou sugzesting then, that there are some 
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enmeques thay didn't go through Cranbrook, that were sent 
baek to Mr. Hatch? 

Unless he came in and put them through, I don't know about 
thav, bue I did send back two, I am quite sure of that. 
MR. WEIR: 

You said that you weren't sure whether that was the 
cheque, when you looked at the $16,000.00 cheque. Would 
you have a cheque in an amount such as $16,000.00 and 
hand iG over to-Mr. Hatch? 

Oh, it was, I couldn't say the exact amount, but-—-- 

Welt e LT Mean, in that vacinity, that is a-lot of numbers, 
SLEyO00 00. 

Cha turromldibe atiairlivy sizeable cheque, but 1 don't know 
whether it was that much. I can find out, though. 

THE COURT: 

And that was for the sale of calves? 

Wewso@ld “seme calves. This was last fall, a year ago. 
year taeo.e Nell, there is a cheque here credited to your 
secounvmor $9,554176, Tor 26 cows p“that would beo=— 

Yes. We sold 26 or 28 cows, and we sold about 70 or 80 
Heller calves. 

Well, that's the point. Now, what you are talking about, 
you were talking about calves, so this cheque wouldn't refer 
to (the calves: 

No, that wouldn't refer to calves, 


That refers to cows. 
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Well, they must have come back in two cheques then. 

Well, there is no credit here, except for December 11th, 

for 13 heifers, doyou remember that, $939.00? 

That we sold? 

ies. 

i3 Nneilers. 

oH elL el oy al. wists 15 Only chréee crédits in your account, 
ep feiters on October 31st, for $354.00, 26 cows on. October 
une JOuh, for Son ue Oo, tio aiicd She on December, the Lith, 
$939.00. 

Now, you say in addition to that there were about 70 calves 
sold? 

Yes, there was around 70 heifer calves sold. 

(o> eiver calves, Well now, let's Look in Mr. Hinman's 
account and see-whether they might be in there. You say 
tiene tall of 19637 

No, Stu was supposed to take all this money. 

Well, what was he to do with it? 

Velie . Gent know, That was up-to him. 

Well, Uh6re 16 no credit in Mr. Hinman'ts account. ‘There is 
nO Creal In your account. 

lop im sure Me. Hinman didn't, get that. 

Ne. Of course, he didn't know he was charged with a lot of 
these things either, but there is no credit in there of any 
SmeuNvl in Nas acCouny Cither, So you say there is 70 calves 


missing, according to the records, so far as we can see. 











. 7 
‘. v a? : : 
. zou ado owd at aosd emeo svat Jaum XS 
rer 
. eal. : 
odns = tot Sqeoxe ,eted dibers of ef 
; ; we oa 
sag 
.Ce@&  tada redmemet voyob .etetieg: ; 
' rs 
tbr 
: wal 4am. 
bal thoes —~ 
a 
taveoss uioy at ef ibeno send? yino ef exsit Bas .eTstisd 
3 ito Sw  ,0C.a2&$ tot .szelt asdedsQ vie, ; 


Y 


2 ij tedasvel bo emetesd Ef bue .67. 482,66 gee y 







.biloe 2evied tetisd OF bavets saw 





“i 
a7 edt r) 









a*nsmnzi .oM nt Nool e'gei .wea IileW .eaviad. 
25 Ihgim yods tedzedw 3 baie. a 
i 

reoeL te Tf 


=~ y .] 


atds Lie sales of beeoqque oe a8 
on ae 
tri dsiw ob of of aw ‘ale al 


= 
ar 













wid o¢ q¢ ¢ew tad? woul 2 of 1 
of 





ei sted! .omov0s 2'namal sa ab otbers on et 


100908, ma » rae 
eens 73a $taibib i 
ee 8 ) ehiw bagueits fon wou Th 
a p te’ exeds it 2 ona mort 
> OF ai ered yea oe 
ed a. - © » 7) ras ie 
| 2 abe che oH Si a 7. 
"7 ay ‘hee “Wy as ta on a 
ye es 
- ote he Qu = a 


7 -_ - a i _ a 
7 ar D > 
a _ = 7 | - * hy 
7 7) ws ae YL 












we 






















a 
bade 
var 





‘ 
nal | 


= 


Be eS 


» Lo0k, = 


Thats pee . 

They may dourn up. And when did you sell them, do you 
Taine 7, 

I would think it would have been around the lst of November. 
Hirst. of November. 

MR. WEIR: 

Of, 1963 2 

Petts right. 

LHE COURT: 

And they were sold through the Feeders? 

I don't know whether they were sold through, I thought they 
were, in’ fact.1 am quite they were. 

Where were they delivered? 

They were sold at Cranbrook. 

sold at Cranbrook through the--- 

Now, wait a minute, maybe somebody bought them, maybe that's 
where these two cheques came in, but I'm sure the one was 


ee Feeders cheque thats came in. 


pa ee I = 


Well, there is this 3500, but the point is, whatever happened 
Deathe ,~iublether it was sold privately or not, Hin.Hat. should 
have gote--- 

Well, they, were sold at a sale, so we can check it with that. 
At Cranbrook? 

Thack! sera ghite 

Yes. But they were Hin.Hat. calves? 
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Belonging to you, and to Mr. Hinman, and to Mr. Hatch? 
Thet's tise htt. 

That's right. Because that is the thing that was sort of 
strangs about thisiaccount,) is that there is “lots of 
expenses and no income. 

Well. that,’ I dontt believe Mr. Hinman mentioned Chis, 
but all steer calves were held back, you see. 

Yee. 

Mine, wetvjust got. rid of theéejpheifers. 

But at least 70 heifers would be worth what, 3'/x 000400 2 
Oh, somewhere in that neighborhood. 

$7,000.00. $100.00 be a reasonable--- 

They may have brought that much. They were somewhere in 
that neighborhood, 90 to 100 I would say. 

Yes, alright. 

MR. WEIR: 

And you would have endorsed this cheque that you are 
referring to, for these calves, and turned it over to 
Mee Hewen’? 

That tai ieieht. 

Were there any more cheques that you can recall doing 
this same type of--- 

No, it just seems like there was two. 

There was another one too? 

Yess 


There was another one in addition to this one that you 
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are referring to? 

Well, wbhatts what runs.in.my.,mind., There were two that 
Lasiened.. 

WeWweeiais.other. cheque, would.it pe closer then, to,.this 
other cheque that we have been discussing in the amount of 


$16,975.00? 


the GOURL: Noe wIethinkyhe 1s relerring vO 
35k 
MR. WEIR: No, we were originally referring, 


Your Honour, to a cheque in the amount of $16,975.00, and 
he wasn't sure whether that cheque--- 
THe GOURT: Well, Mr. Hatch didn't endorse 


that, did he? 


THE WITNESS: No. 

MR. WEIR: | Nowe lin, coment elds endorsed 10. 
ELE QOURL ¢ Tes. 

MR. WEIR: Mr. Sommerfeldt said that he 


endorsed this other cheque of 7,000 too. 

THE COURT: Oh. 

MR. WEIR: 

Dic younot,.say ety thaty time that.vyou thought, J think you 
have testified earlier, this, afternoon, that. you thought there 
was another cheque that you endorsed and handed over to 

Mine Hateh, antdt was a, nather substantial cheque in the 
similar. amount, or close to this 16,000, some odd dollar 


cheque? 
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That's right, but E-don't believe it was that 16,000 one 
now, BecCaues the amount of stock that was sold wouldntt 
have, and by signing two cheques there couldn't have been 
anovher” One that big that I signed and turned back to him. 
I see. So then, the two cheques that you endorsed on 
Cele. 8. Woupls Trignelée Raich, or Hin.Hat.Som. Ranch, 


Or hiteheo. pom. hanch otd.; "and you turned over to 


Mr. Hatch, these two cheques would have totalled approximately 


$16,000.00? 

Well, I figure about 10,000, somewhere in there. 

Somewhere around $10,000.00? 

eos 

Now, you, heard Mr. Hinman outline to us his understanding 
of Mr.Hatch's proposed financial investment in order for 
Mr. Hatch to come into what we now know is Hin.Hat.Som. 
Ranch LUG. ? 

Yes. 

Do you understand it to be in the same way, or have you 

any amendments that you wish to make in your understanding 
of This? 

Well, the way I understood that was that Mr. Hatch was to 
come in, Me said’ that he had “a certain amount of cattle of 
his own that he was going to put in, and he said that he had 
some money~of his own that he was going to put into it, and 
this was all that we knew. It was his money and his stock 


that was going in there to begin with. 
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And the specific amount that he was going to have to 
contribute, do you recall what Mr. Hinman said on this, 
do you recall) it as being the same as that? 

I dontt remember what the amount was there that you asked 
Mr. Hinman. 

Velie e tine Hnmeme tas Wiireeall, indicated that Mr. Hatch 
was to pay Mrs. Leighton approximately $27 000.00, in 
that. category. 

Well, that part there, I don't know that part there. 
Potecdon't know that particular part of it? 

No, fo. 

The part, in addition, that Mr. Hatch was to pay for the 
IOGraencetoos-winter operations,-1 believe, of Hin.Hat. 
Som. Ranch. 

Well, this is witre he said he had enough money to carry 
on Wandeo/ put more stock in. 

ind. the part’ referring toe the’ stock, © Do you recall a 
specific number of head of 500 being mentioned--- 

Yes, yes. We said we had to have 500 head to operate 
properly, and, because the ranch will handle 800 head, 
so we had figured it out to where we needed 500 head. 


Do you recall Mr. Hatch saying anything along these lines 


es te Whetherihelccotld Srv coulda not completeiahas particular 


undertaking? 
Ormco eeipden’t think that he, I don't believe that he 


said he could put on another 500, but as Mr, Hinman said, 
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he already had 210 there, and this meant we needed another 
3004 

Who already had 200? 

line Hinman, end Doug Leighton, when they first came in. 
lato t sure yl follow you. :-What, in addition, did you 
understand Mr. Hatch was--- 

Well, we had 210 -in there. 

Okay. 

As was stated. 

Ma's? 

And we needed an additional 300. 

Approximately, yes. 

UO. Mak e.c 0500). 

Okay. In your conversations with Mr. Hatch did you 
understand that he Was going be: put up these, 300. steers 

Ory hes. ens: 7, 

Well, I don't know that he was going to put in the whole 
300, but he was going to try to get as many as he could, 
however many he had, I didn't know. 

Okay. Now, it has been suggested that Mr. Hatch was going 
to have to pay Mrs. Leighton approximately 827,000,004, and 
we have been told as to the terms, as to how it was going 
Sone, paid.» Would you give us a brief outline of your 
rinsncia a nysaiment.dn,HinHat.Som.. Ranch, Ltd..,sor.in, the 
partnership? 


Well » to, start .with,.[ dave, the, leases. 
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And approximately how much would the leases be worth? 

19,000 acres, and they are worth $190,000.00, if I'd 

iike totlsell rchem Pt ovld do that. 

Yow icou FP ‘sells thém for how much? 

190,000, $10.00 an acre. 

And yet, you were "prepared to“see somebody else come in 

and share in what you had when he was paying approximately 
$27,000.00 and these other things that were mentioned which 
were (26ins to whavecco, be repaid? 

Weld “whiermihis thing started up I had the leases, I didn't 
have enough stock to stock it, and I had made arrangements 
with another partyto put cattle in there on shares, and then 
when I was asked if I would like to take another partner, or 
take a partner, I says, it depended who it was, and I was 
COL whirl, Awesie and si "saido “Kine that’ si.okay by me". 

Who was this, now? 

Mr. Hinman. 

This was Mr. Hinman, okay. 

And so then--- 

And who did you have this discussion with? 

With Mr. Hinman. 

With Mr. Hinman? 

That's right. 

So then, Mr. Hinman entered into this venture with you? 
That's right. 


When does Mr. Leighton appear on the scene? 
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Weill @ishortly jattenreMnun Hamman raskedwame. if 1 avould ckike:.to 
Home, anouller mMariprim because we telt it would che setter, 
that three would be better than two, because, well, if two 
people set together and can't see eye to eye syourneed a 
Cit win tohisracwmyusually “wo willisee uit "one way, vor ctwo 
Ou otiwhetthres: wihh, coo patherciore we deciuded tow take 
eniotiten ‘partner. 

How much did you say those leases were worth to you again? 
How MUChedideyowssay, 1:90 ,00@y dideyou say? 

thaws. sight. 

I understood from Mr. Hinman that you owed him some money 
on your share, in addition, I may have misunderstood, but--- 
Well--- 

THE \GOURT: 

Didyou "put these ieuee inte the pow, atv all? 

No. 

Alright. Were you going to, were they going to pay you rent? 
If the stock *hadibeen put in there like it was supposed to 
be, theething was to. becfullycstecked, I would turn over the 


I@ases)/vand then I was to get.a share of the stock, they 


would get ca share tof. the Leases, «butvthis had never been done. 


Never been done. So you owned the leases, yourself? 
digas, * euRred eh ts 

No one else had any interest in them? 

No. 

MR. WEIR: 
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What else did you own in this investment, in addition to--- 
Well, I took in approximately $10,000.00 worth of machinery, 
ands some hay, and, oh, a couple thousand dollars’ cash. 

Well, are you suggesting to me now that you had an 

investment of somewhere in the vicinity of $200,000.00 or 
over, and yet you were prepared to see Mr. Hatch come in 

as a third partner, or--- 

i HEs © OURDS No,+no, he just told me that- he 
ities Gas Measeslin.Nalheyawerent® ah the? bhingl rd att aii. 
MR. WEHIR: 

They were going to be eventually turned over, though, were 
they not? Wasn't this the understanding? 

Once it was stocked to capacity, or to my satisfaction, yes. 
And you were going to turn it over? 

Thenta yess 

And was there a figure discussed as to how much you were going 
GO.receéive when and if you did transfer the leases over to 
Hin.Hat.Som. Ranches Ltd.? 

Well, then wewould all be third owners. 

WHEL. COURS 

Well, 800 cattle at $200.00 apiece, even, would be $160,000.00, 
wouldn't it? Am I right in my--- 

About that, yes. 

Well, How are you going to surrender $190,000.00 if two other 
people put in just 160? You're putting in 190 and they are 


putting in 80 each. 
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Teas origi shivelbstvere's what a lot of you can't understand, 
but-=-— 

eases aren't,any good without,.the cattle, is that it? 

Phat’ s rieht , 

Mdlaesieg Tniting 

JO yl Was pphepared. to Wo -Lhis, inorder .te get.the thing 
stocked, and, Lt .amounts to this, the,.eases. without .the stock, 
DPecan't make anyymoney, so, if the thing was stocked I was 
Wieeling tO cul it in on that share, and to have a third of 
the asec ka 

Okay. 

And over a period of 20 years, why this would have paid out, 
and the money would have come back, 

Provadine that stock was clear, of course? 

die Gist triteiat . 

Yes? 

MR. WEIR: 

Was it your understanding that you were going to have to pay 
one-third, or «some portion for thisstock? 

Well, we hadn't discussed too much about this. 

I may be misunderstanding, es I understood that that is what 
was going to happen, when Mr. Hatch, when and if he put 
SsuLfiedient number of stock in, that he would be repaid for 
this. I assume that this would be by the other two of you-- 
He would, if he had any coming, yes. 


Well, would you be contributing something, some monies in 
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Scdoduoni wovhws? cost? 

it, hey put invenoughnpstock to offset what I had in it. 
Offset. what® you had.in it» > over and above the leases? 
Okay, maybe the leases are worth $190,000.00, I had 
$200,000.00 equity with the machinery, later on maybe 

I would have been willing to sign over to them for a 
third of 800 cattle, I may have signed over two-thirds 
Lor earbhinds cd 6am 

ees 

iodon'ti» know, yet. 

What was the rental on these leases? 

Os, svt wuiris; about,,$6,000., 00; a.year. 

And how long a lease--- 

Tt COURT: 

Laacthat. the $6,000.00 by any chance, that you would pay 
on March 25th? 

Oh, itts hard to say whether that went into that or not. 
Wella) is: dts reaspnabilie? 

Could have, some of it could) have been used, for it. 
Well, you say 6,000, and here is a cheque for 6,000. 
Well, it amounts to, somewhere in that neighborhood. It's 
5,000; somevthundred dollars. 

MR. WEIR: 

How many--- 

THE COURT: 


Is that when the lease, Itm sorry, is that when the lease 
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nesdue;y ans March? 
Nog. itinereducsianipraidl. 
Girifht.ea dois MarchachengSth. 


Could have been then. 


MR. PROWSE: Is that 1963, or--- 
THE COURT: 1963, yes. 
MR. WEIR: 


How many years has this lease to go now, when will it 
Sxpire'r 

foes’ er s2% 

(iiswranciw te called sne-Bouble Trrangile-hanch av» times’ 
and other times something else. 

Well, to start with, I-had to have some way of putting the 
Meneywin ene bank.“-Tedidn't want to pub Sit in in ’my>-own 
HaMmeee sow puuvetvein as’Vouble Triangle, because this is 
what the cattle are branded with, and that is the way I 
deposited the money. 

OnealIV@ecceasierns? > CWell ,+donttliorget-thosochequse here. 
This cheque appears to have been made out to Hin.Hat.Som. 
Ranehes Lid. )c°and-it is. endorsed-as”such) Ltd.,- and deposited 
in. British Golumbia. 

That's right. 

Now, did you have two bank accounts, one Double Triangle 
Ranches, andone*HinsHatsSome+Ranches Ltd., in Cranbrook? 
d hed thevVGuble Irtangie, *and’then Later°we opened” an 


aceoune as Hin,Hat.Som. This was after Mr. Hatch came in. 
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Did4yourstillnearry on «thecother saccount? |,L-imagine you 
didi Therepanercheques phere. 

Qh, for a short period there, we were wondering what to 
Gail it, andythen-finally .the,idea came.up of,using sthe 
first three letters in each of our names, and that's how 
the Hin.Hat.Som, so that's why,the account was opened in 
Ghat, but,te begin with, why,.some.of them.could have been 
@enpositedyin,Jouble Triangle just to.keep a record of it. 
Mr. Hinman suggested that this was to pay off a note, I 
Pee wae eperciculer $16,975.00. 1 take it then that 
tae bemeyaccOunl, a@v-léast the bank account, whether the 
note sywas om was not in this name, .but at least the bank 
SecouUnmsinlwnveh unis particular .large cheque was. deposited 
phatyuwe have just discussed, «must .have,been.in.the name of 
Hin.Hat.Som. bananas Ltd.? 

LG; could «have ,been,,[. dontt remember, 

Did you have any conversation with the Bank Manager about 
Ghusepaca.cubar account in British Columbia? You see, 

the point I am getting at is that we have heard Mr. Hinman 
testify to the fact that Hin.Hat.Som. Ranches Ltd., although 
an Alberta company, .is.not registered in British Columbia. 
Well, that's what J understand, yes. 

Did the Bank manager in Cranbrook, British Columbia, ask 
whether it was or was not registered? 

nC Otwrak Ov mae De .did, i. don’t. know that. he cared about.it. 


IE. COURT: 
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I find that when Limited companies do business with the 
bank, Mr. Sommerfeldt, the bank manager is very worried 

to see that people who are suggesting that they have 

power Vie ya oebusiness horea'limitede«company really do, and 
they want copies of memorandums, and articles, and signing 
Suchoritilesyuandimimutes, andenesolutions) bandeall pthat, 
Welle he" Ned Usignane :authonities pythis is true. 

And -.resolutions? 

But as°fartas thesquestion that you asked .there; I sdonft 
know about that. 

MR. WEIR: 

I believe Mr. Hinman has testified, I can't recall who 
else guaranteed this note in question, but I believe 

Mr. Hinman said he guaranteed this particular note that, 

I guess, was signed by Hin.Hat.Som. Ranches Ltd., did you 
tell us as yet as to whether or not you signed, I guess 
you did, whether you signed any notes on behalf of Hin.Hat. 
Som. Ranches? 

Welt), fodontt'thinki Tt sighedethennoters: Ipdonit remember 
Oly it. 

Do you know that Don Nilsson was supposed to have, at least 
atione time,sa half interest: iin Mr.«Hatch!s one-third 
intverestwih Hin.Hat.Som.: Ranches Ltd.? 

ie didmtietowibe cine wilithst buted found oul Later that he ~did. 
Whem did) yourtiind: thisaout? 


Oh, one time Mr, Hatch brought Mr. Nilsson up, and he was 
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Showing him the stock there, and just saying how they looked, 
and then he introduced me, and told me that he was a, that 
he and, that Mr. Hatch and Mr, Nilsson were partners, and 
that they were in this venture together. 

Did you have any discussions with Mr. Hatch in Mr. Nilsson's 
presence, convernings ile “financial contribution that was 
going to be ultimately required by Mr. Hatch? 

Not that I remember. 

What conversations, if any, did you have with Mr. Hatch after 
March 17th, 1964? 

March. 

THE OURS That's when the blow-up came. 

Yes. Well, I didn't know about this blow-up for quite a 
Wir be , SUrroe SL al went to Cardston. I guess the grapevine 

fise= Ou laeniod) OL it) 9 and this*is! Che) firsto2 knew aboute at. 
ane CO USC 

When would this have been, Mr. Sommerfeldt? 

Oh, this was in the spring. It must have been around 
Merch,ohy; at's’ a little Laver than that® before’ I heard about 
a 

April, May, June? 

Well, June was thelast time that I saw Stu, I think. © June 

or July was the last time I had ever talked to him. 

Well, when’ was the first time after you realized that the 
Association was in financial’ difficulties? «Just approximately, 


we are note=w= 





r an af Ft . +~ = . . 
~baicol Yom ¥ or at TY HS Jja:J{ VES 


rc 
- ~ rt 


Seit & exw eh “Ril om Dros DUE 


baa .cientisq fio sope lt’ wm bas “ogee Ba, ee ai 

faaol stuJuav Side eee yeas tedt 

vie syst poy Bea 9 

fsionant?t <6t7.ma fase 00 , poNeeS'tq- : 
r (le renisiv 66 oo .paieg x a 

iodmenes I sade 298 . A 4 


5 ovis ii | xelgRepetnes teiw 5 * aieks 





* 


Vv 


b 


jesse mo7e m4 3 bt 

"Aber .weTL doseht - 

Hotem OA 4 

eme> 4 id edad ated? :TAUOD “ART / om 
7 s ait fot qu-wold eta ‘ods wont tiibiIg Z _ilew ~.es¥ A 


yogaws Sit ae2 nogebis) of suewel Deen ,oDRiar 
s4ytt sdt zi ebie bos .g2 To Blow a eee bad : 7 
q | >THUOO-ART <=) 
tidy bisow cod 9 9 
ak asw eins <0 a : 
-erdl, fe ioasM - J 


bie ots 


7 - er al 
ata L wee wee Tt party sme Paine tact 


i ped os pettns bad pase ety jf 





SE 


Se 8S) 


-~ 1519 = 


Well Lawould sayieyeh, April. 

Sometime in April? 

Sometime in April. 

Now, what would you have said to Mr. Hatch, and where would 
it have been said? 

I newer psabadvanything »bouhim, 

Well, did he say anything to you? 

No. 

So you just met and you didn't say anything jatralh, about 
this, knowing that there was something wrong with the 
Association, and it was in difficulties? 

ijheard the, Association was) in trouble, and I tell you, 

I was kind of worried about it, I wondered just where we were 
BeAngnbo .Gi + hinto thd o..thing 

Well y.l.can Parasia this ppbut you,just,.told «us that..<you 
didn't say anything to Mr. Hatch and he didn't say anything 
to you. 

fo's none of wmyobusiness.»:iIpcoukdn't rsay, 

You didn't ask him anything about it, whatsoever, and he 
didn't say anything to you, whatsoever, about it? 

Tae." Spi Slay g 

About Hin.Hat.Som. Ranches card, or the indebtedness of, well, 
of Hin.Hat.Som. Ranches to the tune of around 43 some odd 
thousand dollars? 

Well, i let's look at it.this way; maybe we.can avoid.a lot 


of questions. 
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Okay Peco Wright “ahead. 

Look, Mr. Hatch was to come in to there and he was supposed 
to have money to back this thing with. Where he got the 
money was none of my concern, I wasn't to worry about the 
money, I was to manage that ranch, which I was doing, and 
I keep my records, I know where every cheque went, I know 
what I have spent every dollar for, and everyrse ofren-f 
would turn my bank book and all these bills to Mr. Hatch, 
and he would put them down in order, and this way he and 
Mr. Hinman had a check, they knew what I was doing with the 
money, so there would be no squawk about this. 

Alright, now, I thought, well, they must be paying Mr. Hatch 
Prevuy good, 1 didn't know, it was none of my business, so 
as long as the money was coming in to operate with, well, 
that's all I was concerned about, but I was still worried 
about it when I heard that this ranch was going to be 
tivolved. 

Well, you say you knew nothing about the debt of the 

Hes ocraeurom, “dream Sorry, Nothing; at'all, abetit the dept 
ofHimyHat.som. Ranches, of ‘this’ debt ‘to the Wssoctatton? 
Bes, “lo *oeein with, Mr. Hirai came ante meVehd! ie says’, 
"Dick, do you know anything about this money, do you know 
anything about borrowing money from the Feeders", and I 
says, "Not a thing", and he says "Do you know anything about 
me being insured to the Feeders", and I said, I didn't know 


iin swouuNLo, and in fact,’ 1 was afraid he was kind of 
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peeved etome because maybe I had something to do with Lt; 

bus do didnitteknow, anything about it. 

Well, let's just look at this one cheque again. 

50, that was the first time that the thing was discussed, 

at all, there. 

nici oethemchedue of October the 2nd, 1963, this is a 

cheque payable by the Lethbridge Central Feeders Association 
to Hin.Hat.Som. Ranches Ltd. You endorsed this particular 
cheque that we have--- 

That's right. 

Of Hin.Hat.Som.Ranches Ltd., and deposited to the account, I 
Weulde presume, of Hin.,Hat.Som. Ranches? 

ese 

Now, didn't you think at that time that the Feeders Association, 
Lethbridge Central Feeders Association were advancing some 
Noni eS yeooliin.Hat.Som. Ranches Ltd.? 

Nos, Ladidintte 

aE GOW Te: 

eval natty then Lio, 000? 

MR. WEIR: This is the $16,975.00 cheque. 

THE WITNESS: Becausec lyiiigured this way, 1 thought, 
well, Whmuess: iris Hatch prs, selidings? helwsohdustcockyp becavee I 
knew he had an interest in another ranch out here. I thought, 
well--- 

THEe COURT: 


You knew what? 
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Mr. Hatch--- 

Had an interest in what? 

In a--- 

Oh, in the Riverview--- 

haneh, outhere, at. Gardston. 

In the Riverview? 

That isorieht, 

Yes. 

And I thought, well, I guess he is feeding cattle and 
selling, and he has turned. this cheque in here, I supposed 
it was his money. 

MR. WEIR: 

So you thought then, that this was arranged by Hatch as a 
follow up of what you understood Mr. Hatchts financial 
investment was Senet UO b6 inv Hin. Hat.som. Ranches Ltd,? 
That's might. 

Now, you have indicated that you kept close records of 

what was going on, where you were spending money and so on, 
have you brought those with you today? 

That's something I didn't bring. I never gave that a thought. 
i wish. Lshad brought. my.bank,.book with me. 

Well, what records were you keeping? You were keeping all 
the records out there, I thought Mr. Hatch was the Secretary 
of the--- 

l,explained that. Any money that was sent in to me I 


deposited in the bank, and I can show where I deposited it, 
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and I can show where I have written cheques out on, to draw 
this out again, and for what those cheques went for. I 
usually write on the back of the Cleaves, and on tie Stubs 
what it was for. 

So you kept pretty well a bank reconciliation then? 
Mee sssri ght, 

Now, would you keep~-- 

And I just kept all these bills, I kept them all together, 
and every so often I would send, see that Mr. Hatch got 
the cancelled cheques, receipts, and the bank book, and he 
would go through them and prepare the Statement, and--- 
Well, you are referring now to the bank, what about, what 
about supplies that would be sent out by the Feeders 
Association, at least, there is quite a number that appear 
to weelisent cout? 

Well, there is twice Mr. Hatch sent pellets in, and--- 
Would you make a note of these in some way? 

Newrmo, not those. He kept track of that; himself. What- 
ever he did like that, well, he was to keep track of that. 
TE GOURT: 

Who was that to be charged against? 

Well, that was against the company. Against the--- 

Oy 66.8" He had the main books? 

That's right. 

Yes, I see. 


MR. WEIR: 
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And what about cattle transactions that may not have 
involved this bank account at Cranbrook, would you keep 
asrecords olnanyaotéethese? 

You mean cattle that were shipped in? 

Weil ,Cshippedtin,ser WentHout),, llamagusthtrying tomfigure 
outes+ 

The only thing I would have there is when cattle were 
shipped in, why, usually Mr. Hatch would phone me and say, 
welle jou “ansexpectasome cattled to! comeeinwatt ancertain 
date, so I would watch for these truckers to come in, and 
when they would come in, why, sometimes they would leave 
a record that they carry, of how many stock that they had 
on, and I would check the stock as they were unloaded, and-- 
And what would you do with these records? 

I would keep them. 

You would keep them. If they didn't present you with any 
such paper would you make a note of it somewhere in some 
book? 

I usually kept track of what came in to the amount, the 
amount of cattle that came in. 

And you have followed through with this since Mr. Hatch 
has gone down to California? 

Chait ee wriieh te 

And he has the books? 

I suppose, I dontt know what he has done with the books. 


Well, you haven't got the books, though? He didn't 
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nesdebi ner nthemeto tyou, sat all? 

Well, after he would go Caran the books, and, now, the 
old bills and cancelled cheques, he would send them back 

to me, and I had them, and then there was one bunch, the 
last time that I saw Mr. Hatch, I gave these to him, 
because we needed a bank statement up there, (and, to get 
money to continue to operate with, and he would never send 
in the bank statement, and the bank would keep getting after 
me to get this statement in, and Itd keep writing out to 
have the statement come in and it never came in. JI left 
the books, or I left these bills and cancelled cheques and 
a cheque book with him at this particular time, and I have 
never received them since, and after that I had to get 
another cheque book and continue, and I have got all that 
stuff at home, ehdettindee is why we would like to have 

Mr. Hatch come back, and we would like to go through and 


bring this thing up todate. 


THRO UiIRAS LOW arée listening, Me. Moscovich? 
MR. MOSCOVICH: Leon 
MR. WEIR: 


Mr. Sommerfeldt, when did you become aware of the, at least 
of some of the irregularities that were involved in the 
bookkeeping and so on of the Lethbridge Central Feeders 
Association, or did you become aware of it before you came 
to Court today? 


Yes. The first thing, well, naturally the manager wondered 






cfs J& sox, oF mmaeDe sovblebeet * 


ais wom .bns .extood sit davortt 0% pbiiiow of tects ,ifew kA 
| - 


wsed ment bree blrow enh ,poupens belisonso Bas efiid bike 


rade bat Lo boa ,om.OF > 


eat ,donwd sno ssw stony nets Ens, 


<M wee J gets smi seal , 





mit ot seeds svea .fo3sH 


Q 
i 
3 

' 
fw?) 
vane 

v 


Nced s bebsen sw eavsoed 


oe 
19h. 


‘p 


Seg of .bns 


séyen bipow ef one wisiw evsteqo Oo eunisnes ef yYSsnom ; 


bivow ansd sid bas , ciemevave aned ez mi 





: 
; 


: Om | 


= tedte anitves qeer 


| 
bY —_— . . 
ya » ‘ef duo garzixuw qeew# b4i one ,At tosmecave etd? veg ot om 


“eof I «tbh smeo veven si bas Tf. emo5 jnemecste ett eved Ze 


| bas 29 d> beileones bas-2Litd sesdo Stel 1) a¢@ _BAoed ect eae 


| vei TI baa .emit wivottwq elds de mie itiw Sood eupedo 8 + 


| dog ot bed I Jadd 193s bus ponte meds Beviscet: teven > 
Sede fics ton sven Lb bas .semscnog bis Aood supsio. teitens i : 


7 syed of Sxii biltow ow Yow ei eine As -emos 38 Tiga — ; 
7 








brs iguowds og 02 siifl fluow ow Bos ,aord Sied dojab «aM 6S - 

.ogsbos qu gaids efile antes ue! 
a 8 $potvooeoM aM ,gotoete if es vol - :THU09 HHT 7 - 
an) gat SHOLVOOROM IM’ Re? 3. : 
ee | a ee 
| _ eds te STEWS amooed "oY bib aoe sabes! . 
pair Seiterinres ie: Re eLugs 


>" bin de ‘ioe -Z 
- f . 















fy 


{= a 


- 1526 - 


why we didn't get this statement in. 


Who? 

THE COURT: The bank manager. 
THE WITNESS: The bank manager. 
MR. WEIR: 


Oh, the bank manager, yes. 

And he kept after me because I was managing the ranch, 

Sri eriwacLo wWemiohi sin tecto Thedtadikept ttinying) tongetiithat 
in and I couldn't get it in. Well, then he says, "Is there 
anytningewrorg? tht Aride bstsaick "Noi Dxdon ta lthinkicco. "edhesays, 
"Just probably he is so confounded busy with the Feeders he 
nese Code Tho tleck caitermithis.iin So tithatwsiedia that, Ltput 
DeiCOVasvo ligiiietliers.” I sald "Il odon't. think you've got. a 
thing to worry about". 5o then, later on, why, I heard 
rumors about the aaecd andiethen:dlicstanted cho vkind rof think 
as to what was going on. 

And you discovered, did you, that there were certain alleged 
“ere gi hbar ithe si? 

That's right. 

Involving the Lethbridge Central Feeders Association? 

Well, I had heard a lot of people talk about it, but--- 

Would this have been before you saw Mr. Hatch? You said that 
woemtyou first saw him.in the spring, around April, you just 
talked back and forward to him, but nothing about this, 
didn't you, or--- 


NOE didmitimention this at all. 
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rouedidntthmentiontittatrakL? 

No. 

Well, did you:later mention anything to Mr. Hatch about it? 
Iedon!t recall that I ever’did. 

And yet you knew about some of the irregularities? 

Well, Ivfigured; well, that.is-his personal problem. 

Well, it may have been a personal problem, but didntt it 
Cemeceriiyom, 2ulahkh, wolre Tact. thareMr arndateh had one=third 
of the shares in Hin.Hat.Som. Ranches Ltd., of which you 
owned one-third of the shares, and eventually these leases 
of yours, at least it was discussed, you said, would be 
Guymed overt ttocthis tcompany. iabidn’tuthiseconcern yous at 
apie 

Net etoo Giuch’, anopubecause “fitrusted Mr. Hatch, and like I 
said before, I figured those cheques were coming in from 
stock that he had sold. 

And since that time you have been perfectly satisfied, have 
you, with having Mr. Hatch as a one-third partner in this 
hin, daGom.* Ranches Ltd. (or ‘Hin sHatroom. “Rarich, or 
Double Triangle Ranch, you have been satisfied with this 
arrangement? 

Wow, Wot; after I.found ovum lathe pimrsiabouwt it, 1 
haventt. 

Bum yeuNiyem never said anything wore’ toiiimalatch, mou 
didn't. see Mr. Hatch after that? 


I didn't see him. 
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meccen i few rigumurther questions, Your Honour. 


THE GOURT: bey Moscovich? 
MR. MOSCOVICH: NG, ocoumetonewiny 
THE COURT: Mr. Prowse. 


MR. PROWSE CROSS EXAMINES THE WITNESS: 

Wel De Wir eeSonmerfe ldts yourtiéel.c wieral obligation about 
this debt “don ’t.<you? 

Yes. "elt ‘the calves were léftt.there, and debts that are 
honestly, that he honestly put into there that we have 
venecn ewhy, 1b would be alright. 

Well, you have gone over that account, have you, that 
ledger sheet account of Hin.Hat? You have looked over 
thes Lédger account? 


Which ledger account is that? 


Well, these--- 

THE COURT: ORS. home: 

MR. PROWSE: 

fife: nea wiat 

MR. WEIR: The Hin.Hat.Som. Ranch. 

THE WITNESS: i don't know as I have seen that 
one: 

MR. WEIR: Héfve istat photocopy of wt: 
FHE.GOURY : Have you seen Mr. Hinman'ts copy? 
THE WITNESS: I believe Mr. Hinman gave me some 


figures, and there were some of them I wasn't satisfied 


with, and I think some of them were struck off again, but 
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I haventt seen this. 

THE COURT: 

Well, do you know what part of that account you don't approve 
of, 

wecoulan' widay ettiand. ftherthidg I'd Dike«torndea, for -Llike 
to have done, was gone over this with Mr. Hatch. 


We would all like that, Mr. Sommerfeldt. 


MR. WEIR: Welly almost. all, 
THE WITNESS: Well, then it could be cleared up. 
MR. PROWSE: 


So that you doubt that you will be able to agree with that 
Wedeca@ siees until you see Mr. Hatch, is that it? 

What is the total figure on it? 

THE COURT: $43,944.45, including a $21,667.00 
Uransier from hey etinmar ' account, which he thinks is a 
fairly reasonable amount of things that have been incorrectly 
charged to his account, 

MR. WEIR: This teuthe total uty3 O44 CO"as of 
this date here, and this is the entry, the $21,667.00 that 


Judge Turcotte just read. 


THE WITNESS: Cone s6e5) sonny. 

THE COURT: Pee fibieesrirst.item is a truck, 
$2), 350.400 j 

THE WITNESS: egy 

THE COURT: 


The next is’70 heifers, $3,154.54. 
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Now, just a minute. 70 heifers, were they sold or bought? 
We never thought 70 heifers: 

You never bought them. Well, have you got the file there, 
Mr,-=- Or have I got it? 

Well, we will just look for this $3154.00; that's for 
28 steers, I am sorry, September 25th, 1963, 28 steers, 
bought in Cranbrook from the Community Auction? 

that's *'right., 

That would be a correct. figure, would it? 

Teaess Cerrec ti 

And you got, I mean the Hin.Hat. got the--- 

That's «right; 

lie emeel semis apparently the payment of that note, 
$16,975.00? 

Lest 

And the $21,667.00 are various items that have been 
charged to Mrs Hinman which he thinks is close, but it 
includes $4,000.00, which, of course, he would not agree 
YO, thee, ,0OO .that\Mr. Hatch paid *to Mrs itieighton omeThat 
would be no concern of yours? 

No. You say that was 21,000? 

$21)667,.00. °-Do you see the figure? 

Wel, Whis. 282922, ¥79 700: 

N@ Peo P4éyou are wrong. 

MR. WEIR: What is it, Your Honour, 2l--- 
THE WITNESS: Right below this? 
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MR. WEIR: What is the figure? 

THE COURT: Hin.Hat.Som. 

MR. WEIR: Yes, which is the figure--- 
THE COURT: December 30th. 

MR.WEIR: (eco onlls LS9the one: 1 just 


referred to, $21,667.00. 

THE WITNESS: Oh, yes, down here. 

THE COURT: 

Now, those are items that were ahaweed up to Mr. Hinman's 
account which he says should be charged to the ranch, and 
that's all that is in there, except $3,495.00, which is 
explained every day to me, and 10 minutes afterwards I 
don'tounderstandsit. 

Well, then’ the total,ythoughs;ois' 42,000. 

42,000, yes. . | 

16sq 994% resguwellg Chis aS thetpartrthat dgmthis ais 
alright, but to begin with it was supposed to be 80,000, 
andtiswouldnitago alongewithsdat. 

Oh, I see, yes, 80,000. Well, that's adding Mr. Hinmants 
66, CO0pe@as well,. 1 think. 

Well; we finally got» that: ironedsout.: So that figure 
there, that's--- 

You think thatts correct, well, that'ts--- 

Pretty) close. 

Yes. 


MR. PROWSE: That'sheald dawant. 
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THe COURT : Well, Mr. Sommerfeldt, there is 
no argument, whatever, that under no circumstances did you 
ever agree that your leases were to go as security to the 
Association? 

No. 

So that when Mr. Hatch, on the 31st of March, 1964, at a 
meeting attended by Mr. Paxman, Mr. Keeler, Mr. Stevens, 
Mr. Bullock, Mr. Porter, and Mr. Reynolds, and Mr. Hatch, 
Said, Stu said that the lease in Cranbrook would probably 
be available for the Association, that's not correct? You 
never agreed to that? 

No. 

And those minutes are signed by Mr. Hatch? 

No, I didn't know anything about that. 

Knew nothing about it. And I understand, Mr. Sommerfeldt, 
that on the, about the 25th of September you came in and 
talked to Mr. Peterson, do you remember that? 

That's right, and I came in and talked to him because I 
was getting pretty worried about this time what was going 
to happen. 

Amd you told him then that you weren't willing to sell the 
Leases 

That's right. 

And that the lease was in your name? 

That!s right. 


You have never made any bones about that? 
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Soe 


No. No, there were some buyers came in and wanted to 

ouy iignand Tosaidg no,cthateltamimotiselling unlessul 
get.so much money for those leases. 

So that anything in the minutes about selling was without 
your consent? 

Thatss»eraight. 

No matter who said it? 

Phat!’ seright., 

Now, here,-on September the 9th, this, of course, may be 

a little wrong. 

Now, on that one question that you asked there, about when 
Mr, Hatch said those leases could be available, now, I don't 
know anything about that, but as Mr. Hinman stated earlier, 
if, when such a time came that everyone was satisfied, then, 
yee— Uhnwouldehavegabutanctduntil. 

You would have sold .if you could get your price? 

that *sorights 

ibis lagisibemeontohatvactountasyawchargsecof=e-+ 

Oh, could you tell me something about buying this truck for 
$2850.00? 

Well, all I know about it was that I had the truck, the truck 
that went in there was my own g-ton, and I had taken in a 
3<ton, and the g-ton was getting pretty well shook apart, 
and Mr. Hatch came in and I said "Stu, we've got to have a 
OGllereny wruck," «1, said, "This one is costing us more 


money to keep it repaired than what a new one would cost us," 
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and he said "Well, we will see what we can do about it", 
and then he told me to come out and pick this truck up. 

At where, at Cardston? 

Cardston, 

Yes. Well, who was paying for that? 
IWilpuréedeitewastgeing to come out of the sale of stock. 
Wromyuthé Association? 

Eventually, that’s what I thought would happen. 

Well, the Feeders paid for it. 

Wellaeh didn't knowrthisssyou see. 

Now, have any of the stock that have been sent up, or been 
provided by the Feeders, I think we mentioned some of them, 
certain numbers 

Yess : 

Have they ever been branded with the cleaver brand? 

No. 

Have you a cleaver brand on the place? 

No. Iwas never told to brand any with the cleaver brand. 
All that I was supposed to do was brand them with the Bar 
Dewile Iriangle, which I did. 

You had no knowledge, whatsoever, that these animals were 
owned by the Association? 

Noe bistreisdidn't. 

Were you ever asked to join the Association? 

No. 
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(WITNESS STANDS 


MR. WEIR: 
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all? 


sntlemen? 


No, thanks very much. 
That's all, thanks. 
DOWN) 
Mr. Bradstock, please. 
JAMES WARD BRADSTOCK, having first 


examined by Mr. Weir, testified as follows: 


W, Bradstock? 


And I understand you were the manager of the Imperial Bank 


of Canada at Lethbridge, Alberta, is that correct? 


That’s right, 


How long were you employed as manager of the Imperial Bank 


of Canada, at Le 


thbridge? 


From early 1959 until the amalgamation, and then I stayed 


on under the amalgamated bank until the end of January, 


1963, when 1 was transferred to Calgary. 


t< 


ES. 

THE COURT: 
MR. PROWSE: 
THE WITNESS : 
Hs. , COURTS 


MR. WEIR: 


And the amalgamation was? 
Junejo otha 96dyerL think, 
Gli, 


Yes. 


And while you were the manager of the Imperial Bank the 
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Lethbridge Central Feeders Association transferred their 
business, I understand, from the Royal Bank to the Imperial 
Bank? 

Thats right. 

Now, when was this account transferred to the Imperial Bank? 
June of 1960, I believe. 

Now, considering the number of cheques and so on that I have 
been examining throughout the course of this hearing, I 
presume that this account of the Lethbridge Central Feeders 
Association would be considered quite a premium account, 


would this be reasonable to assume? 


And I presume that it would be probably better than, or one 
of the best accounts feria, branchybanktin. a City of mbhis 
size, right across Canada, it would be a premium account? 
It was a notable account, certainly. 

And I daresay that this particular account, the importance 
of this account was probably discussed when the Imperial 
Bank amalgamated with the Bank of Commerce, wasn't it? 
That"s correct, yes. 

Now, what discussions did you have with Mr. Hatch concerning 
the transfer of this account to the Imperial Bank? 

Do you recall the conversation that you had? 

Well, I hadypréviously mét-Mr.' Hatch through the Directors 
of the Community Chest, through community endeavors, and 


hé came in’ tome expressing appreciation of my views in 
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uese community endeavors, and for this reason, in view of 
the Tact’ that they were planning’ a change; he felt I would 
be interested, and he was interested in my making an 
application. 

Didihe tell you, specifically, why there was discussions 
about enamerrhhe “he business, banking business of the 
Lethbridge Central Feeders Association? 

Ves.W ihe said 


not in theseiwords', of course, but. that! the 


Asisociation had grown up with the Royal Bank, and it had 


grown from very small beginnings to quite a notable enterprise, 
and yet they were still being treated as a small boy, which 

he resented very much, and they felt that they might receive 

a little, better treatment from another bank. 

Did née. retex, specifically, Oo pny; tens itinithisi connection, 

at all? 

Well ,vsuch“thingsas , one ‘specificiitem:Inremember;( he quoted, 
well, I said, the other bank manager had heard on the street 
that somebody's herd of heifers had become bred, and was taking 
very strong exception voithis; andrhe pointed out to me that 
these things happen occasionally, and it's not the intention, 
but they do happen, and as soon as they happen, why they take 
immedlaseyisteps torighte the situation. 

Yes, » Did you.discuss the matter of the: transferring oft this 
account to your bank with any member of the Board of 

Directors of the Lethbridge Central Feeders Association before 


the account was actually opened in your branch? 
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Yes. 
And who would you have these discussions with? 
There was a meeting in my home, over a luncheon, and 


Mr, Houlton, the president, was present, and Mr. Paxman, 


| 
o 
an 


Lieve he was vice-president at, that time, and. Stu 
Hatch, and myself, and Mr. Fawlter, who was our Western 
nuperintendent out of Winnipeg at. that time. 

And what would be the general gist of the discussions at 
that time? 

Well, at that time I) had already made the application, 
which, of course, with an account of this magnitude was 
consimerediatihead office in Toronto. 

ieee 

And Mr. Fawlter happened to be passing through on a tour 
west, and he was in Calgary when this thing hit their 
desk in Toronto, and they wired him to come down and 
discuss the situation with me, and at that time we arranged 
this meeting, you see. 


his , luncheon meeting that you were discussing? 


to the Board at that time? 
They were pretty well discussed, because credit restrictions 
were in force at that time,and it was to be a very 

definite understanding that under these conditions they 


could not look for more money than they were receiving 
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Well, what difference were they going to be experiencing 


under the Imperial Bank, which they were not experiencing 


under the Royal Bank? 

I don't think there was anything offered in the way of a 
change of any nature, other than they would be treated 
according to their status, was more the most important 
aspect. 

Would the advances be, cash advances be recognized? At 
least, were cash advances discussed at any preliminary 
meetings? 

Not at that time. 

They weren't discussed? 

No. 

Was it ithe understanding you had, at all, that you had at 
that time, when the account was opened, that there would be 
cash advances issued to the members of the Association, by 
the Association? 

Not any more than what was considered to be normal and 
essential, in that if there was a sufficient equity in the 
cattle after a feeding program and a feeder was in 
circumstances that he required the feed to finish the cattle, 
the equity was there, why, that was considered to be an 
occasion when it was necessary, but it wasn't to be the 
general thing, at any time. The feeling of the bank was 


pretty well shared by the Board, from my experience. 
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Now, Mr. Bradstock, you were in Court when Noel Brandley 
presented his evidence Monday morning, weren't you? 
That*s right. 

You heard»him testify, I presume, that he handed you a 
substantial amount of cash. 

Now, perhaps=-- 


Approximately June of 1961. 


THE,CQURT: January. 

MR. WHIiR: Pardon? 

THE WITNESS: Januaryloful96l. 

MR. WEIR: June of 1961. 

THE WITNESS: Oh, yes, but he mentioned--- 

THEY COURT: What--- Oh Ayes. thde 'eedumed 
THE WITNESS: Would you allow me to recite this 


Situation? 

MR. WEIR: 

Yess 

As I recall, he said January of 61, that this arrangement 
was entered into, and in June of 1961 he drew a $700.00 
cheque and turned over between 3 and $500.00 cash to me. 
His evidence-=- 

HisHevidence, wes. 

His evidence was between 4 to $700.00. No less than 4 
and no mere»than $700,00 cash,.that was his testimony. 
Bhjeilvam sorry. 


Wewldnyou likeste, just for a moment, look at the 
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decuments that he was looking at. This is the document 
ofsdanuary the 3rdj:196L, referring to 11 steers; and this 
Wad pub imte his. ABStacceunt, rohe total: amount of ithis 
charged to his account “at ‘that time was $1,238.85, and the 
cheque in question, which he identified receiving, was 

June the 2lst, 1961, in the amount of $700.00? 

Yes, Well, I was taking some notes of the situation when 
héeewas<in the stand, but I was quite sure thathe said 
between 3 and $500.00 in cash that he paid to me. 

Wellj;ol won*t argue the point. °L just--- 

ererlow, his version of this is approximately correct, I 
certainly can't deny it. Independently, he mentioned, and 
also Mr. Hatch mentioned that between them they decided to 
do this thing for me, ‘was to!place vill tsteers). al ithink :that 
was the situation, on feed, and charged to Mr. Brandley's 
account, and placed on feed at Mr. Brandley's ranch, and 
Diwag tieireceive arshare ofithe profit. 

Now, there was nothing said as to how much money I was to 
receive, and in July, [I was going on holidays in July, 
which Mr. Brandley knew, and approximately the time mentioned 
‘€, corresponding with that $700.00 cheque, he came into 
iiyuoiticé path was vinimylotiiee y DL aremetiber that edind He patid 
me $300.00 cash, $300.00 in cash. 

Excuse mé, where did you say--- 

Hersaidiin the Marquis Coffee Shopy I think, but DT know it 


was in my office. 
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wk bo? 


wes. 
Prom mynrecoliection, and that's the story in a nutshell. 
Did you obsainsany substantial amount of, how much did you 


Say, how much money did you say? 


$300.00, Did you receive a cash payment from any other 
member of the Lethbridge Gentral Feeders Association in a 
Similar way? 

Nevers: 

Did you receive any small cash payments from any member--- 
Nevers 

Of the! Peeders Association?.1I am showing you ledgerpcard, 
Mr. Bradstock, cha’ teva bedverecard which 1s No. .sH95, it 
Iselin the: name of 8. W. Hatch: Now, this notation here 
says, December 5th, 1960, and it's not referring to cash, 
it's referring to lamb to bank manager, charged to 
advertising; and thenidt .refersito the. foliosenumber, and 
then the credit of $18.40, December 5th, 1960. 

Now, you were the bank manager of the Association at that 
fame, Savvis bhie entry correct, or incorrect, or have you 
ay === 

Wedd, daudond teknow wd) the] enary! is: correct .«ndyicanmeremember 
that. Mr, Hatch gave me some lamb some time. 

He gave you what? 


Some lamb, like lamb chops, and that kind of thing. 
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But «l ‘certainly wouldn't think ‘that it was $18.40. 

THE COURT: 

Just before that, Mr. Bradstock, there isian entry 
from whom=s—< 

MR. WEIR: Just the entry before, if you 
look, Mr. Bradstock, immediately before that entry, 
November 29th, Canada Packers, and then there is a 
debit to the account of $36.80, and then the one 
underneath it that we have just read, for $18.40. 

THE COURT: It looks like half of 36. We 
were wondering if it was half a lamb. 

THE WITNESS: Well, af it was: half a ‘lamb 
hegot asherdinty, halt. 

THE COURT: b séee TWekh, id Yow have mel 
haves no complaint about Mr. Hatch giving you some lamb 
enepgtandeso ferth, but did you have any idea that he 
was charging that up to Lethbridge Central Feeders? 

No. He said that he had acquired some lamb, and it was 
reasonable, and wouldiI like chalf of it. 

Yes 

And I said that sounded alright, how much is it going to 
cost, aiid fepsaid, well, abt arama tcdst Lyon sanythineg. 
reseed 

And, while he did say half, we didn't have a freezer in 
our home=+=-= 


I see. 
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And.a freezer wasn't necessary for the quantity-- 
Well, you didn’t think he would have the nerve, then, 
after giving you something) ato\chargewit upoandnecollect 


from LethbridgesCentral’ Feeders? 


oO 
Q5 
Lay 

ay) 
{5 
(os 


Alright, go 
MR. WEIR: 
Another thing that interests mérabout this particular 
account that these entries appear in, have you! ever seen 
these cards?» There are two cards, the other card which'is 
also marked;cas'you note, H95, it says Hatch, S.W., Trust 
Ota.  BUTHGn Veen Uke Peverstasideyit says, Hatch, S.W., 
Trust account, 3rd Ward, and also with a number of H95. 
oHen, as ,we turn over on this particular one, it says 
Hatehy S.W., and that looks like Trust 3rd Ward, to me, 
with a’ line drawn through it. 

scratched out; yes. 

Does*it: look ilikecthat tosyou? 

wes. 

And thenson the back: of this card, which is the most 


Pecenradate; xis H 


cub) 


bch, o«W., with no other mark on it. 

This, to my understanding, is; although! I may be»incorrect 
here, ethiSrappears:tokbe an account that started out as a 
trust account which, for some reason or another, blossomed 
into’a personal account. Would you get the same impression? 
I would get that impression; but.ul couldnit throw any) light 


GnGnt . 
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Les, 

I. have never seen those cards, 

TBE COURT Whatwis the word for that, 
metamorphosis, or something? 


THE WITNESS: Something like that. 

MR. WEIR: 

And did you, receive. any gifts from any members?. I am not 
talking about cash gifts, any personal gifts of any size, 
small or large, from any members of the Lethbridge Central 
Feeders Association? 

Well, no, other than this Brandley. 

Yes, yes. 

No. 

No eeeers: Orjenyholuet itehays nothing on this, et.al, 


J.¢an assure you,.and I.am sure there isn't, but I am. just 


= 


asking the question. There was some lamb chops here, and 
{ just thought I°d just ask the question--- 


No. 


@ 
KS 
@ 
©) 
oO 
Fy 
oO, 
3 


For the, sake.of .the Ihave ne Turther questiione, 
bin, Begdstocks 

THE COURT: | Perhaps we could adjourn for 15 
minutes, Mr. Bradstock. 

(FIFTEEN MINUTE ADJOURNMENT) 

MR. WEIR: 

Mr. Braastock, you agree that you are still under oath? 


GOs 
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During the intermission, Mr. Bradstock, you drew my 
avutention to a question that I inadvertantly forgot to 


ask, which would be a standard question. 


i? Lele 

And would you tell us what they would be? 

I’ received a pair of cowboy boots for a Christmas present. 
In what year would this be, or do you recall? 

Well, I also received a cowboy hat for a Christmas present. 
Now, a Can't“ remember which order I got them in, but each 
was a Christmas gift, as I recollect, and I think I wrote 
the Board of Directors and thanked them for the gift, and 
when I was transferred to Calgary I received the gift of a 
briefcase from the Association, and I wrote them and thanked 
them for that’ consideration. 

Was there anything else? 

Well, the only thing’ i'd like to mention is that at. the 
time of this cattle arrangement with Central Feeders and 
Mr, Brandley=== 

Oh, you are referring’ to these ll steers? 

Tes: 


Yes, 
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‘They announced to mé, each of them, individually, that this 
had been done. I wasn't in on a negotiation to do it, so 
thet, 1 admit that I.didntt.object to the deal, but I didn't 
negotiate the deal, and also, in view of the state of the 
Brandley account, I intend to repay that. money, plus interest. 
I have no further questions, Your Honour. 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Just two questions. 

YOU, Hat implicit. faith. in, Mr, Hatch? 

I, Gantt, dény that. 

Yes, and this is my last question, he was so careful and 
honest that he charged the lamb chops to the Association 
that he actually gave you as a gift, isn't. that so? 

lb €ppéears so, yes. 

26S, -SL5TL e800. 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

MR. PROWSE: Your Honour, there are a couple 

Of points L would'like to déal with here, I don't know, 

it may be your intention--- 

THE, COURT: Anything that you can relieve me 
of, I am very thankful. 

MR. PROWSE: Alright, that's fine. 

Now, Mr. Bradstock, I believe in April of 1962, after 

Mr. Brandley got out of hospital, you had a conversation 
with him concerning what had happened to the cattle that 


Should have been on his ranch? 
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imao Ls true. 
And I believe you have some figures that he gave you at 


Ghab time as to what had occurred? 


These are made from a correspondence between myself and 
the Regional Office at Calgary, reporting on the 
Situation, and this was the afternoon of April the 24th, 
1962, in connection with the disposal of them. 

Now, in November 16th, of 1961, I was on the premises of 
the ranch, and verified a holding of 1775 head, of which 
bal were purportedly owned by Mr. Brandley. 

THE COURT: You mean personally, or by the 
Association? 


No, personally. These were the cattle that we were 


; 
financing through the bank, under Section 88. 

THECOURT: 

Oh, those are your cattle? 

Yes, but I was aware of the other two contracts, and the 
position ‘of “them. 

Now, oi ule "72Pr "cattle > "or, ne, of “une l/7> “catele that *1 
verified, this is his accounting of what happened, 

Now, the other 1,064 were Association--- 

Were contract cattle, of which the Association was part. 


Well; Association cattle are not contract cattle.” I> mean--- 


















t anot |ayen boy sveiisd I bith 


vv 
Lk 
t 
-_ 
‘ 


: hey i. 09 bert. fedw 6¢ Be Suis FeAS 7 
= a 
foavios 2° 2a? 
a6dgan efur? reat vouc [ bIvers voy yidleeo@ , wor ] B) 


"més ahem Stew 
bei en : haingsa79 on & Gee? often bre ssent A 
. 'Sh -s sol TR Genotgsen Sa2 D 
mrss an? Litqa % | ate ‘ait eew ela! Gea morragcre . a. 


tw ati *senioo al Sher 


pe! 
* 


<a Ra oe Ay : co ‘Oo irAl vadaeVer st wor 
iiw ‘ic bfon F setixsay bas ,Aogee SA? 
hsowo Vlbeloeqtug ote rsyv 

BH3 Vd 16 -vyilsnoarsq seem UGk :THUOS aHT 


~ 


{no tigtocesa 
y1sw sv isd) sidttes sd! Sree eeetl yebiaseersq yon A 
82 2otsoR4: take ‘cet sds Ngwoudty gatonaqrt 
: THUOORHT 7 
on 
en 
7 | on Yoweri 


Pie | 
my oe a] 


joftrap hoy Sts atods ~x0 


rn 


opt : - : 

Be ete Bos ,etesiino> ow tedvo ety te stawe ee TD Yea jest | 
: ri as 

no ; 
























as = ; : on - oh ; 
wee ends 'afsseo CV ad! tos, on 6 hae Te | 
: - J he + of 14 “ts i tain to. Ean \ re iis z B ; 3 - ‘ 


~ 1549 - 


Well,- no, I-am just generally phrazing the rest of the 


Now, 215 cattle were accounted through, the bank, and that, 
I. verified. 

That's what. you.sold, you. mean? 
From November the l6th,.1961,.up to April the 4th, 1962. 
Well, that’s before youe== 

his is.betore:we,seized.the.cattle,)yes.. This.is an 
accounting up to that time. 

MR. PROWSE: 

By.that, you. mean these cattle were.sold, and the proceeds 
had come into .the bank? 

ties Serients deposiied-to his account. This: is his accounting, 
aneidentally....There. were,200.Q Ranch heifers, these were 
contract cattle, which were. sold,.and..the.equity went through 


the.bank, .There,were,450..sold,and applied.on, the Wieler and 
Williams contract. There were 110 calves dead or missing, 
and at the time of our concern, there-was 440. cattle on hand, 
at. inspection, April the 9th, 1962. 

Now,;that totals L4l54cattile.,.This,;even with 110),calves 
dead or missing, this leaves 360. head unaccounted for. 

Now, during thercourse.of the.eviadence.here,,dir,,,.Bradstock, 

I believe Mr. Houlten,  who.was.the president, of. the 
Association,. suggested that they,were not concerned about 


doing yanspésetions, themselves, that.is, the Association, 
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because the bank was going to do inspections. 


Ga 


jan you just tell us whether there was any understanding 
between the bank and the association that you were 
purporting to relieve them of their responsibility for 
inspecting? 

There was no such arrangement. Any inspections we did, 
we did for our own account, and they were perfectly aware 
of that, because on more than one occasion they told me 
that their field men were visiting all the members once 
every 30 days. 

Now. in’réegard to the supervision by the bank, could you 
just tell exactly what degree of supervision was required 
by the Regional SirLce, er your ‘superiors, in régard te 
this account? 

Well, once a month we would get a list of what we call 
receivables, which was the members accounts, the liabilities 
outstanding for each member, and in that account--- 

THE COURT: 

Would you like to have this,-is that one of them? 

That would be the one, yes. That's the type of form we 
received, and it would also outline the number of head 
involved, and’ from that list we’ would go out, at this 
period ;* whem TL first took over the account, we would go 
out monthly and visit. 10 to’.15 of these, with a view 

to covering them all within a period of 12 months. 


Now, Mr. Hatch selected which feeders we were going to, 
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and normally, from my view, it was because they were in 
one area. We would go out and do the Raymond District, 
and pick up as many as we could in that one day, and also, 
he knew where thesé farms were located, and could lead me 
to them much more rapidly than my finding them myself, 
but aside from that, there were two other inspections 
informed, over which he had nol jurisdiction.” The first 
was the takeover of the account, when I selected from a 
List a) current. list\ of: the members and their accounts, 
not one of these normal monthly reports. 

MR. FPROWSE: 

Now, this was at the time you took over from the Royal 
Bank ? 

Thissis at the time we took over from the Royal Bank, and 
I went through and selected at least 20 names, just in 
alphabetical order, for no particular reason, and those 
names were visited, and they were not in one area, they 


were 


Oo 


paced all over the place, and it took us two days 
to do it, so that this had to be an absolute surprise 
visit, because he was not aware of where we were going, 
and the other occasion was at the amalgamation, or just 
after amalgamation, when the new Bank Inspectors visited 
my branch, before they even appeared on the scene, in the 
branch, they were out two days, the Senior Inspector was 
out two days in the area, and he told me he checked 20 


of the accounts, without contacting Central Feeders or me, 
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and when he gotethrough that inspection he said, there is 
a few, threevor four accounts here I want to check out with 
their office, but. generally they were all in order, and 


when he got through that. he was satisfied with all of them. 


What date was that, Mr,--- Roughly? 
MR. PROWSE: Amalgamation was June of 1961, so~- 


It<would» be in the fall. of, 1961,-1 would think. 
MR.  PROWSE: 


{6 
my 


\ 


Now, was Mr. Hatch pleased with this surprize audit? 

He was quite excited, because he phoned me on a couple of 
occasions and said, "He's exciting all these members, they 
don’t know what's going on", and I must admit, I was excited 
too, because I thought it was rather an unfair treatment to 
an account of this status. 

Butee=- 

But. [ was assured: by. thes Inspector thissis normal practice, 
and a perfect right. 

Now, with regard to these monthly statements that you got, 
did they sever indicate anything to you? 

Well, we would. check them off against the contracts, to see 
that the amounts to each individual did not exceed the 
contract,: | There was, occasions when they, did,, but. theywere 
very modest amounts, usually, and at the year end we would 
check this list with the audited statement, and it would 


check out. 


Now,bwhat reporting, did you, do to\our superior,.periodically, 
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Well, to start with, 1 reported every month, and that 


And what type of report was that? 

A report of these visits, 10 to 15 feeders, and we would 
report on whether the cattle were branded or not, whether 
they were in good condition, whether the feed supply was 
adequate, and: that kind of thing. 

In other words, any discrepancies, including any excess 
credit. “Ifthe account was over its authorized credit. we 
would report on that situation, as well, as to what steps 
were being taken to’ right the situation. 

Now, during the course that this was under your direct 
supervision, did you have reason to speak to the Directors 
atlabl, or the Officers? 

Well, I attended an annual meeting, and spoke to them 
casually. They welcomed me to the meeting, but other than 
that the only member of the Board of Directors was the 
president, who would. call on me’ regularly, at least once 
a month, but he was just discussing as to whether there 
were any things that were troubling me, and how the account 
was opérating, and was there anything that I wanted to 
bring to his attention. Generally, it was the branding 
problem. 

fine. That’s all. 

THE YCOURT : 


Mr, Bradstock, did you, at any time, have any reason to 
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believe that false statements were being presented to you? 
Nese tour, Honour: Indid:inet. 

It, came as a,complete shock to you, I presume--- 

An absolute shock. 

That this had been carried on for several years. 

I imagine it was possibly a bigger shock to me, than to 
Mr. MacLean, because) 1 was the originator of this account 
with the. bank. 

I see. -l was just wondering, we have been talking about 


themfor day 


H 


eng Tohaven’t kept alist. of them, I!11 just 


have to lool 


x 


i 


ohere.émayberethisrenel|sesrightjal dontteknowm, 


August 31st, 1960, yes, this one happens to be right. 


Did you know anything about these transfers? Perhaps you've 


heard about them from, to Johansen, and to Bishop, and to 
Wilde? 

I knew nothing about them prior to reading them in the 
oranseript, i which I did» when: I» camer ine Sundays 

And these arrangements were not made with your consent? 

Or with my knowledge. 

Or with your knowledge. This, was there a discussion with 
VOUenWithareference to the building of the holding pens, 
and the aim of the marketing company, the blossoming out 
into three divisions instead of one, and making a big deal 
of. it? 

Oh, yes. 


There was discussions? 
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here was a full discussion of each of those developments, 
bécause they required the authorization from head office. 
For extra capital? 

That's right. The understanding under which we advance 
them money is ‘that they would not go into any capital 
ventures without the bank's approval. The benefits of 
these things were fully explained to us, and they seemed 
logical and would further the-ends of the Association. 
Then the account did growrquite rapidly? 

Wels, “yea. 

I just took off the figures from these annual statements. 
Irwould say in the period of the three years that I was 
administering the bank's end of it, it would probably have 
doubledvinethat period: 

ves, that's about ragho: 

But there was also, in that period, there wouldn't be a 
double holding of the volume of cattle, there was also 

a good*healthy increase in market prices at that time. 

It went up and down? 

Yes, but I can recall 28 and 29 cent cattle, which you 
haven't got today. 

That's right. Did youiknow that there has been a 
continuous argument between the Royal Bank and the 
Associationfor several years? 

No, nothing, other than what was passed on to me at the 


time they were considering the application, that they 


« #88. - 
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thought they were being very petty, and I remember this 
one key point of this heifer business, where they became 
bred, and the Royal Bank made a real big issue of this. 
You didn't know that they had approached the Bank of 
Montreal, and the Toronto=-Dominion, and=-- 

I wasn’t aware,.of that. 


bhas.daaedbes imetheeminutes, 


Fh 


Not aware o 
I didn't see the minute book--- 

No, well, it's quite a time before. JI am not saying at the 
same time. 

No. 

In fact, there is one minute where they were going to take 
out the reserves, out of the Royal Bank, they were afraid 
they were going to take them. 

Meblerehettirst [ saw of that was in the transcript, I think 
it is mentioned there. 

Now, did you give Mr. Hatch a free hand so far as issuing 
eheques? 

No, no. He wasn't the sole signatory on the signing 
authorities. 


Well, who was the--- 


I think he and the Office Manager were the signing authorities. 


Well, who was the office manager? 
Mrs Petersons 
Mr, Peterson, yes, but there was no Director required? 


No. 
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There used to be, or, I guess, never when you took over? 
fdon'’t actually recall, I don't think so, certainly not 
in the normal day’s business. 


4 


No, I think the change was made before you took over. Did 


you keep a separate file on each feeder? 

No. We were lending to the Association a sum of monéy, and 
the only separate aspect was the reporting at the end of 
the month, and the members receivable lists, and also at 
the end of the year when we would go over, in detail, the 
entire set-up. 

Well, that's the end of the year, you mean by March, the 
end of March, these large--- 

Yes, that's right. This was to enable the application for 
the credit for the ensuing year. 

New credit? 

Tes; 

Well, have you had, did you have any experience before that 
with Government guaranteed feeder associations? 

You mean me, personally, or--- 

Well, as a manager? 

No. I knew of them, 

You knew that their system was that each feeding was by 
itself, and it was cleaned up, and they were sort of careful 
net to overlap too much, would that be fair? 

es,,yes. Theyevereion! expliciggninthink, ithwaswsiximonth 
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TeHe'S Tisht, 

And they had to clean up before they went on to another--- 
To another feeding. Now, in looking over the records in 
many years before, it would appear that that is the way 

this started out many years ago? 

Yess ©I think the reason, though, is that the feeding 
industry has changed over the years. Feeding in those 
days--- 

It's continuous-=-+ 

Was more or less a part time situation for certain periods 
for a regular farmer, He wasn't a year round feeder, which 
is the kind of thing we are seeing today. 

Well, there were, of those 170 people some of them did become 
year round feeders? 

Yes. 

That's right. And to that extent the control that was there 
beforehand was sort of lost, wasn't it? 

in that there wasn't the six month clean-up. 

Well, there was never a clean-up in some of these. 

That's right. Buti there was) a turnover, and it was the 
turnover we would review at the end of the year. 

Yes, but that enabled» the mixing of accounts which eccurred , 
and. the fictitious transfer of credits, and all that sort of 
thing that did come about. 

Well, with the» growth of the organization, that would be a 


contributing factor too. 
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I-mean, for instance, you couldn't hide $800,000.00 

of defalcations in a million six feeder aceCountbs, but 

when you go to three million or better you have got a 
larger--- 

BOSSabi] poy; 

A lot of money to play with. 

And when. you\left, rin--- 

It would be January, 1963. 

They had a very high opinion of you, Mr,--- 

Well, I shared; I had a high opinion-of them. 

As a matter of fact, they even sent a delegation to 

Udi gary "according ‘to the minutes ‘to6see if VOU Couldn't: 
be kept here. Did you know that? 

No; Uididn't know that. 

Well, on July 10th, 1961, the President and the Supervisor 
reported on a meeting with Mr. Langfelt of the Canadian 
Imperial Bank of Commerce and reported that they had asked 
that Mr. Bradstock be left when the two banks were 
amalgamated. You didn't know anything about that? 

Oh, we had a meeting down here, where Mr. Langfelt visited 
Mr. Houlton and Mr. Hatch in the office at the yards, there. 
Yes. 

And there was some mention of it then, but I don't know that 
they made any special trip anywhere. This was just a visit 


he was making. 
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I see;ywell, that's probably it. No, it says, president 
reports-==-=- Nog\ thisedseanother meeting.inIvamesofry,s1 
may have misrepresented that. 

ease think thatvendé ,~hhanks. 

MR. PROWSE: There is just one more question. 
I don't want the idea created that when Mr. Brandley was 
selling cattle between November of 1961 and April of 1962 
that the bank was reducing their own account at the expense 
of the Feeders. 

MreyBradstock, can you tell me, did Mr. Brandley'ts 
indebtedness to the bank reduce in the period November of 
1961 to April 1962, or did it increase? 

As I recall, it increased quite substantially. 

And, approximately $30,000.00, or--- 

165.000 .00,...1 oui phaink,, 

Approximately $35,000.00. 

Well, they went from $95,000.00 to $133,000.00 over that 
peried . 

Yes. I had listed some payments there, so I didntt want 
you to think that we were passing the debt over to the 
Association, | 

THES COURT: ietueorry, Mr. Bradsteck.. but 

I think we should have shown you this Exhibit B-3, the 
lettermicom Me. Heatch! ahd Mr.»Houltten to yourself, on 
April the 19th, 1962. Do you remember receiving that? 


Yes. 
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And why was that letter written? 

It was written at a request from myself, in view of what 
had happened on the Brandley account, and to give head 
office some assurance that it wasn't prevalent in all the 
other accounts. 

Are the statements--- 

DE any other, accounts. 

in that letter by Mr. Hatch and. Mr. Houlton, approximately 
correct, as to the actions of Mr. Brandley, so far as you 
knew? 

As far as I knew, yes. 

You wisited the premises, and these things had happened? 
Yes. This letter seemed quite in order to me. 

At that time? 

Les, 

PeSees, phat. Ald, 

MR. MOSCOVICH: May I ask two questions arising 
out of the examination by my friend? 

THE COURT: bene 

MR. MOSCOVICH RE-CROSS EXAMINES THE WITNESS: 

You knew the account of L. Mehew? 

I.can remember. that account... yes. 

You knew the account of Ray Nelson? 

I. remember. the name, I don't, remember,it too clearly.,.Yes, 
And you knew, without any difficulty, the account of Noel 


Brandley? 
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iiat's Tien. 

You told His Honour, Mr. Bradstock, that the credits were, 
répresentative, were approximately right, except for a few 
which were nominally over the amount of the contract amount? 
tac Ss rien, 

Now, it is said in the statement of Mr. Williams that L. 
Mehew had a contract amount of $40,000.00, and the records 
show that at the end of the year you left the local bank 


he was indebted in $68,181.24. 


Tee COURT" Hid Ciere 1S" some more on top of 
that. 
MR. MOSCOVICH: Weil, i am making 2t nice, 


And this account of Ray Nelson was also a contract amount 
of $40,000.00, and the records indicated that at the end 

of December 31st, 1963, it was $83,926.08, and the record 
Oo: NOGl Brandley indicated that- the contract’ amount “was 
$20,000.00, and the record $46,920.64. 

The reason I am drawing these items to your attention is, 
will you say with equal frankness to the other evidence, 
that the bank did not know that these abnormal amounts 
were incurred in, although you knew of some small amounts? 
Well, there was the odd indication, odd instance where the 
account was in excess for more than I°would Say was'a 
nominal amount. Now, when that happened and I investigated 
through the Association, it was invariably what they call 


an overlap, where there is fat cattle ready for market and 
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an opportunity to buy new calves, and the new calves are in 
before the fat cattle are out, and the situation is righted 
in a matter of days. 

Now, from memory I can't say that that was what happened in 
those accounts, but other than that, everything was in order 
as far as I am concerned. 

His Honour pointed out several times that of the 170 members 
a handful owe the entire amount to the Association, and, i 
meam, about 9 or LO of them are involved--- 

You mean as far as this loss is concerned? 

Loss is concerned. 

Yess 

Iwas just wondering whether the 7 other accounts, whoever 
they may be, weren't known to the institution? You understand 
my question, whether these excess credits weren't known, or 
Suspected by the bank, in connection with these large loans? 
No, they were not. 

Thank you very much. 

MR. WEIR: Thank you, Mr. Bradstock. 

(WITNESS STANDS DOWN) 

MR. WEIR: Me, Merkondyde. 

MATHEW H. HYDE, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Vouearétiet 'M.aHi Hyde? 

That's rights 


Of Lethbridge, Alberta? 
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thats right. 

IT am showing you a ledger card that is in your name with 
the Feeders Association. Do you recognize this card? 

Noy 1 never had anything to dowith it. I never--- 

Well, the thing that I am particularly interested in is 
this entry which is dated November 28th, 1958, there is 

a debit to your account of $2,450.05. Do you see that 
Sntrye 

Yess 

And this is the cheque in question, with an endorsement 

on the back. -Is that endorsement yours? 

That?’ s. right. 

Now, Mr. Hyde, you recall receiving this cheque? 

Yese 

Was this cheque in any way connected with a cattle 
transaction? 

No, it wasn’t, 

So, as far as you are concerned, there would be absolutely 
no justification, or at least, there would be no reason for 
the Lethbridge Central Feeders Association to be advancing 
this amount of money to you, personally? 

No. As a matter of fact, at the time I didn't pay enough 
attention to it, where the cheque came from. I got the 
money, that's all I was worrying about. 

Now, 1 understand at that time there was an additional 


amount of money that you received. J am showing you another 
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exhibit that we have here, and it refers to this cheque 

of $2,450.05, and an additional amount of $1,000.00. 

You received this additional amount of money, did vow? 

Yes. 

Did you receive this yourself, personally? 

No. My son received the second thousand. I received the 
first thousand dollars, the first cheque. 

This particular cheque here, $2,400--- 

What year is this one? 

November 28th, 1958. This is the cheque that you have just 
identified with your endorsement on the batcle,® and? 18h) ke 
referred to in the same statement here. You received this 
one? 

i rece ved yes, I--- 

But you didn't receive this $1,000.00 one? 

No. 

Or, this isn't a cheque, this is just marked as a loan here-- 
No, I dontt--- 

Wi tii Dom iyde at the top, You didn't receive that? 

No. 

Did you make any payments, whatsoever, on these two amounts, 
either the 1,000, or the 62,450.05? 

No, that was my son's account. 

Hes, 

Horniy sor 


And this particular document was executed, this is a chattel 
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mortgage. You are Mathew Hyde? 

Right. 

So this is:a chattel mortgage from Don Hyde and Joy Hyde. | 
would that be his wife? 

Mat "se right. 

To you, of certain articles, here? 

Thai's, rbeht ; 

Now, what was the intention behind this document being 
execuued iby your son to you? 

Well, Iwas the one that the cheque was made out to, and 
my Son was to make the payments on it, because the money 
was goingsto him. 

Yes. 

At that time. 

Well pothis was security. forsthis oparticwlars-- 

wpecuriuy, yes. 

Did you reassign this particular chattel mortgage to anyone, 
to the Association--- 

He sieved that. 

Pardon me? « Yousdidn't:sign another document, similar to 
this, to anyone else, though? 

No. 

I haven't any further questions at this point, Your Honour. 
MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

It was through the kindness and benevolence of Stewart 


HeatGhivhen you were in a difficult position that you got 
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the loan of $2,000.00? 

Very much so, I agree with you. 

And it was the same kindness and benevolence that prevailed 
at the time that your son got the $1,000.00? 

hate Sa vPLEAt . 

And did you say you have paid it back? 

I®haveopaid most of it back. 

Thanks very much. 

MR. WEIR: 

Well, have you, personally, paid anything back? 

Well ,.aoy my boy iscpaying that back. 

Ohy you haven't personally paid anything on--- 

Not on that, no. 

Oimic? Okay. 

THE COURT: That's on the 2600? 

MR. WEIR: Well, that's on the $2,450.00, 
or the $1,000.00. 

THE®COURT: $1,000; 00. 

MR. WEIR: 

You haven't repaid anything on those? 

NORSnet on that. 

THEYCOURLS 

You didn't pay anything on the $1,000.00? You haven't paid 
anything on any of this? 

No, not on that, I have paid nothing on there. 


At all? 
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No. 
Hither on the $1,000.00, or the 2400? 
No, that was for my son. 


That 'siright scoAlright pebhank*you véry/much. 


MR. PROWSE: [I have no questions. 
THE “COURT: That's all, thanks. 


(WITNESS STANDS DOWN) 

DON RICHARD HYDE, having first 
been duly sworn, examined by Mr. Weir, testified as 
follows: 
four name 1s Don Hyde? 

Right . 

You are from Calgary? 

Right. 

And you are the son of the previous witness? 

Right. 

And youcexecutedothis chattel mortgage that I am 
referring to here? 

Right. 

Along with your wife? 

Right. | 

Do you recognize: this document here, that. I showed your 
father? 

I have seen it once before, yes, 

Did you receive this $1,000.00, that's marked loan--- 


Yes. 
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ted October 15th, 1958? 


And did you receive the money that is mentioned in this 
particular cheque, November 28th, 1958? 


Raght. 


Thish2 450-0 
Rights 


And 5¢. Now, there are a number of payments referred to 
on this particular statement, which Exhibit A-15, and I 
believe they total $1,630.00. To whom were these payments 
made? Did you make these payments? 

Yes. 

You made each and every one of these payments? 

Yes. | 

And to whom did you make these payments, totalling $1,630.00? 
Stewart Hatch. 

You made them to Stewart Hatch? 

Yes. 

By cheque? 

Money orders. 

By money Bieter bid you make any other payments, in 
addition to these? 

mere isthe first $1,000.00-=« 

THE: COURT: Just speak up, please. 


This is a mote on the first $1,000.00, it shows the first 


$1,000.00 being paid off. 
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id the additional monies, there were additional monies 
paid off. I requested a statement from Mr, Hatch, I cantt 
recall quite how long ago it was, showing a balance of 
1400 and some odd dollars. ©Since that time there have 


becmseveral payments made, and=-=- 
To Mr, Hatch. All-the monies was «paid to Mr, Hatch, yes. 


Well, now, Icmay be incorrect here, it looks like, at the 
bottom of this statement here, that there is a balance 
outstanding at $2,656.85? 


j 


I sure don't agree wlth it’, 

Well, what would be incorrect on this statement? 

Would it be the amount of payments? Would you have made 
more «payments? 

t believe I have made more payments. 

You believe you have made more payments? 

Yes 


Was there any amount of this indebtedness discounted to 


Or amyvsuch term, you can forget about a certain portion 


ES 
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od 


Of *shis accou 


No. 
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But, yet you account the difference being the fact that you 
did pay more monies? 

Yes 

And all of these monies went to Mr. Hatch? 


Yes 


Would you have a record of exactly how much money it was, 
to prove this? 
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nis letter someplace, I don't know, I don't have it 
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ere wit! have his letter someplace, but I don't have 


b 


any money orders==<= 

Well, what would this letter have said? This was a letter 
from him to you? 

A letter trom him to me. 

And what would this letter have said? 

It just gave a breakdown of all the payments that had been 
madé up to that. point, showing a balance of 1400 and some odd 
dollars, 

THE COURT: 

Didn't you think you should bring that here today, Mr. Hyde? 
I have looked all over for it and haven't been able to 
locate it. | 

Ons 

But I’ talked this over with Mr. Williams when he was in 
Calgary. 

I see, 


MR. WEIR: 
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Do you think that the difference could, in any way, be 
accounted for by interest? What interest were you paying 
on) this? 

6%. 


6%. So it couldn't be accounted for in interest? 
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sn this account of the Association in your 
father’s name? 

Never.seen it before. 

Did you think, at all times, that you had borrowed the 
money from Mr. Hatch, personally? 

Right. Until Mr. Williams had told me, before I didn't 
netice its 

Was this money in any way used for cattle dealings, or 
anything inal vana cattle? 

No. 


a 


Feed, or any,such thing: 


— 
4 


O. 

Well then, if you didn't. know of the existence of this 
account, 1 presume you wouldn't know how it. moved around 
in other accounts, then? 

No, I.know nothing.about.its 

I have no other--- 

THE COURT. What's on the back of the--- 
Could we keep) this as an exhibit, Mr. Hyde, and we can 


send 1t back to you later? 
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We will mark it then, in a minute. 

WelljeI notice, Mr. Hyde, that on this note for $1,000.00 
you had:fully repaid it, the note is dated October the 
Aalst ,( 1959. 

Rights 

Well, how could you repay it before that? 

[This is the note that my father gave back to me. I believe 
Mr. Hatch had had that all along, and he was keeping a 
payment schedule on it, himself. 

Yes, but the note is dated October 21st, 1959, correct? 

I don't know, I cantt--- 

vee? 

mes fale the date. 

Alright. Now, you look on the back and it says, pay to 

the order of S. W. Hatch, and then on January the lst, 
1959, you pay $150.00, and Mr. Hatch’s initials, February 
the 17th, 1959, you pay some more, March 26th, 1959, you 
pay another $150.00, April, $150.00, May, $150.00, June 18th, 
1959, $150.00, and then he gave you an interest rebate, there 
is a rebate here of $110.31, left a balance of $100.00, and 
you sent a money order for $100.00? 

Yew 

Now, where did somebody get wrong on the date? The note is 
dated in October of 1959, and it is all repaid by June, 
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MR, MOSCOVIGH: Probably should be 1958, Your 
Honour: 

MR.» PROWSE: Might be the due date there. 

THE COURT: Might be. 

MR. PROWSE: Put on therfront, 

THE eGCOURT: [s that it? 

MR. WEIR: On demand, after date, for value 


THE COURT : Oh, well it may have been, then , 
that .-that ois the due date, although---— 

MR. WEIR: Well, interest is from that date 
theugh. 

MR. MOSCOVIGH: Well, he got a rebate, so no 


Squawking. 

THE COUR: Well, let's check these payments 
with this statement. One, two, three, four,--- 

MR. WEIR: Would you like to go over them 
individually, Your Honour? 

THE: GOURT: No, just a minute, 

Weld. Mr. Hyde, according to this statement on the back of 
the note you paid $150.00 on January bet, 1959, and that is 
shown on the statement, and it is shown on the note. 

[ believe they got. the records on there from that note, £ 


gave that note to Mr. Williams, and he made Chips as toia 1G. 


On, 1 see,» I see, . But they didn’t put the $100.00 in that 
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you paid, on this record? 

I don't know. 

Because it says, by money order, $100.00? - 

I have never read it. «It was handed to me 2a inkepte hold 

of it, and that was it. 

Well, after this note is shown as being fully paid, shortly 
after June the 18th, 1959, by a money order of $100.00, 
this statement then goes on to say that you paid $150.00 
on September the 15th, $300.00 on March the 15th of the 
next year, 1960, and $130.00 on June the 15th, of 1960. 

You are sure you made those payments? 

Yes. 

How did you make them? 

Money orders. 

Money orders. To Mr. Hatth? 

vOeMe. Hatch, The first thetsandidoliars I Bou irom 

Mr. Hatch was a cheque from himself. 

Less 

And I naturally presumed that the balance of the money that 
camé was his own money, I didntt know the difference. 

I see, | 

We didn't know this was company money. 

Did you get this note back when you had paid it off, or--- 
No, my father did, I don't know what. I got. 

Your father got it back, eh? Because it would appear that 


you paid $580.00 after the last payment on this note. 
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Yes, there is quite a bit more than that paid on it. 
Pardon? 

There was more than that paid on it, because we had a 
letter from Mr. Hatch at one time, showing a balance 
at 1400 and some dollars, and then there were further 
dollars paid after that. 

Yes.© Alright, thank you. Any questions? 

MR. FROWSE: No, none. 

MR. WEIR: Thank you, Mr. Hyde. 
(WITNESS STANDS DOWN) 


THe. COURT: Newitt Merk Ghis as 2--- 

MR. WEIR: Adolf Karl, please. 

Tan, COURT : The next after, the A series. 
CLERKOF THE COURT: It will be A-24. 

THEs COURT: A-2k. 


HABBO. Ae 
Document. 


ADOLF KARL, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Your name is Adolf Karl? 

Lege 

And you have a farm at Picture Butte? 
Less) 1 hos 

Tne COURT: Would you speak up a bit so we 
Can all near you, Mrs Karl? 


Okay. 
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MR. WHIR: 

I see that according to your ledger card as at March 

the 24th, 1964, you have a nil balance? 

Yes, that's true. 

Now, what I am particularly interested in ere severa | 
items in around this date of January, 1962. 

On January 2nd, 1962, here is a cheque to you by the 
Feeders Association in the amount of $15,000.00. Now, 
that's one cheque that, and this is your endorsement 

on the back of the cheque? 

VCS: 

This is one part of the entry that I am concerned with. 
Now, that particular cheque does not appear in your 
ledger card, because that particular cheque is charged 

tO another account, the cattle trading account? 

Les. | 

But I want you to follow through your particular account 
SO we can see what happened? 

Mes .yoWelds lie think Itbanh possiblyvexplaini that, >You see), 
I borrowed, this $15,000.00 is money that I borrowed from 
the Association. 

Well, you originally put $15,000.00 into the Association, 
didn't you? 

No. This is Association money that I borrowed and put into 
my bank, and you will notice, there sould be two entries. 


Well, let me go through the series of entries, at least, 


Vel - 
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I think I have got it pretty well pegged hereyrabtheugh I 
may be wrong. 

First of all, on December 27th you put in $15,000.00, This 
is December 27th, 1961, self, $15,000.00. 

Yes, that's true. 

Okay. Now, the next item in 1962 is a journal,entry, .and 
as you. see, the figure, «$10,730.29. 

Well now, here is the interesting journal entry that has 
already been discussed previously, it's a debit to your 
account of this, $10,730.29. 

Yes. 

Which is outlined in journal voucher No. 208. Now, the 
credits against this particular bine souoWws Helis 4s <a 
charge to your account, now, as you saw right here? 

Yes. 

The credits, it. is a credit to Pacific Meats, which it saye, 
NeAsB s 

Yes, 

And you realize what that means, Non-Association business? 
No, Ladonty. 

Well, in any event, it's a credit for $4,708.08. 

Yes. 

Now, just, I haven't got that card in front of Me Duo 
believe that wipes out the balan¢es .as.l recall, sof. that 
particular account. Then comes another credit, Lethbridge 


Third Ward, N.A.B., $3,320.21, and that credit wipes out 
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the account of the Lethbridge Third Ward. Then comes 
another credit, M. H. Hyde, $2,702.00, and that wipes 

out the balance left outstanding in the account of the 
previous witness. 

Now, it is difficult to understand these credits here» and 
Tam, I was originally wondering if you were being charged 
this money without justification. However--- 

Well, it appears that way, yes. 

Yes. Well, if you follow through another entry; this 
particular journal entry which comes not immediately 
thereafter, but the next entry after that, March Stheri96e , 
there is a debit to your account of $4,269.71, and this is 
the journal voucher in question, No. /236,°which is: that 
particular amount. You see that, and it credits cattle, 
the cattle trading account. 

MOS 

That is the particular account that was never reconciled, 
for your information, since 1957. Now--- 

eines 19.95'79 

No, this is the cattle trading I am talking about. 

Ons 

[I am not talking about your account. 

Oh, I se6e, 

No, your account has a nice nil balance. Now, if we take 
those two items that we have just been reverring Toy the 


$10,730.29, plus the $4,269.71 that we have just been 
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discussing, they equal $15,000.00. 

Now, as I understand it, this $15,000.00 that you put into 
the Association in December, which is marked in your ledger 
pardy asyoig ust, sewt—« 


Ye 


mn 


Is balanced by these two debit entries that. we have just 
been discussing, which cancel out three other accounts, 
and how you got your money back was in the form of this 
particular cheque, which was involving the cattle trading 
account. 

Now, you see there has been a lot of involvements here, a 
lot of accounts, for you to put $15,000.00 and to get 
$15,000.00 out, but were these series of entries made in 
your account, to your knowledge? 

No. 

Did you have any knowledge of them, at all? 

No, 

THE COURT: 


Here is the Pacific Meat, is it 4708? 


MR. PROWSE: vest 

MR. WEIR: I believe so. 

THE bGOvRers Here is the ledger. 

MR. WEIR: 4708 and 8¢. 

THE COURT: Herevis the ledger card, 4708.08. 
MR. WEIR: You see, this wipes out the balance 


in that particular account. You have no knowledge about 
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tThesetentrics, ata all 

No, I didn't know. 

The only thing you know for sure is the fact that you 
put $15,000.00 in, and you got $15,000.00 out? 

That's true. 

I haven't any further questions, Your Honour. 

THE COURT: 


You didn't owe the Third Ward $2400.00? 


No. 

MR. WEIR: No, it's 3,300--- 
THE COURT: Or whatever it is? 
No. 

Tip COURT. 


You didn't owe Pacific Meat? 

NOpet didn!t., 

You didn*tt owe Mr. Hyde, the last witness? 
No, I don*t even know Mr. Hyde. 

You didn't owe any. of them? 

No. 

Didn't. know anything .aboutoit.«. Fane, 

MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 
You borrowed, you said, $15,000.00? 
Lésppyesy 

You were good enough to pay back $15,000.00? 
Well, I.did,.yes...I.mean, I.borrowed this money from the 
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Yes, just, you owe them nothing? 

I owe them nothing. 

They owe you nothing? 

Thatis true. 

That's good bookkeeping. 

Hes: 

MR. WEIR: Well, at least, Mr. Moscovich, 

it balances out, anyway. It is rather confusing to figure 
it out, but when we eventually see it, at least it balances. 
FHE*COURT: Mr. Prowse? 

MR. PROWSE CROSS EXAMINES THE WITNESS: 

7he Only Soni nseh twantedhato confirm, you never ever looked 
auyour ledger *cand , odd tyou? 


Negelchadmns reason to. 


Fine. 
THES COURT: Tas! oes 1: 
MR. WEIR: Thank youg- Mn. iKarl. 


(WITNESS STANDS DOWN) 
MR. WEIR: Mr. Williams. 

JOHN A. WILLIAMS, having first been 
duly sworn, examined by Mr. Weir, testified as follows: 
Now, Mr. Williams, before we ask any quesLionse lL want .to 
alert our next witness, Mr. C. W. Heninger. 
We are calling Mr. Williams, Mr. enanigen @tonassietauscin 
understanding a series of entries, and we think it might 


help to assist you, although it is possibly you already 
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would be aware of this, I don'tmcknowp!but we wibl proceed. 
Would you, you have a document in front of you, Mr. Williams, 
and I understand that this document is going to assist us in 
understanding some of the ins and outs involving this 
particular C. W. Heninger account, and transactions, which, 
apelunecaldysaccordingrto:the special -report, «indicated that, 
aS at December 31st, 1963, the Lethbridge Central Feeders 
Association owed Mr. Heninger che sim of approximately 

73,000 some odd dollars. 

test 

Yow .are, going to explain this. The floor is VOUrS. 

The first transaction that I have started with in the 

Summary here is to do with an entry that was made in the 
records on the 17th of December, 1959, wherein Mr. Heninger'ts 
N.A.B, account was debited and the cattle trading account was 
credited in the amount of $34,986.27. 

Now, that transaction is based upon an invoice which has gone 
through the auction, record No. (¢€22yel bélieve: 

You are right, yes. 

Now, our information is that that isn't a cattle purchase. 
Now, on the next date, December the 18th, there was a 

cheque received from Mr. Heninger by receipt No. 3023 in the 
amount of $34,986.27, and credited to his Non-Association 
account, and the account then was left in a nil balance as 
of the, December the 3lst, 


Now, on the 4th of January, 1960, there was cheque No.- 13169 
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issued to Mr. Heninger in the amount of $18,000.00, and 
cheque No. 13170 issued on January the SchyMLIGGs iim the 
amount of $16,986.27. 

Now, those two cheque in January of 1960 are debited to 
the cattle trading account. Now, the total of those two 
cheques appear to return to Mr. Heninger monies which were 
collected from him on December 18th, 1959, and we have a 
debit and credit--- 

December the 18th, did you say, 1959? Are you referring 
GON Poh Is? 

Yes. 

This account here? 

hesurhIng “hat=+- 

This $34,986.27? _ 

Returning it, yes. 

Hime okay. 

ie ecOURT: 

Did you mention a $17,267.12 in December of 1960? 


No. 

MR. WEIR: No, that's later, Your Honour. 
THK COURT: A little later. 

MR. WEIR: Yes 

ibe COURT: Alright, fine. 

THE WITNESS: Alright, in December the aS | 


1960, there is a , there is two receipts recorded. Now, I 


am not sure whether it was one cheque or two cheques that 
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was received, in that I haven't gone back and checked 
exactly from the deposit slip, but the amount that is 
recorded is $17,267.12, which is credited to an account of 
Mr, Horace Jones, and there is also another amount of 
$18,582.88 credited to an account of Mr. Jones. 

Then, on the 5th of January, 1961, there is two cheques 

from the Association to Mr. Heninger repaying those two 
amounts; both debited to the account. of Mr) Jones. 

MR. WEIR: 

These are the two items that we have already gone over with 
Mr. Jones. Mr. Williams, am I not correct that the two eneques, 
as they are going out on January the Sth, isn't it, whén they 
went out from the Jones account to Mr. Heninger, they were 
both on the same ledger card, and on the same ledger card 
appeared the 17,000 some odd dollar cheque, but the $18,000.00 
one---= 

Was on a different--- 

This is the one that was doing some jumping around in Mr. 
Jones iseveral accounts, and, in fact, it was even moving 
around in March of that same year when the cheque came 

Out, wasn't it? 

Yes, and a month or two later it was adjusted to bring both 
amounts into the one account. 

Alright, fine. So, at least, they are moving around a lot, 
but at least they are balanced so far? 


Yes. 
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Alright. Continue, please. 

Now, on the 9th of December, 1961, there was an entry, 
journal No.207, which is based upon an invoice with regard 
to 162,661 pounds at 24.75 for 168 head. Now, this 
invoice is in Mr. Hatchts handwriting, and we believe that 
itvhas no, cis not represented by cattle, but it moves 

ene [B/SCkGrusmy Bishop's.account} which wesv- 

This item of $30,407.62 that you are discussing? 

Yes. 

Yes. What else moves? 

And there is $6,256.90 that comes from one account of Ray 
Nelson, and 12,663.87 which comes from an account of Ray 
Nelson and Meats. 

TPHEGH COURT: 


Nelson and who? 


And Meats. 

MR. WEIR: Meats, M-e-a-t-s. 
THE COURT: Oh, not Kline? 
THE WITNESS: No. 

THE, GOURT: 

Not Kline? 


No. And $30,407.62 is debited to the N.A.B. account of 
Mr, Heninger, and 9,850.99 is debited to the account of 
BK. S. Heninger to balance--- 

MR. WEIR: 


To balance off these three credits in these three separate 
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accounts that you have just referred to? 

That ' stright, 

Now, at this stage of the game they are Daleneings sin any 
event? 

Yes. 

Now, on December the 27th, by receipt No. 5287, there is 
the amount of 40,268.61. Now, I don't know whether that is 
received in one cheque or two cheques, but it is credited, 
30,407.62 to the N.A.B. account of Mr. Heninger, and 
$9,850.99 to the account of E. S. Heninger, and that 
produces then, a nil balance in that account for the year 
end of December, 1961. 

Now, on the 5th of January, 1962, cheque No.1871 was issued 
in the amount of 20,616.49, and cheque 1870 was issued to 
Mr. Heninger in the amount of OSV OLPA35 and+thas"wasdebited 
to the cattle trading account in that year. 

Then, on December the 31st, 1962, there was $65,000.00 
received from Mr. Heninger through receipt 6393, of which 
$45,000.00 was credited to the N.A.B. account of MEGOURSY, 
Heninger, and $20,000.00 was credited to his membership 
acCouUnts 

Now, at that stage there is a credit in that N.A.B. account. 
In the amount of $45,000.00, that you referred to? 
$45,000.00. 

Yes 


Then, journal entry 352, on folio J29, was recorded a charge 
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to Mr. Heninger of $45,000.00, and a credit to the cattle 
trading account, and the account then stands at a nil 
balance in the N.A.B. ledger for the year ended December 
Plet 162 

On January 2nd, 1963, the $65,000.00 was refunded to Mr. 
Heninger by cheques--- 

What do you mean, refunded? Returned to him again? 

HES, ppeed to Mr, Heningeryby cheque 3797, of which $45,000.00 
was debited to the N.A.B. account there, and $20,000.00 was 
debited to the members account. 

Now, in that members account there, or the N.A.B. account 
there was interest added of $27613050; in December, and 
there was monies received from Mr. Heninger in the amount 
@i=3/37760.71, of which $47,812.50 was credited to that 

See -eeeninger NAB. account, to.leave it ina nil balance 
at December the 3lst, and $19,597.92 was credited to the 
Cattle trading account. 

Now, as of the year ended the 3lst of December, 1963, we 
adjusted that $19,597.92 from the cattle trading account 

and set it up as a liability in the accounts payable, 

and we also set up the liability of $54,182.79 to Mr. Heninger. 
Your Honour, Il lett Out..che amount there, when I was showing 
the receipt of the payment from Mr. Heninger in December of 
1963, the total was re BO sak but there is also an amount 
of $6,370.29 credited to E. S. Heninger's account to make albet 


the distribution, balance. 
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And then, in January.of 1964, the $73,780.71 was paid back 
to Mr. Heninger by way of cheques No. 5G475 and 5848. 


a 


New, that completes the series of entries in the note? 


Yes, 

Nowe== 

One COURT Could we have that marked, Mr,--- 
MR. WHIR: Yes, 


PHE COURT : Williams, please. Exhibit A, 
whatever the next number on A is. 

CLERK OF THE COURT: poe 

THE* COURT : Ase25. 


EXBEBITONOLRA=25 
Bookkeeping document, 


MR. WEIR: 

Now, Mr. Williams, I would like to ask just one question. 
How would you account, yourself, as an auditor, for these 
amazing series of entries, involving so many different 
accounts? Would you give us your professional Opinion 
concerning these? I have my own ideas, but--- 

MR. MOSCOVICH: Better let us hear his. 

MR. WEIR: 

I would like to hear your professional cyommnaleheugchey ath deh <w 
By that question do you mean the reason that I think would 
be behind these series of transactions? 

Yes. You have studies these transactions, and you have 
presented an excellent summary of all of the credits and 


debits, and certainly it is not an Sasyoj0b bo figure all 
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p 
Well, from the point of view of the Association, we were 
informed by Mr. Hatch that Mr. Heninger wanted this 
arrangement made over the end of the yearend dhevdew of 
the fact that he was available to make this arrangement 
with, and we had some balances in the, or there were some 
balances: in the Association ledger that represented those 
Stienberg losses, that it was because of that that we 
persuaded the Board to change the year end to December so 
that these losses could be wiped out in the Associationts 
records over the year end, and for three successive years 
that is what happened. 
We ae n ti vhis alertrgou as, ain auditor, when you saw 
this amazing series of entries, ins and outs at the end 
Ot) GRE) year ovard, credits to wrong accounts, debits to wrong 
accounts? 
Well, a nil balance in an account is one that you ‘dorm’ & 
particularly concentrate on at a year end. 
What I mean to Say, 1t appears that there was a loan, it 
was paid off with interest, it appeared regular. 
Let's say for the one particular one, the debit to Mr. Karl, 
I am sorry=-- 
THE COURT: Oh, you arex-- 
MR. WEIR: I am getting the other one. 


ne: COURT: Weiklh, Gldti's mot sétedintovthat 
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Mr, === We are going to ask Mr. Williams to come back 

on the last: day, 

MR. WEIR; Okay, fine. 

THE COURT: 

Mr. Williams, what was the net result of this, these 
transactions? Have you not shown a loss in the company 
books of that amount of money? 

Well, the net result is that through here, through these 
items that have gone through the cattle trading account, 
(here seep charges tolicattie trading which we have never 
succeeded in determining the offset of. 

And that is 73,000, approximately, is it, or what? 

No. We were informed that this started with that 
$26,000.00 from Stienberg. Now, in the course of years 
irengl os fe untilaile63. it appears to have grown to about 
$60,000.00, OrvoEs eos 

Well now, what relation is there in these transactions of 
Meer Heninger? ||That is¢the point. Was it used to lull you 
to sleep, or to overlook these cattle trading losses P'that 
is the point? 

Well--- 

Ofvwhat interest iss<- 

We know that through the increase in the debit vo sthe cattle 
trading account, which occurred through these transactions, 
that there is some offset in credit which we have never ran 


down, in that it involved that detailed analysis of the 
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cattle trading account which was not considered feasible 


to undertake because of the time that was involved in doing 


Anduthe eost; yes. 

Yes 

But it has proved the medium of Gant calkine eicy 
I. 866 ANY “questions? 


MR. MOSCOVICH CROSS EXAMINES THE WITNESS: 

Yes. How much does the Association owe to Mr. Heninger? 
To my knowledge at this date, no amount. 

How much is Mr. Heninger indebted to the Association? 
Well, assuming that these are artificial transactions, 

and on that assumption, then I would say no amount, but-=- 
Everything is square. 

But there are vouchers that appear to be something more 
than, J might be incorrect in reading into it that.these 
ehareesrare all artificial) , but—-we 

Mes.veHow déoyousgugsis these figures;dyourself?. I mean, 
it iS almost an impossible task. 

THE COURT: You just follow them through the 
way Mr, Weir and I have done for night on end here. For 
every hour we have sat I think we have worked three hours 
or four hours to try to understand these figures. 

MR. WEIR: I think that's a low estimate, 


Your Honour, with all due respect. 
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THE, COURT : Yes. 


MR. MOSCOVICH: Alright, we will take the Judge's 


Mr, Williams, you would say, and I am not questioning your 
PIZUreSsteractly, but you would say that the exhibit we just 


put in is as closely correct as can possibly be made? 
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summary of the transactions, as we see them. 


Thank you very much, Mr. Williams. 


[HE COURT: Mr. Prowse? 

MR. PROWSE; No questions, Your Honour. 
(WITNESS STANDS DOWN) 

ELE MOR < Welkyel tamssomry-—_ 

MR. WEIR: Your Honour, could we just call 


Mr. Heninger. I hate to see him Bwinomée aml realize ittsc.~ 
The eCOURT : Well, he doesn't liver very. far, 
you know. He just lives two blocks from where I live. 

MR. WEIR: Well, I don't. think he will be 

very long, Your Honour, if the Court Reporter can--=- 

THE COURT: Oh, we will be here till 5 OLCLOGR 
Mr. Weir. You know, if I were him, I'd just want to have a 


look at that overnight. Do YOu, OF not? 


MR. HENINGER: Yes, I would like to take them 
home. 

THE COURT: I think--- 

MR. MOSCOVICH: How about two weeks. 

THE COURT: Well, now, who else is Supposed to 


_ ~, 5 2 
be here? 
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John Thiessen, I think, is the 
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we are only--- 
Mr. Thiessen. 
Two behind. 


There was Mr. Thompson too, Mr. 


No, Mr. Thompson has been 


Well, is Mr. Thiessen here? Oh, 
back in the morning, Mr. Thiessen? 

I have been waiting all day. 

Pardon--- Well , "iter ie. bad, 


in schedule this morning, and it's the 


we have done it in three weeks, so, I am sorry. 


ADJOURNED AT 4:36 P.M. UNTIL 10 A.M. ON JANUARY 
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